
UBS AG •% Principal Protected Notes
Linked to the UBS Diapason Global Biofuel Index Excess Return
Offering Growth Potential with Principal Protection

Indicative Terms Product Description

Benefits

Scenario Analysis at Maturity

Issuer UBS AG

Issue Price $10.00 per Note

Underlying Index UBS Diapason Global Biofuel Index Excess
Return

Term 3 Years

Protected Amount: Between $9.40 and $9.80 (to  be determined
(per $10.00) on Trade Date)

Payment on Protected Amount plus the GREATER OF:
Maturity Date ♦ 10.00 x Index Return

OR
♦ Zero

Index Return Index Ending Level-Index Starting Level
Index Starting Level

Index Starting Level The closing level of the Index on the Trade Date

Index Ending Level The closing level of the Index on the Final
Valuation Date

Trade Date* June 23, 2006

Settlement Date* June 30, 2006

Final Valuation June 24, 2009
Date*

Maturity Date* June 30, 2009

*Expected

Principal Protected Notes provide full exposure to potential
price appreciation in the UBS Diapason Global Biofuel Index
Excess Return (the “Index”), less 2% to 6% of principal, to
be determined on Trade Date. Principal protected investments
issued at UBS can help reduce portfolio risk while maintaining
exposure to commodities. Principal protection only applies at
maturity.

❑ Growth Potential – Investors receive full upside appreciation
of the UBS Diapason Global Biofuel Index Excess Return 

❑ Preservation of Capital – At maturity, you will receive a
cash payment no less than between $9.40 and $9.80 
per $10.00 principal amount (to be determined on 
Trade Date)

❑ Alternative Energy Exposure: Currently provides portfolio
exposure to 10 futures contracts on physical commodities
used in biofuel production

Assumptions: Protected Amount of $9.60 per $10.00 principal amount at Maturity

This offering summary represents a summary of the terms and conditions of the Notes. We encourage you to read the preliminary
prospectus supplement and accompanying prospectus related to this offering dated June •, 2006.
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Full participation in the
appreciation of the
Index at maturity less
4% of principal

Index
Return

Notes
Return*

60% 56%
40% 36%
20% 16%
10% 6%

4% 0%

0%
-10%

-4%
-4%

-20% -4%
-30% -4%
-40% -4%

Issuer Free Writing Prospectus
filed pursuant to Rule 433
Registration No. 333-132747
Dated June 7, 2006



Index Description Current Index Components & Relative Weights

Investor Suitability and Key Risks

UBS Diapason Global Biofuel Index Excess Return 

The Index is comprised of international commodities diversified
within the biofuel sector and is designed to be a benchmark
for biofuel investments. The Index is composed of futures
contracts on 10 physical commodities related to the global
production of ethanol and biodiesel. Since the launch of the
Index on March 7, 2006, the two biofuel groups have respective
weights of 83.01% for ethanol and 16.99% for biodiesel.

The Notes may be suitable for you if:
♦ You seek an investment with a return linked to the

performance of the Index.
♦ You are willing to accept the risk of fluctuations in

commodities prices in general and exchange traded
futures contracts on commodities used in the production
of ethanol and biodiesel traded on various international
exchanges in particular.

♦ You are willing to hold the Notes to maturity.
♦ You do not seek current income from this investment.
♦ You are willing to invest in the Notes based on the range

indicated for the Protected Amount.

The Notes may not be suitable for you if:
♦ You are not willing to be exposed to fluctuations in com-

modities prices in general and exchange traded futures
contracts on commodities used in the production of
ethanol and biodiesel traded on various international
exchanges in particular

♦ You prefer the lower risk, and therefore accept the
potentially lower returns, of fixed income investments
with comparable maturities issued by companies with
comparable credit ratings.

♦ You are not willing to accept the risk that you may lose
some of your principal.

♦ You are unable or unwilling to hold the Notes to maturity.
♦ You will create an overconcentrated position in the

commodities sector of your portfolio, particularly ethanol
and biodiesel, by owning the Notes.

♦ You seek current income from your investment.
♦ You seek investment for which there will be an active

secondary market.

Corn
30%

Sugar #11
29%

Sugar #5
4%

Wheat
14%

Barley
1%

Rice
2%

Lumber
3%

Rapeseed
7%

Canola
3%

Soybean Oil
7%

Key Risks:
♦ Market risk—Amounts payable on the Notes and their market value will depend on the performance of the Index
♦ No interest payments—You will not receive any periodic interest payments on the Notes
♦ Principal protection between $9.40 and $9.80 (to be determined on the trade date) only if you hold the Notes to maturity—

You should be willing to hold your Notes to maturity.
♦ There may be little or no secondary market for the Notes—The Notes will not be listed or displayed on any securities exchange.
♦ Limited performance history—The Index has a limited performance history,
♦ Potential overconcentration—The exchange-traded physical commodities underlying the futures contracts included in the

Index may be concentrated in a limited number of sectors and may carry similar risks to that of a concentrated securities
investment in a limited number of industries or sectors.

Investors are urged to review “Risk Factors” in the preliminary prospectus supplement related to this offering for
a more detailed description of the risks related to an investment in the Notes.

The returns on UBS structured notes are linked to the performance of the relevant underlying property or index. Investing in a
structured note is not equivalent to investing directly in the underlying asset or index. Before investing, investors should carefully
read the detailed explanation of risks, together with other information in the relevant offering materials discussed below, including
but not limited to information concerning the tax treatment of the investment. UBS AG has filed a registration statement (including
a prospectus) with the SEC for the offering to which this communication relates. Before you invest, you should read the prospectus
in that registration statement and other documents UBS AG has filed with the SEC for more complete information about UBS AG
and this offering. You may get these documents for free by visiting EDGAR on the SEC web site at www.sec.gov. Alternatively, you
can request the prospectus by calling toll-free 1-800-413-9657.

Issuer Free Writing Prospectus
filed pursuant to Rule 433
Registration No. 333-132747
Dated June 7, 2006

Source: UBS Invesestment Bank, Diapason Commodities Management



Subject to Completion: PROSPECTUS SUPPLEMENT
(To Prospectus dated March 27, 2006)
Preliminary Prospectus Supplement dated June 7, 2006

•% Principal Protected Notes
UBS AG $• Notes linked to the UBS Diapason Global Biofuel Index (USD)
Excess Return due on or about June 30, 2009; providing 94% to 98% principal
protection (to be determined on the trade date)

Issuer (Booking Branch): UBS AG (Jersey Branch)

Maturity Date: June 30, 2009 (Investment term of 3 years)

No Interest Payments: We will not pay you interest during the term of the Notes.

Underlying Index: The return on the Notes is linked to the performance of the UBS Diapason
Global Biofuel Index (USD) Excess Return (the “Index”). The Index is
comprised of international commodities diversified within the biofuel sector
and is designed to be a benchmark for biofuel investments. The Index is
composed of futures contracts on 10 physical commodities related to the
global production of ethanol and biodiesel (the “Index Commodities”). The
Index is weighted to reflect the relative importance of the different
commodities used in the production of ethanol and biodiesel, as well as the
liquidity of the underlying futures contracts. The Index was developed by
UBS and Diapason Commodities Management S.A., and launched on March 7,
2006. The Index is calculated and published daily at 11:10 p.m. Central
European Time and is reported by Reuters Group PLC under the symbol
“GBFIERUSD=DIAP” and by Bloomberg L.P. under the symbol
“GBFIERUS.” 

Protected Amount Between $9.40 and $9.80 (to be determined on or about June 23, 2006 
(per $10.00): (the “trade date”))

Payment at Maturity: At maturity, you will receive a cash payment per $10 principal amount of
your Notes equal to the Protected Amount plus the greater of:

(i) $10 � Index Return

or

(ii) Zero.

Index Return: Index Ending Level – Index Starting Level_______________________________________________________________________
Index Starting Level

Index Starting Level: •, the closing level of the Index on the trade date.

Index Ending Level: The Index Ending Level will be the closing level of the Index on or about June 24,
2009, to be determined on the trade date (the “final valuation date”).

CUSIP Number: •

No Listing: The Notes will not be listed or displayed on any securities exchange,
the Nasdaq National Market System or any electronic
communications network.

See “Risk Factors’’ beginning on page S-6 for risks related to an investment in the Notes.

Neither the Securities and Exchange Commission nor any other regulatory body has approved or disapproved
of these securities or passed upon the accuracy or adequacy of this prospectus supplement and accompanying
prospectus. Any representation to the contrary is a criminal offense.

The Notes are not deposit liabilities of UBS AG and are not FDIC insured.
Price to Underwriting Proceeds to
Public Discount UBS AG

Per Note  . . . . . . . . .
Total  . . . . . . . . . . . .

UBS Investment Bank UBS Financial Services Inc.
Prospectus Supplement dated June •, 2006





Prospectus Supplement Summary
The following is a summary of terms of the Notes, as well as a discussion of factors you should consider
before purchasing the Notes. The information in this section is qualified in its entirety by the more
detailed explanations set forth elsewhere in this prospectus supplement and in the accompanying
prospectus. Please note that references to “UBS”, “we”, “our” and “us” refer only to UBS AG and not
to its consolidated subsidiaries.

What are the Notes?

The Notes are medium-term notes issued by UBS, offering principal protection of between $9.40 and
$9.80 per $10.00 principal amount (the “Protected Amount”), to be determined on or about June 23,
2006 (the “trade date”). The return on the Notes is linked to the performance of the UBS Diapason
Global Biofuel Index (USD) Excess Return (the “Index”). If the Index Return is positive, you will receive
the Protected Amount per $10.00 principal amount plus 100% of any appreciation of the Index at
maturity.

The Index is comprised of international commodities diversified within the biofuel sector and is designed to
be a benchmark for biofuel investments. The Index is composed of futures contracts on 10 physical
commodities related to the global production of ethanol and biodiesel. The Index is weighted to reflect the
relative importance of the different commodities used in the production of ethanol and biodiesel, as well as
the liquidity of the underlying futures contracts. As of the Index launch on March 7, 2006, the two biofuel
groups have respective weights of 83.01% for ethanol and 16.99% for biodiesel.

The return on the Notes is linked to performance of the Index, expressed as a percentage, from the trade
date to the final valuation date. The Index Return will be calculated as follows:

Index Ending Level – Index Starting Level ______________________________________________________________________Index Return =
Index Starting Level 

where the “Index Starting Level” is •, the closing level of the Index on the trade date, and the “Index
Ending Level” is the closing level of the Index on the final valuation date.

At maturity, the cash payment per $10 principal amount of the Notes will be equal to the Protected
Amount plus the greater of:

(i) $10 x Index Return

or

(ii) Zero.

The “Protected Amount” will be between $9.40 and $9.80 per $10.00 principal amount (to be
determined on the trade date).

Your participation is equal to 100% of any appreciation in the Index over the term of the Notes, less 2%
to 6% of your principal, to be determined on the trade date. You will not receive less than the Protected
Amount per $10 principal amount of the Notes if you hold the Notes to maturity.

We will not pay you interest during the term of the Notes. 
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Selected Purchase Considerations

➤ Growth potential—The Notes provide the opportunity for participation in potential increases in the
level of the Index, less 2% to 6% of your principal, to be determined on the trade date.

➤ Preservation of capital—You will receive at least the Protected Amount per $10 principal amount of
your Notes if you hold the Notes to maturity, regardless of the performance of the Index.

➤ Minimum investment—Your minimum investment is 100 Notes at a principal amount of $10 per
Note (a minimum purchase price of $1,000). Purchases in excess of the minimum amount may be
made in integrals of one Note at a principal amount of $10 per Note. Purchases and sales made in
the secondary market are not subject to the minimum investment of 100 Notes.

➤ Diversification—The Notes provide a degree of diversification for investors that do not have or have
limited exposure to commodities through exposure to the return of a basket of commodities traded
globally. However, the Index is limited to biofuels commodities and is therefore not diversified
within the commodities sector.

Selected Risk Considerations

An investment in the Notes involves risks. Selected risks are summarized here, but we urge you to read
the more detailed explanation of risks in “Risk Factors” on page S-6.

➤ Market risk—The return on the Notes, if any, is linked to the performance of the Index, and will
depend on whether, and the extent to which, the Index Return is positive. If the Index Return is 0%,
you will lose 2% to 6% of your principal (to be determined on the trade date). The Index must
increase in value by •% for you to receive 100% of your principal, and the Index Return must
exceed •% for you to receive a return on your principal.

➤ No interest payments—You will not receive any periodic interest payments on the Notes.

➤ No principal protection unless you hold the Notes to maturity—You will be entitled to receive at
least the Protected Amount of each $10 the principal amount of your Notes only if you hold your
Notes to maturity. The market value of the Notes may fluctuate between the date you purchase them
and the final valuation date. If you sell your Notes in the secondary market prior to maturity, you
may have to sell them at a loss. You should be willing to hold your Notes to maturity.

➤ There may be little or no secondary market for the Notes—The Notes will not be listed or displayed
on any securities exchange, the Nasdaq National Market System or any electronic communications
network. There can be no assurance that a secondary market for the Notes will develop. UBS
Securities LLC and other affiliates of UBS currently intend to make a market in the Notes, although
they are not required to do so and may stop making a market at any time. If you sell your Notes
prior to maturity, you may have to sell them at a substantial loss.

➤ Limited performance history—The Index has a limited performance history, and it is uncertain how
the Index will perform as a tradeable index and how useful it will be for purposes of trading.

➤ Potential overconcentration—The exchange-traded physical commodities underlying the futures
contracts included in the Index are concentrated in those commodities used in the production of
ethanol and biodiesel and may therefore carry risks similar to a concentrated securities investment in
a limited number of industries or sectors. See “The UBS Diapason Global Biofuel Index Excess
Return—Index Composition” on page S-18.
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The Notes may be a suitable investment for you if:

➤ You seek an investment with a return linked to the performance of the Index.

➤ You are willing to accept the risk of fluctuations in commodities prices in general and exchange-
traded futures contracts on commodities used in the production of ethanol and biodiesel traded on
various international exchanges in particular.

➤ You are willing to hold the Notes to maturity.

➤ You do not seek current income from this investment.

➤ You are willing to invest in the Notes based on the range indicated for the Protected Amount.

The Notes may not be a suitable investment for you if:

➤ You are not willing to be exposed to fluctuations in commodities prices in general and exchange-
traded futures contracts on commodities used in the production of ethanol and biodiesel traded on
various international exchanges in particular.

➤ You prefer the lower risk, and therefore accept the potentially lower returns, of fixed income
investments with comparable maturities issued by companies with comparable credit ratings.

➤ You are not willing to accept the risk that you may lose some of your principal.

➤ You will create an overconcentrated position in the commodities sector of your portfolio,
particularly ethanol and biodiesel, by owning the Notes.

➤ You are unable or unwilling to hold the Notes to maturity.

➤ You seek current income from your investment.

➤ You seek an investment for which there will be an active secondary market.

What are the tax consequences of the Notes?

In the opinion of our counsel, Sullivan & Cromwell LLP, the Notes will be treated as a single debt
instrument subject to special rules governing contingent debt instruments for United States federal income
tax purposes. Under these rules, you will generally be required to pay taxes on ordinary income from the
Notes over their term based upon a comparable yield of the Notes, even though you will not receive any
payments from us until maturity. Your cost basis in your Notes will be increased by the amount you are
required to include in income. We have determined that the comparable yield is equal to •% per annum,
compounded semiannually. This comparable yield is neither a prediction nor a guarantee of what the
actual payment at maturity will be, or that the actual payment at maturity will even equal or exceed the
full principal amount.

For a more complete discussion of the United States federal income tax consequences of your investment
in the Notes, including tax consequences applicable to non-United States persons and persons who
purchase the Notes in the secondary market, please see the discussion under “Supplemental Tax
Considerations—Supplemental U.S. Tax Considerations” on page S-32.

S-3



S-4

Hypothetical examples of how the Notes perform at maturity

The examples below are based on the following assumptions:

Initial Investment: $10
Index Starting Level: 1000 (the actual Index Starting Level will be 

the closing level of the Index on the trade date)
Protected Amount: $9.60 at maturity (the actual Protected

Amount will be determined on the trade date)
Term: 3 years

Example 1 — The Index Return is up 40%

Calculation of cash payment at maturity on the Notes
If we assume that the Index Return is 40%, the investor would receive at maturity the Protected Amount
of each Note plus a payment equal to 100% of the positive Index Return, as set forth below:

At maturity, you will receive a cash payment equal to the greater of:
(i) $9.60 $9.60

or
(ii) $9.60 + ($10 � Index Return)

$9.60 + ($10 � 40%) $13.60

Investor receives $13.60 at maturity for each Note (a 36% total return).

Calculation of comparative return on a $10 direct investment in the Index
Principal amount = $10

plus
Principal amount � Index Return
$10 � 40% = $4____

Total: $14____

Investor would receive $14 on a $10 direct investment in the Index (a 40% total return).

Example 2 — The Index Return is down 40%

Calculation of cash payment at maturity on the Notes
If we assume that the Index Return is -40%, the investor would receive at maturity only the Protected
Amount of each Note.

At maturity, you will receive a cash payment equal to the greater of:
(i) $9.60 $9.60

or
(ii) $9.60 + ($10 � Index Return)

$9.60 + ($10 � -40%) $5.60

Investor receives $9.60 at maturity for each Note (a -4% total return).

Calculation of comparative return on a $10 direct investment in the Index
Principal amount = $10

plus
Principal amount x Index Return
$10 � (-40%) = -$4____

Total: $6________

Investor would receive $6 on a $10 direct investment in the Index (a -40% total return).
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Return Profile at Maturity

The graph and table set forth below show the return on an investment in the Notes for Index Returns
ranging from –100% to +100% over the full term of the Notes.

Assumptions:
Initial Investment: $10
Index Starting Level: 1000 (the actual Index Starting Level will be

the closing level of the Index on the trade date)
Protected Amount: $9.60
Term: 3 years
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Full participation in the
appreciation of the Index at
maturity less 4% of principal

Investors in the Notes will receive no
less than $9.60 per $10.00 principal
amount at maturity

Notes UBS Diapason Global Biofuel Index (USD) Excess Return

Index Starting Level

-100% -75% -50% -25% 25% 75% 100%0% 50%

* Percentages have been rounded for ease of analysis.

Performance of the Index

Final Index
Index Level Return*

200 100%
190 90%
180 80%
170 70%
160 60%
150 50%
140 40%
130 30%
120 20%
110 10%
104 4%
100 0%
90 -10%
80 -20%
70 -30%
60 -40%
50 -50%
40 -60%
30 -70%
20 -80%
10 -90%
0 -100%

Performance of the Notes

Notes Payment Notes
at Maturity Return*

$19.60 96%
$18.60 86%
$17.60 76%
$16.60 66%
$15.60 56%
$14.60 46%
$13.60 36%
$12.60 26%
$11.60 16%
$10.60 6%
$10.00 0%
$9.60 -4%
$9.60 -4%
$9.60 -4%
$9.60 -4%
$9.60 -4%
$9.60 -4%
$9.60 -4%
$9.60 -4%
$9.60 -4%
$9.60 -4%
$9.60 -4%
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Risk Factors
Your investment in the Notes will involve risks. The Notes are not secured debt and are riskier than ordinary
unsecured debt securities. Unlike ordinary debt securities, the return on the Notes is linked to the
performance of the UBS Diapason Global Biofuel Index Excess Return (USD) (the “Index’’) and you may
lose some of the principal amount you invest. As described in more detail below, the trading price of the
Notes may vary considerably before the maturity date, due, among other things, to fluctuations in the price
of commodities that make up the Index and other events that are difficult to predict and beyond our control.
Investing in the Notes is not equivalent to investing directly in the commodities comprising the Index or the
Index itself. This section describes the most significant risks relating to an investment in the Notes. We urge
you to read the following information about these risks, together with the other information in this
prospectus supplement and the accompanying prospectus, before investing in the Notes.

The Notes are intended to be held to maturity. You will receive the Protected Amount
only if you hold your Notes to maturity.

You will receive at least the Protected Amount of your Notes if you hold your Notes to maturity. If you
sell your Notes in the secondary market prior to maturity, you will not receive principal protection on the
portion of your Notes sold. You should be willing to hold your Notes to maturity.

Unless the Index achieves a return of at least •%, you will not receive a return on your
principal.

If the Index Return is 0%, you will lose 2% to 6% of your principal (to be determined on the trade date).
The Index must increase in value by at least •% for you to receive 100% of your principal, and the Index
Return must exceed •% for you to receive a return on your principal. See “Specific Terms of the Notes”
beginning on page S-25.

Owning the Notes is not the same as owning the Index Commodities or a security
directly linked to the performance of the Index.

The return on your Notes will not reflect the return you would have realized if you had actually owned the
Index Commodities or a security directly linked to the performance of the Index, and held such investment
for a similar period because you will not receive a positive return unless the Index appreciates over the
term of the Notes by at least 2% to 6% (to be determined on the trade date). If the level of the Index
increases during the term of the Notes, the market value of the Notes may not increase by the same
amount. It is also possible for the level of the Index to increase while the market value of the Notes
declines.

The market value of the Notes may be influenced by many unpredictable factors,
including volatile commodities prices.

The market value of your Notes may fluctuate between the date you purchase them and the final
valuation date when the calculation agent will determine your payment at maturity. Therefore, you may
sustain a significant loss if you sell the Notes in the secondary market. Several factors, many of which are
beyond our control, will influence the market value of the Notes. We expect that generally the level of the
Index will affect the market value of the Notes more than any other factor. Other factors referenced
below that may influence the market value of the Notes include:

➤ the volatility of the Index (i.e., the frequency and magnitude of changes in the level of the Index);

➤ the market price of the Index Commodities or the exchange-traded futures contracts on the Index
Commodities;



➤ the time remaining to the maturity of the Notes;

➤ supply and demand for the Notes, including inventory positions with UBS Securities LLC or any
other market maker;

➤ economic, financial, political, regulatory, geographical, agricultural, or judicial events that affect the
level of the Index or the market price of the Index Commodities or the exchange-traded futures
contracts on the Index that affect commodities and futures markets generally; or

➤ the creditworthiness of UBS.

These factors interrelate in complex ways, and the effect of one factor on the market value of your Notes
may offset or enhance the effect of another factor.

Commodity prices, in particular biofuel commodity prices, as well as the futures 
contracts included in the Index, may change unpredictably, affecting the value of your
Note in unforeseeable ways. 

Commodity prices, in particular biofuel commodity prices, as well as the futures contracts included in the
Index, are affected by a variety of factors, including weather, governmental programs and policies,
national and international political, military, terrorist and economic events, changes in interest and
exchange rates and trading activities in commodities and related contracts. These factors may affect the
level of the Index and the value of your Notes in varying ways, and different factors may cause the value
of different Index Commodities and the volatilities of their prices, to move in inconsistent directions and
at inconsistent rates. Furthermore, because biofuel commodities have many different types of uses and
applications, their values could be affected by circumstances or events that have nothing to do with
biofuels. For example, sugar and corn are two commodities included in the Index, the demand for which
is related to their use as food to a far greater extent than it is related to their use as biofuels.

A prolonged decline in value in biofuel-oriented materials would have a negative
impact on the level of the Index and the value of your Notes.

All of the Index Commodities are biofuel oriented. As of the Index launch on March 7, 2006, the two
biofuel groups have respective weights of 83.01% for ethanol and 16.99% for biodiesel. Accordingly, a
decline in value in the commodities used in the production of ethanol and biodiesel would adversely
affect the level of the Index and the value of your Notes. Further, since biofuels are an alternative to
petroleum-based fuels, technological advances or the discovery of new oil reserves could lead to increases
in world wide production of oil and corresponding decreases in the price of crude oil, which may
decrease the demand for biofuels and commodities used in the production of ethanol and biodiesel,
which may in turn decrease the value of the Notes. In addition, further development and commercial
exploitation of alternative energy sources, including solar, wind or geothermal energy, could lessen the
demand for biofuel products and result in lower prices. Absent amendment of the Index to lessen or
eliminate the concentration of existing biofuel contracts in the Index or to broaden the Index to account
for such developments, the level of the Index and the value of your Notes could decline.

The Index may be more volatile than an index linked to a diversified basket of
commodities. 

The Index is linked to only commodities related to biofuels. As such, it is possible that the value of the
Index will be more volatile than a more diversified basket of commodities. In addition, an investment in
the Notes is more likely to create an over-concentration in an investor’s portfolio than would an
investment in an index tracking a more diversified basket of commodities.
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Suspension or disruptions of market trading in the commodity and related futures
markets may adversely affect the value of your Notes.

The commodity markets are subject to temporary distortions or other disruptions due to various factors,
including the lack of liquidity in the markets, the participation of speculators and government regulation
and intervention. In addition, U.S. futures exchanges and some foreign exchanges have regulations that
limit the amount of fluctuation in futures contract prices that may occur during a single business day.
These limits are generally referred to as “daily price fluctuation limits’’ and the maximum or minimum
price of a contract on any given day as a result of these limits is referred to as a “limit price’’. Once the
limit price has been reached in a particular contract, no trades may be made at a different price. Limit
prices have the effect of precluding trading in a particular contract or forcing the liquidation of contracts
at disadvantageous times or prices. These circumstances could adversely affect the level of the Index and,
therefore, the value of your Notes.

Changes that affect the composition and calculation of the Index will affect the market
value of the Notes and the amount you will receive at maturity.

The Index is overseen and managed by a committee (the “Index Committee”), which reviews the
validation of the Index, changes to the composition of the Index and communication regarding the Index.
The Index Committee is currently composed of employees of UBS and its affiliates and Diapason
Commodities Management S.A. (“Diapason”), but can also include companies or persons not affiliated
with UBS or Diapason, such as scholars, external counsels, market participants, and UBS and Diapason
customers. The Index Committee is assisted and supported by an advisory committee (the “Advisory
Committee”), which is presently composed of employees of UBS and its affiliates and Diapason.

UBS and its affiliates and Diapason, through the Index Committee, have a significant degree of discretion
regarding the composition and management of the Index, including additions and deletions to and 
changes in the weightings of the Index Commodities or exchange-traded futures contracts on the Index
Commodities, all of which could affect the Index and, therefore, could affect the amount payable on the
Notes at maturity and the market value of the Notes prior to maturity. UBS and its affiliates, in their
capacity as members of the Index Committee, Diapason and the Index Committee do not have any
obligation to take into consideration the interests of any parties to transactions involving the Index,
including the holders of the Notes, when reweighting or making any other changes to the Index. 

Additionally, UBS and its affiliates and Diapason, individually or through an entity controlled by UBS and
its affiliates or Diapason, actively trade commodities and/or futures contracts on physical commodities,
including underlying commodities and/or futures contracts on physical commodities included in the Index,
and over-the-counter contracts having values which derive from or are related to such commodities. UBS
and its affiliates and Diapason, individually or through an entity they control, also may actively trade and
hedge the Index. With respect to any such activities, neither UBS and its affiliates, Diapason, nor any of the
entities they control have any obligation to take the needs of any buyers, sellers or holders of the Notes into
consideration at any time. It is possible that such trading and hedging activities, by any of these parties, will
affect the value of the Index and therefore the market value of the Notes. 

Furthermore, the bi-annual composition of the Index will be calculated in reliance upon historic price,
liquidity and open interest data that are subject to potential errors in data sources, and any reweighting
of the Index will be calculated in reliance on circumstances such as declining or rising trading volumes,
instrument delisting or creation (when declining trading volumes are posing a threat to the Index stability
and tradability), critical changes in energy and fuel consumption patterns, changes in foreign exchange
regimes, and certain legal changes, tax rulings and official decisions that may affect the Index, which are
also subject to potential errors in data sources. Any discrepancies that require revision are not applied
retroactively but will be reflected in prospective weighting calculations of the Index for the following six
months. However, not every discrepancy or error in data sources may be discovered.
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The amount payable on the Notes and their market value could also be affected if UBS or Diapason
discontinues or suspends calculation of the Index, or Reuters Group PLC and Bloomberg L.P. suspend
publication of the Index, in which case it may become difficult to determine the market value of the
Notes. If events such as these occur, or if the Index starting level or the Index ending level are not
available because of a market disruption event or for any other reason, the calculation agent-which will
initially be UBS Securities LLC, an affiliate of the Issuer, will make a good faith estimate in its sole
discretion of the Index ending level that would have prevailed in the absence of the market disruption
event. If the calculation agent determines that the publication of the Index is discontinued and that there
is no successor index on the date when the Index ending level is required to be determined, the
calculation agent will instead make a good faith estimate in its sole discretion of the Index ending level by
reference to a group of physical commodities, exchange-traded futures contracts on physical commodities
or indexes and a computation methodology that the calculation agent determines will as closely as
reasonably possible replicate the Index.

Higher future prices of the Index Commodities relative to their current prices may
decrease the amount payable at maturity.

The Index is composed of futures contracts on physical commodities. Unlike equities, which typically
entitle the holder to a continuing stake in a corporation, commodity futures contracts normally specify a
certain date for delivery of the underlying physical commodity. As the exchange-traded futures contracts
that comprise the Index approach expiration, they are replaced by contracts that have a later expiration.
Thus, for example, a contract purchased and held in August may specify an October expiration. As time
passes, the contract expiring in October is replaced by a contract for delivery in November. This process
is referred to as “rolling’’. If the market for these contracts is (putting aside other considerations) in
“backwardation’’, where the prices are lower in the distant delivery months than in the nearer delivery
months, the sale of the October contract would take place at a price that is higher than the price of the
November contract, thereby creating a “roll yield’’. Most of the commodities included in the Index have
historically traded in “contango’’ markets. Contango markets are those in which the prices of contracts
are higher in the distant delivery months than in the nearer delivery months. The absence of
backwardation in the commodity markets could result in negative “roll yields,’’ which could adversely
affect the value of the Index and, accordingly, decrease the amount you receive at maturity or in a
secondary market sale.

Historical levels of the Index should not be taken as an indication of the future
performance of the Index during the term of the Notes.

The actual performance of the Index over the term of the Notes, as well as the amount payable at
maturity, may bear little relation to the historical levels of the Index. Due to the ability of the Index
Committee to make changes to the Index at any time, the historical performance and composition of the
Index should not be taken as an indication of the future performance of the Index during the term of the
Notes. The trading prices of exchange-traded futures contracts on the Index Commodities will determine
the level of the Index. As a result, it is impossible to predict whether the level of the Index will rise or fall.

The Index currently includes, and may in the future include, futures contracts on
foreign exchanges that are less regulated than U.S. markets and are subject to risks
that do not always apply to U.S. markets.

The Index currently includes, and may in the future include, futures contracts on physical commodities
on exchanges located outside the United States. The Index Committee has not established any limits on
the percentages of the Index Commodities by weight that can be traded on non-U.S. exchanges. The
regulations of the Commodity Futures Trading Commission do not apply to trading on foreign
exchanges, and trading on foreign exchanges may involve different and greater risks than trading on
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United States exchanges. Certain foreign markets may be more susceptible to disruption than United
States exchanges due to the lack of a government-regulated clearinghouse system. Trading on foreign
exchanges also involves certain other risks that are not applicable to trading on United States exchanges.
Those risks include:

➤ varying exchange rates

➤ exchange controls

➤ expropriation

➤ burdensome or confiscatory taxation

➤ moratoriums and

➤ political or diplomatic events

It will also likely be more costly and difficult for the laws or regulations of a foreign country or exchange
to be enforced, and it is possible that the foreign country or exchange may not have laws or regulations
which adequately protect the rights and interests of investors in the Notes.

The Index may in the future include contracts that are not traded on regulated futures
exchanges.

The Index is currently based solely on futures contracts traded on regulated futures exchanges (referred
to in the United States as “designated contract markets’’). At present, the Index continues to be
comprised exclusively of regulated futures contracts. As described below, however, the Index may in the
future include over the counter contracts (such as swaps and forward contracts) and other non-futures
contracts that are traded on trading facilities subject to lesser degrees of regulation or, in some cases, no
substantive regulation. As a result, trading in such contracts, and the manner in which prices and
volumes are reported by the relevant trading facilities, may not be subject to the provisions of, and the
protections afforded by, the U.S. Commodity Exchange Act of 1936, or other applicable statutes and
related regulations, that govern trading on regulated futures exchanges. In addition, many electronic
trading facilities have only recently initiated trading and do not have significant trading histories. As a
result, the trading of contracts on such facilities, and the inclusion of such contracts in the Index, may be
subject to certain risks not presented by most exchange traded futures contracts, including risks related to
the limited liquidity and price histories of the relevant contracts. 

The return on the Notes will not be adjusted for changes in exchange rates that might
affect the futures contracts underlying the Index which are quoted in foreign currencies.

Although some of the futures contracts which comprise the Index are traded in currencies other than U.S.
dollars, and the Notes are denominated in U.S. dollars, the amount payable on the Notes at maturity will
not be adjusted for changes in the exchange rate between the U.S. dollar and each of the currencies upon
which the futures contracts comprising the Index are quoted. Changes in exchange rates, however, may
reflect changes in various non-U.S. economies that in turn may affect the return on the Notes. The
amount we pay in respect of the Notes on the maturity date will be based solely upon the Index Return.
See “Specific Terms of the Notes—Payment at Maturity” beginning on page S-25.

There are uncertainties about the Index because of its limited performance history.

The Index was launched on March 7, 2006. Unlike existing indices with longer histories and
performance records, the Index has a limited performance history, and it is uncertain how the Index will
perform as a tradable index and how useful it will be for purposes of trading. In addition, while the
Index is intended to represent a benchmark for biofuel investments, the methodology used to achieve this
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benchmarking has a limited history in its application. It therefore cannot be determined at this point
whether, or the extent to which, the Index will serve as an adequate benchmark for the performance of
the biofuel market. Morever, while the Index is subject to bi-annual review and rebalancing in order to
maintain the intended commodity weightings, one of these bi-annual re-weightings has yet to occur. In
practice it is uncertain how successful the Index Committee will be in achieving its goal of maintaining an
appropriate benchmark. 

The formula for determining the cash payment at maturity does not take into account
all developments in the Index.

Changes in the Index during the term of the Notes before the final valuation date will not be reflected in
the calculation of the cash payment payable at maturity. The calculation agent will calculate such cash
payment by comparing only the level of the Index on the trade date and the level of the Index on the final
valuation date. No other Index levels will be taken into account. As a result, you may not receive a
positive return on your investment even if the Index has risen at certain times during the term of the
Notes before falling to a level below (or not sufficiently above) the Index starting level on the final
valuation date.

You will not receive interest payments on the Notes or have rights in the exchange-
traded futures contracts on the Index Commodities.

You will not receive any periodic interest payments on the Notes. As an owner of the Notes, you will not
have rights that holders of the exchange-traded futures contracts on the Index Commodities may have.

There may not be an active trading market in the Notes—sales in the secondary market
may result in significant losses.

There may be little or no secondary market for the Notes. The Notes will not be listed or displayed on any
securities exchange, the Nasdaq National Market System or any electronic communications network. UBS
Securities LLC and other affiliates of UBS intend to make a market for the Notes, although they are not
required to do so and may stop making a market in the Notes at any time. Even if a secondary market for
the Notes develops, it may not provide significant liquidity or trade at prices advantageous to you.

As a result, if you sell your Notes before maturity, you may have to do so at a discount from the issue
price and you may suffer losses.

The Notes are linked to the UBS Diapason Global Biofuel Index Excess Return (USD), not
the UBS Diapason Global Biofuel Index Total Return.

The Notes are linked to the UBS Diapason Global Biofuel Index Excess Return (USD), which reflects the
returns that are potentially available through an uncollateralized investment in the futures contracts on
physical commodities comprising the Index. The UBS Diapason Global Biofuel Index Total Return is a
“total return” index which, in addition to reflecting those returns, also reflects interest that could be
earned on cash collateral invested in 3-month U.S. Treasury bills. Because the Notes are linked to the UBS
Diapason Global Biofuel Index Excess Return (USD), the return on the Notes will not include the total
return feature of the UBS Diapason Global Biofuel Index Total Return. The term “Excess Return” in the
title of the Index is not intended to suggest that the performance of the Index at any time or the return on
your Notes will be positive or that the Index is designed to exceed a particular benchmark.
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Trading and other transactions by UBS or its affiliates in Index Commodities, futures,
options, exchange-traded funds or other derivative products on Index Commodities or
the Index, may impair the market value of the Notes.

As described below under “Use of Proceeds and Hedging’’ on page S-30, we or one or more affiliates may
hedge our obligations under the Notes by purchasing Index Commodities, futures or options on Index
Commodities or the Index, or exchange-traded funds or other derivative instruments with returns linked
or related to changes in the performance of Index Commodities or the Index, and we may adjust these
hedges by, among other things, purchasing or selling Index Commodities, futures, options or exchange-
traded funds or other derivative instruments at any time. Although they are not intended to, any of these
hedging activities may adversely affect the market price of Index Commodities and the level of the Index
and, therefore, the market value of the Notes. It is possible that we or one or more of our affiliates could
receive substantial returns from these hedging activities while the market value of the Notes declines.

We or one or more of our affiliates may also engage in trading in Index Commodities, the exchange-
traded futures contracts on the Index Commodities, and other investments relating to Index
Commodities, the exchange-traded futures contracts on the Index Commodities, or the Index on a
regular basis as part of our general broker-dealer and other businesses, for proprietary accounts, for
other accounts under management or to facilitate transactions for customers. Any of these activities could
adversely affect the market price of Index Commodities, the exchange-traded futures contracts on the
Index Commodities, and the level of the Index and, therefore, the market value of the Notes. We or one
or more of our affiliates may also issue or underwrite other securities or financial or derivative
instruments with returns linked or related to changes in the performance of Index Commodities, the
exchange-traded futures contracts on the Index Commodities, or the Index. By introducing competing
products into the marketplace in this manner, we or one or more of our affiliates could adversely affect
the market value of the Notes.

We and our affiliates may publish research, express opinions or provide
recommendations that are inconsistent with investing in or holding the Notes. Any
such research, opinions or recommendations could affect the level of the Index or the
market value of the Notes.

UBS and its affiliates publish research from time to time on commodities and other matters that may
influence the value of the Notes, or express opinions or provide recommendations that are inconsistent
with purchasing or holding the Notes. UBS and its affiliates have published research or other opinions
that calls into question a passive investment in commodities and opines that commodities may not
provide an effective inflation hedge or portfolio diversification benefits relative to other investments. Any
research, opinions or recommendations expressed by UBS or its affiliates may not be consistent with each
other and may be modified from time to time without notice.

The Notes are linked to an Index that is intended to passively track the prices of a basket of commodities.
Investors should make their own independent investigation of the merits of investing in the Notes and the
Index to which the Notes are linked.

The inclusion of commissions and compensation in the original issue price is likely to
adversely affect secondary market prices.

Assuming no change in market conditions or any other relevant factors, the price, if any, at which UBS
Securities LLC or its affiliates are willing to purchase the notes in secondary market transactions will
likely be lower than the initial public offering price, since the initial public offering price included, and
secondary market prices are likely to exclude, commissions or other compensation paid with respect to
the Notes. In addition, any such prices may differ from values determined by pricing models used by UBS
Securities LLC or its affiliates, as a result of dealer discounts, mark-ups or other transactions.
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Our membership on the Index Committee may conflict with your interest as a holder of
the Notes.

Representatives of UBS and its affiliates are members of the Index Committee. Through its representation
on the Index Committee, UBS will be involved in the composition and management of the Index
including additions, deletions and the weightings of the Index Commodities or exchange-traded futures
contracts on the Index Commodities, all of which could affect the level of the Index and, therefore, could
affect the amount payable on the Notes at maturity and the market value of the Notes prior to maturity.
While UBS does not believe that it has the power to control the decision-making of the Index Committee,
UBS may influence the determinations of the Index Committee, which may adversely affect the value of
your Notes. Due to its potential influence on determinations of the Index Committee, which may affect
the market value of the Notes, UBS, as issuer of the Notes, may have a conflict of interest if it participates
in or influences such determinations.

While representatives of UBS and its affiliates are members of the Index Committee,
UBS does not control the public disclosure of information regarding the Index.

Representatives of UBS and its affiliates are members of the Index Committee. However, UBS cannot
control or predict the actions of the Index Committee, including any errors in or discontinuation of
disclosure regarding its methods or policies relating to the calculation of the Index. Neither UBS, the Index
Committee or Diapason are under any obligation to continue to calculate the Index or are required to
calculate any successor index. If the Index Committee discontinues or suspends the calculation of the
Index, it may become difficult to determine the market value of the Notes or the amount payable at
maturity. The calculation agent may designate a successor index selected in its sole discretion. If the
calculation agent determines in its sole discretion that no successor index comparable to the Index exists,
the amount you receive at maturity will be determined by the calculation agent in its sole discretion. See
“Specific Terms of the Notes—Market Disruption Event’’ on page S-26 and “Specific Terms of the Notes—
Discontinuance of or Adjustments to the Index; Alteration of Method of Calculation’’ on page S-28.

The information in the “The UBS Diapason Global Fuel Index Excess Return’’ section beginning on page
S-16 has been taken from (i) publicly available sources and (ii) the handbook “A Technical Description of
the UBS Diapason Global Biofuel Index” (a document available publicly on the website of UBS Diapason
Global Biofuel Index at http://www.ubs.com/4/investch/flash/biofuel_index/index.html) which is summarized
but not incorporated by reference herein. Such information reflects the policies of, and is subject to change
at any time by, Diapason and UBS, after consultation with the Index Committee, where appropriate. UBS
has not independently verified information from publicly available sources described in (i) above. You, as
an investor in the Notes, should make your own investigation into the Index. With the exception of UBS,
none of the Index Committee, its members individually, and/or Diapason is involved in the offer of the
Notes in any way and has no obligation to consider your interests as a holder of the Notes. While UBS is
involved in the offer of the Notes, in its role as Index sponsor it also has no obligation to consider the
interests of holders of the Notes.

There are potential conflicts of interest between you and the calculation agent.

Our affiliate, UBS Securities LLC, will serve as the calculation agent. UBS Securities LLC will, among
other things, decide the amount of the return paid out to you on the Notes at maturity. For a fuller
description of the calculation agent’s role, see “Specific Terms of the Notes—Role of Calculation Agent’’
on page S-29. The calculation agent will exercise its judgment when performing its functions. For
example, the calculation agent may have to determine whether a market disruption event affecting Index
Commodities or the Index has occurred or is continuing on the day when the calculation agent will
determine the Index ending level. This determination may, in turn, depend on the calculation agent’s
judgment whether the event has materially interfered with our ability to unwind our hedge positions.
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Since these determinations by the calculation agent may affect the market value of the Notes, the
calculation agent may have a conflict of interest if it needs to make any such decision.

The calculation agent can postpone the determination of the Index ending level or the
maturity date if a market disruption event occurs on the final valuation date.

The determination of the Index ending level may be postponed if the calculation agent determines that a
market disruption event has occurred or is continuing on the final valuation date. If such a postponement
occurs, then the calculation agent will instead use the closing level of the Index on the first business day
after that day on which no market disruption event occurs or is continuing. In no event, however, will the
final valuation date for the Notes be postponed by more than ten business days. As a result, the maturity
date for the Notes could also be postponed, although not by more than ten business days. If the final
valuation date is postponed to the last possible day, but a market disruption event occurs or is continuing
on such last possible day, that day will nevertheless be the final valuation date. If a market disruption
event is occurring on the last possible final valuation date, the calculation agent will make a good faith
estimate in its sole discretion of the closing level of the Index. See “Specific Terms of the Notes—Market
Disruption Event’’ on page S-26.

UBS and Diapason, with consultation from the Index Committee, where appropriate,
may be required to replace a component.

If for any reason, one of the Index components ceases to exist or liquidity collapses to abnormal levels,
or any other similar event occurs with similar consequences as determined in the discretion of UBS and
Diapason, with consultation from the Index Committee, where appropriate, will call an exceptional meeting
at the request of members of UBS, Diapason, or any two members of the Index Committee to assess the
situation and come out with a replacement for the component or for a change in weighting. The replacement
of a component or a change in weighting may have an adverse impact on the value of the Index.

UBS has a non-exclusive right to use the Index.

UBS has been granted a non-exclusive right to use the Index and related service marks and trademarks in
connection with the Notes. If UBS breaches its obligations under the license, Diapason Commodities
Management SA, the other party to the license agreement, will have the right to terminate the license. If
Diapason chooses to terminate the license agreement, UBS must immediately cease use of the Index. If this
occurs, it may become difficult for UBS to determine the redemption amount of the Notes. The calculation
agent in this case will determine the Index ending level or the fair market value of the Notes—and thus the
amount payable at maturity—in a manner it considers appropriate in its reasonable discretion.

Index calculation disruption events may require an adjustment to the calculation of the
Index.

At any time during the term of the Notes, the daily calculation of the Index may be adjusted in the event
that the calculation agent determines that any of the following index calculation disruption events exists:
the termination or suspension of, or material limitation or disruption in the trading of any futures
contract used in the calculation of the Index on that day; the settlement price of any futures contract used
in the calculation of the Index reflects the maximum permitted price change from the previous day’s
settlement price; the failure of an exchange to publish official settlement prices for any futures contract
used in the calculation of the Index; or, with respect to any futures contract used in the calculation of the
Index that trades on an exchange, a business day on which the exchange is not open for trading. Any such
index calculation disruption events may have an adverse impact on the value of the Index or the manner in
which it is calculated. See “Specific Terms of the Notes—Market Disruption Event” on page S-26.
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Significant aspects of the tax treatment of the Notes are uncertain.

Significant aspects of the tax treatment of the Notes are uncertain. We do not plan to request a ruling
from the Internal Revenue Service or from any Swiss authorities regarding the tax treatment of the Notes,
and the Internal Revenue Service or a court may not agree with the tax treatment described in this
prospectus supplement. Please read carefully the section entitled “What are the tax consequences of the
Notes?” in the summary section on page S-3, “Supplemental Tax Considerations” on page S-32, and the
sections “U.S. Tax Considerations” and “Tax Considerations Under the Laws of Switzerland” in the
accompanying prospectus. You should consult your tax advisor about your own tax situation.
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The UBS Diapason Global Biofuel Index Excess Return
The following is a description of the UBS Diapason Global Biofuel Index Excess Return (USD) (the “Index’’),
including, without limitation, its make-up, method of calculation and changes in its components. The
information in this description has been taken from (i) publicly available sources (for which information we
accept responsibility as to correct reproduction but no further or other responsibility (express or implied)
regarding such third party information), and (ii) the handbook “A Technical Description of the UBS
Diapason Global Biofuel Index” (a document available publicly on the website of UBS Diapason Global
Biofuel Index at http://www.ubs.com/4/investch/flash/biofuel_index/index.html) which is summarized but
not incorporated by reference herein. Such information reflects the policies of, and is subject to change at
any time by, the Index Committee (as defined below). We accept responsibility as to the correct
reproduction of such information. UBS has not independently verified information from publicly
available sources, described above in clause (i). You, as an investor in the Notes, should make your own
investigation into the Index and Diapason. Except as provided in the next sentence, none of Diapason,
the Index Committee and/or members of the Index Committee individually is involved in the offer of the
Notes and has no obligation to consider your interests as a holder of the Notes. However, employees of
UBS AG, the issuer of the Notes, are members of the Index Committee and its affiliates are involved in
the public offering and sale of the Notes and may be engaged in secondary market making transactions in
the Notes.

Reuters Group PLC and Bloomberg L.P. have no obligation to continue to publish the Index, and may
discontinue publication of the Index at any time in their sole discretion.

Overview of the Global Biofuel Market

Interest in biofuels as a low-cost and sustainable alternative to petrol based fuels has increased
significantly in light of the record-high oil prices and environmental concerns regarding such issues as
greenhouse gas emissions and carbon dioxide exhaust. Biofuels are renewable transportation fuels derived
from one of two biological sources: agricultural crops such as corn, soybean and sugar cane; or from
biomass resources such as agricultural, wood, animal and municipal wastes and residues. Biofuels can refer
to fuels for direct combustion for electricity production, but are generally known as liquid fuels utilized for
transportation. These include alcohol, esters, esthers and other chemicals made from biological sources.
Ethanol and biodiesel are the two dominant biofuels today.

Ethanol can be produced by a fermentation process using crops containing starch or sugar. It can be used
as a fuel when blended with gasoline or in its original state. Currently, consumption and production is
concentrated in Brazil and the U.S. The primary global ethanol resources are sugar, which is
predominantly produced in Brazil, and corn, which is predominantly produced in the U.S. Futures
contracts on ethanol have traded in Brazil on the Brazil Mercantile and Futures Exchange (the “BM&F”)
since 2000 and in the U.S. on the Chicago Mercantile Exchange (the “CME”), the New York Board of
Trade (the “NYBOT”) and the Chicago Board of Trade (the “CBOT”) since 2004. 

Biodiesel can be produced by a transesterification process in which glycerin is separated from fat or
vegetable oil. Glycerin reacts with an alcohol and a catalyst to produce methyl esters (chemical name for
biodiesel) and glycerin. Biodiesel can be produced in pure form or as a blend with regular petroleum
diesel. Currently, biodiesel is produced and consumed primarily in the European Union commonly 
produced from rapeseed oil, sunflower oil and soybean oil. 
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Overview of the Index

The return on the Notes is linked to the performance of the Index. The Index is comprised of international
commodities diversified within the biofuel sector and is designed to be a benchmark for biofuel investments.
The Index is composed of futures contracts on 10 physical commodities related to the global production of
ethanol and biodiesel. The Index is weighted to reflect the relative importance of the different commodities
used in the production of ethanol and biodiesel, as well as the liquidity of the underlying futures contracts.
As of the Index launch on March 7, 2006, the two biofuel groups have respective weights of 83.01% for
ethanol and 16.99% for biodiesel.

The Index was developed by UBS and Diapason Commodities Management S.A. The Index is calculated and
published daily at 11:10 p.m. Central European Time and is reported by Reuters Group PLC under the
symbol “GBFIERUSD=DIAP” and by Bloomberg L.P. under the symbol “GBFIERUS.”

Set forth below is a current list of the futures contracts comprising the Index, together with their respective
symbols, exchanges and initial weightings, which remain unchanged since March 7, 2006):

Main 
Biofuel Bloomberg Initial

Commodity Exchange Group Symbol Weighting_____________ ____________ ________ __________ _________________

Corn Chicago Board of Trade Ethanol C 30.00%

Sugar #11* New York Board of Trade Ethanol SB 29.26%

Wheat Chicago Board of Trade Ethanol W 13.81%

Rapeseed Euronext, Liffe Biodiesel IJ 7.17%

Soybean Oil Chicago Board of Trade Biodiesel BO 6.80%

Sugar #5** London Interbank Financial Ethanol QW 3.71%
Futures Exchange

Canola Winnipeg Commodity
Exchange Biodiesel RS 3.03%

Lumber Chicago Mercantile
Exchange Ethanol LB 2.74%

Rice Chicago Board of Trade Ethanol RR 2.21%

Western Barley Winnipeg Commodity
Exchange Ethanol WA 1.28%

Source: UBS, Diapason Commodities Management
* Sugar #11 trades on the New York Board of Trade exchange and calls for the delivery of cane sugar stowed in bulk, from any

of the 28 foreign countries of origin as well as the United States.  This represents the majority of the sugar trade and is known
as “raw sugar”

** Sugar # 5 trades on the London Interbank Financial Futures Exchange and calls for the delivery of white beet or cane crystal
sugar of any origin. Sugar #5 is a higher grade than Sugar # 11 and is known as “white sugar”.

The Index Committee 

The Index Committee oversees the validation of the Index, changes to the composition of the Index and
communication regarding the Index.

The Index Committee is currently composed of employees of UBS and its affiliates and Diapason, and
may in the future include individuals or representatives of companies not affiliated with UBS, such as
academics, external counsels, market participants, and UBS and Diapason customers. The Index
Committee may include representatives of the research areas of UBS knowledgeable in the commodities
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and biofuels markets. To mitigate potential conflicts of interest or the appearance of such conflicts, UBS
employees sitting on the Index Committee are not involved in the trading businesses of UBS and are
subject to certain information barriers between the research and trading businesses. As a result, they
bring to the Index Committee additional perspectives that are independent of the trading businesses of
UBS. Nevertheless, the involvement of personnel of UBS and its affiliates, including but not limited to
those in the research areas of UBS, in the Index Committee could potentially give rise to certain conflicts
of interest. Further, the Index Committee is assisted and supported by an advisory committee (the “Index
Advisory Committee”), composed of three employees of UBS and its affiliates and two employees of
Diapason that does permit the involvement of UBS employees involved in the trading businesses of UBS,
and on which an employee of UBS involved in the trading business of UBS currently participates. This
employee’s involvement, or future employees’ involvement with the Index Advisory Committee could also
potentially give rise to certain conflicts of interest.

The Index Committee is a consultative body, the role of which is to advise UBS and Diapason on matters
related to the Index. All decisions related to the Index, however, are made by UBS and Diapason. The
Index Committee holds ordinary meetings bi-annually in May and November, at which it discusses and
considers potential changes to the Index methodology in light of market conditions and changes. The
Index Committee also reviews the current and projected Index composition and component weights and
other matters. In addition to the ordinary meetings, the Index Committee holds extraordinary meetings at
the request of UBS, Diapason or of any two Index Committee members to discuss potential “market
emergency” and “force majeure” events or any other situation, which makes an extraordinary meeting
necessary. See “Market Emergency and Force Majeure” beginning on page S-20. All questions of
interpretation of the rules and procedures for the Index will be resolved by UBS and Diapason, with the
advice of the Index Committee where appropriate. Accordingly, any and all references in this prospectus
supplement to the Index Committee or to decisions made or actions taken by the Index Committee
should be construed to refer to decisions made or actions taken by the Index sponsors in consultation
with the Index Committee.

Index Composition

The Process

The exchange traded futures contracts included in the Index are required to satisfy certain conditions
described below. Generally, the selection and weighting of the contracts in the Index are reviewed bi-
annually by the Index Committee, with valuation and possible changes to weightings occuring each May
and November. The Index’s composition is modified only in rare occasions, in order to maintain liquidity
and stability of the index, and the composition of the Index generally will not be changed unless eligible
circumstances in fact occur. Such “eligible circumstances” may include (but are not limited to):

• declining or rising trading volumes, instrument delisting or creation (when declining trading volumes
are posing a threat to the stability and tradability of the Index),

• critical changes in energy and fuel consumption patterns,

• changes in foreign exchange regimes, or

• in general, all types of legal changes, tax rulings and official decisions that may affect the Index.

In some special situations likely to affect the Index adversely and reflect negatively on investors and/or
members of the Index Committee, the Index Committee can also declare “force majeure” and can change
any parameter of the Index with immediate effect.
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Component Selection and Target Weights

For a commodity to be included in the Index, the following primary and secondary requirements have to
be satisfied:

• The “primary requirement” is that components must be “biofuel related” trading instruments
(biofuels themselves, such as ethanol and biodiesel and commodities or materials used for
producing biofuels (“feedstock instruments”)).

“Secondary Eligibility Requirements” refer to:

• component trade value

• liquidity

• open interest

The target weights are designed to reflect the relative significance to the overall biofuels market of each
commodity included in the Index, based on production as well as contract open interests and trading
volumes. The weights are revised bi-annually in May and November, by the Index Committee, with
changes, if any, effected during the following July and January roll periods.

At the semi-annual reweightings, the weight of any component is currently capped at 30%, whereas
components with a weight of less than 1% are excluded.

Index Weightings

Initial Weightings

As of the date of this Prospectus Supplement, the Index components have the initial weightings listed in
the chart on page S-17 (the “Initial Weightings”). The Initial Weightings may be amended from time to
time, as described below.

The target weights of the Index components are calculated based on a formula that considers information
related to the liquidity (60% weighting) and production data (40% weighting) of the various Index
components. 

Regarding liquidity, the formula focuses to an equal extent on (i) the total open interest on the contracts
related to each Index component and (ii) the average U.S. dollar value of the contracts related to each
Index component traded each day over the previous six months. 

The calculation related to production data is based on a multi-step process. First, the basic volumes of
each of the relevant biofuel commodities that have been produced over the preceding twelve months are
obtained from market sources. Second, the quantity of each of the commodities included in the Index
that is required to produce these amounts of biofuels is computed. This amount is then adjusted to take
into account the relative efficiency of each commodity in producing biofuels. Third, the adjusted
quantities are added together for commodities in each biofuel group (ethanol and biodiesel). Fourth, the
biofuel proportion is calculated; this is the percentage of a biofuel group attributed to each commodity in
that group. 

The liquity and production weights are averaged together. Each commodity is currently capped at 30%,
and if the weight of any commodity exceeds its cap, the excess is allocated equally to other components.

The UBS Diapason Global Biofuel Index Excess Return



Changes in Weights and/or Index Composition

As noted, the Index Committee reviews the selection and weighting of the futures contracts in the Index
bi-annually. Thus, weights are potentially reassigned during each month of May and November for the
following July and January roll periods if the Index Committee so determines in its sole discretion.

Monthly Rolling of Contracts

The Index rolls over the last three business days of the month, by reducing positions in the “first” nearby
futures contract of each commodity and establishing or increasing positions in the “second” nearby
futures contract of that commodity. In this way, the Index always reflects the most liquid contract. This is
accomplished during the roll period by adjusting the composition of the Index daily to take one third
more of the Index “second nearby” and one third less of the Index “first nearby”, in such a way that the
Index rolls progressively into the Index “second nearby” future contract; i.e., on each day during the roll
period, more of the Index is calculated on the basis of the “second” nearby futures contract.

In January and July, following the semi-annual review of the Index composition, the Index will roll
during the roll period into the new weights and adjusting constant. On the day before the start of the roll
period, the Index is calculated based on the old component nominal weights (reflecting old target
weights) and adjusting constants of the current Index period.

Rebalancing of the Index Components

The Index is a self re-balancing Index. The Index re-balances monthly according to the last defined
weightings and towards the components’ target weights during the roll period. As trends develop and
market prices are changing, effective weights drift away from target weights set initially. The Index
naturally over-weights the best performing assets and under-weights the least performing ones. It is
therefore necessary to re-balance the Index periodically to maintain its original integrity.

The calculation of the new component nominal weights is effected monthly, at close of business on the
business day immediately preceding the first roll day (i.e. the fourth to last business day of the month).
One that day, the new component nominal weights are solved such that the calculated effective weights
match the component target weights defined by the Index Committee.

Data Source

The Index calculation is based on the official commodity exchanges’ prices of the futures contracts used. UBS
and Diapason are not responsible for the existence of any errors, delays, omissions or inaccuracies in data
provided by a third party to UBS and Diapason that is used by UBS and Diapason to calculate the Index.

Market Disruption

If, for any reason, one of the Index components ceases to exist or its liquidity collapses to unacceptable
levels, or any other similar event occurs with similar consequences, as determined at the discretion of the
Index Committee, the Index Committee will call an exceptional meeting to assess the situation and decide
on a replacement for this component or on a change in the weighting. 

Market Emergency and Force Majeure

In some extraordinary circumstances, UBS and Diapason, in consultation with the Index Committee, can
deem an event a “market emergency and force majeure” event. Such extraordinary circumstances include:

• currency control mechanism,

• a tax related announcement,
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• a scientific announcement,

• an official or state announcement likely to affect commodities markets,

• any climate and weather related emergencies,

• a war,

• a terrorist event,

• any other event which would make the calculation of the Index impossible or difficult, both
technically or ethically, or non-representative of market prices, or any event which would create
a situation adverse to the members of the Index Committee and/or market participants’ interests,

• any situations creating an unfair advantage or disadvantage for any individual or group of
market participants or the sponsors.

Whenever a “market emergency and force majeure” event has been identified by the Index Committee,
the Index Committee can take any action it deems appropriate, such as, but not limited to:

• the replacement of a daily component nearby price when there is an obvious and manifest error
in the officially settled price or when a market abuse is likely to have taken place,

• the temporary or final removal of a commodity from the Index,

• the immediate change of an Index parameter,

• the suspension of the calculation of the Index, a sub Index, or a currency series, or, 

• in general, any action necessary to preserve the reputation of the Index as a fair and tradable
benchmark.

Adjustments for “Market Disruption Event Day”

When an exchange fails to publish a settlement price for a contract involved in the roll, the Index
business day is deemed a “market disruption event day”. The components involved are not rolled on that
day. For those contracts or components, the roll periods remain identical to the value they had on the
Index business day immediately preceding the “market disruption event day” in such a way that the roll
period is extended for as long as no settlement price is made available by the exchange. If, after a period
of five standard business days, no settlement price has been made available by the exchange, UBS will
determine, in good faith, bearing in mind both the interest of investors and market participants, the one or
more exchange settlement prices necessary for the rolling of the component and the calculation of the
Index. When a “market disruption event day” falls during a non roll period, the Index is calculated using
the last available trading price available on the exchange, obtained by UBS from commercially reasonable
sources in the market, or determined in good faith by UBS.

Adjustments For “FX Market Disruption Event Day”

In the event of a referenced price source failing to publish a valid fixing rate for a referenced currency
exchange rate, the Index business day is deemed an “FX market disruption event day”. If no fixing price
has been made available by the defaulting price source, the one or more foreign exchange currency rates
fixing prices necessary for the calculation of the Index will be obtained by UBS from commercially
reasonable sources in the market, or determined in good faith, bearing in mind both the interest of
investors and market participants, and with aim to maintain and reinforce the position of the Index as a
leading investible biofuel benchmark. A commercially reasonable method would be for example, but is
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not limited to, the averaging of three foreign exchange broker-dealer quotes at the approximate time
when the fixing would have been determined by the price source. In the event of the rate source
becoming permanently deficient, the Index Committee can deem the event a “force majeure event” and
decide to replace it by a new source with immediate effect.

Calculation of the Index

The Index is calculated and published daily at 11:10 p.m. Central European Time and is reported by
Reuters Group PLC under the symbol “GBFIERUSD=DIAP” and by Bloomberg L.P. under the symbol
“GBFIERUS.” 

Detailed information on the Index is available on the website www.ubs.com/biofuel-index.

Excess Return vs. Total Return

The Index reflects the returns that are potentially available through an uncollateralized investment in the
futures contracts on physical commodities comprising the Index. The UBS Diapason Global Biofuel Index
(Total Return), a “total return” index, reflects those returns as well as any interest that could be earned
on cash collateral invested in 3-month treasury bills. The term “Excess Return” in the title of the Index is
not intended to suggest that the performance of the Index at any time or the return on your Notes will be
positive or that the Index is designed to exceed a particular benchmark.

Historical Closing Levels of the UBS Diapason Global Biofuel Index Excess Return

Since its inception, the Index has experienced significant fluctuations. Any historical upward or downward
trend in the value of the Index during any period shown below is not an indication that the value of the
Index is more or less likely to increase or decrease at any time during the term of the Notes. The historical
Index levels do not give an indication of future performance of the Index. None of UBS, the Index
Committee, its members individually and/or Diapason can make any assurance that the future performance
of the Index or the Index Commodities will result in holders of the Notes receiving a positive return on their
investment. 

The chart below shows the monthly performance of the Index from February 28, 2006 through June 6, 2006.

Date Index Closing Level_____ _________________
February 28, 2006  . . . . . . . . . . . . . . . . 1000
March 31, 2006  . . . . . . . . . . . . . . . . . . 999.23
April 28, 2006 . . . . . . . . . . . . . . . . . . . . 1007.21
May 31, 2006  . . . . . . . . . . . . . . . . . . . . 992.13
June 6, 2006  . . . . . . . . . . . . . . . . . . . . . 978.25
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The Commodity Futures Markets

Contracts on physical commodities are traded on regulated futures exchanges, in the over-the-counter
market and on various types of physical and electronic trading facilities and markets. All of the contracts 
currently included in the Index are exchange-traded futures contracts. An exchange-traded futures
contract is a bilateral agreement providing for the purchase and sale of a specified type and quantity of a
commodity or financial instrument during a stated delivery month for a fixed price. A futures contract on
an index of commodities typically provides for the payment and receipt of a cash settlement based on the
value of such commodities. A futures contract provides for a specified settlement month in which the
commodity or financial instrument is to be delivered by the seller (whose position is described as “short’’)
and acquired by the purchaser (whose position is described as “long’’) or in which the cash settlement
amount is to be made.

There is no purchase price paid or received on the purchase or sale of a futures contract. Instead, an
amount of cash or cash equivalents must be deposited with the broker as “initial margin’’. This amount
varies based on the requirements imposed by the exchange clearing houses, but may be as low as 5% or
less of the value of the contract. This margin deposit provides collateral for the obligations of the parties
to the futures contract.

By depositing margin in the most advantageous form (which may vary depending on the exchange,
clearing house or broker involved), a market participant may be able to earn interest on its margin funds,
thereby increasing the potential total return that may be realized from an investment in futures contracts.
The market participant normally makes to, and receives from, the broker subsequent payments on a daily
basis as the price of the futures contract fluctuates. These payments are called “variation margin’’ and
make the existing positions in the futures contract more or less valuable, a process known as “marking to
market’’.

Futures contracts are traded on organized exchanges, known as “contract markets’’ in the United States,
through the facilities of a centralized clearing house and a brokerage firm which is a member of the
clearing house. The clearing house guarantees the performance of each clearing member which is a party
to the futures contract by, in effect, taking the opposite side of the transaction. At any time prior to the
expiration of a futures contract, subject to the availability of a liquid secondary market, a trader may
elect to close out its position by taking an opposite position on the exchange on which the trade obtained
the position. This operates to terminate the position and fix the trader’s profit or loss.

U.S. contract markets, as well as brokers and market participants, are subject to regulation by the
Commodity Futures Trading Commission. Futures markets outside the United States are generally subject
to regulation by comparable regulatory authorities. However, the structure and nature of trading on non-
U.S. exchanges may differ from the foregoing description. From its inception to the present, the Index has
been comprised exclusively of futures contracts traded on regulated exchanges.
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Valuation of the Notes
At maturity. At maturity you will receive a cash payment per $10 principal amount of the Notes equal to
the Protected Amount plus the greater of:

(i) $10 � Index Return

or

(ii) Zero.

The “Index Return’’ will be calculated as follows:

Index Ending Level – Index Starting Level ______________________________________________________________________Index Return =
Index Starting Level 

The “Index Starting Level” equals •, the closing level of the Index on the trade date.

The “Index Ending Level” will equal the closing level of the Index on the final valuation date.

The “Protected Amount” will be between $9.40 and $9.80 per $10 principal amount, to be determined
on the trade date.

Participation in any appreciation in the level of the Index is equal to 100% of the Index Return, less 2% to
6% of your principal, to be determined on the trade date. For further information concerning the calculation
of the payment at maturity, see “Specific Terms of the Notes—Payment at Maturity” on page S-25.

Prior to maturity. The market value of the Notes will be affected by several factors, many of which are
beyond our control. We expect that, generally, the level of the Index on any day will affect the market
value of the Notes more than any other factors. Other factors that may influence the market value of the
Notes include, but are not limited to, supply and demand for the Notes, the volatility of the Index, the
market price of the Index Commodities and exchange-traded futures contracts on the Index
Commodities, the volatility of commodities prices, economic, financial, political, regulatory, or judicial
events that affect the level of the Index or the market price of Index Commodities and exchange-traded
futures contracts on the Index Commodities, as well as the perceived creditworthiness of UBS. See “Risk
Factors” beginning on page S-6 for a discussion of the factors that may influence the market value of the
Notes prior to maturity.
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Specific Terms of the Notes
In this section, references to “holders” mean those who own the Notes registered in their own names, on
the books that we or the trustee maintain for this purpose, and not those who own beneficial interests in
the Notes registered in street name or in the Notes issued in book-entry form through The Depository
Trust Company or another depositary. Owners of beneficial interests in the Notes should read the section
entitled “Legal Ownership and Book-Entry Issuance” in the accompanying prospectus.

The Notes are part of a series of debt securities entitled “Medium Term Notes, Series A” that we may
issue under the indenture from time to time. This prospectus supplement summarizes specific financial
and other terms that apply to the Notes. Terms that apply generally to all Medium Term Notes, Series A
are described in “Description of Debt Securities We May Offer” in the accompanying prospectus. The
terms described here (i.e., in this prospectus supplement) supplement those described in the
accompanying prospectus and, if the terms described here are inconsistent with those described there, the
terms described here are controlling.

Please note that the information about the price to the public and the net proceeds to UBS on the front
cover of this prospectus supplement relates only to the initial sale of the Notes. If you have purchased the
Notes in a market-making transaction after the initial sale, information about the price and date of sale
to you will be provided in a separate confirmation of sale.

We describe the terms of the Notes in more detail below. References to the “Index” mean the UBS
Diapason Global Biofuel Index (USD) Excess Return (the “Index”).

Coupon

We will not pay you interest during the term of the Notes.

Denomination

Your minimum investment is 100 Notes at a principal amount of $10 per Note (a minimum purchase
price of $1,000).  Purchases in excess of the minimum amount may be made in integrals of one Note at a
principal amount of $10 per Note.  Purchases and sales made in the secondary market are not subject to
the minimum investment of 100 Notes.

Payment at Maturity

At maturity, you will receive a cash payment per $10 principal amount of the Notes equal to the
Protected Amount plus the greater of:

(i) $10 � Index Return

or 

(ii) Zero.

The “Index Return’’ will be calculated as follows:

Index Ending Level – Index Starting Level ______________________________________________________________________Index Return =
Index Starting Level 

The “Index Starting Level” equals •, the closing level of the Index on the trade date.
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The “Protected Amount” will be between $9.40 and $9.80 per $10 principal amount, to be determined
on the trade date.

The “Index Ending Level” will equal the closing level of the Index on the final valuation date.

You will not receive less than the “Protected Amount” per $10 principal amount of the Notes if you hold
the Notes to maturity.

Maturity Date

The maturity date will be on or about June 30, 2009, unless that day is not a business day, in which case
the maturity date will be the next following business day. If the fifth business day before this applicable
day does not qualify as the final valuation date as determined in accordance with “—Final Valuation
Date” below, then the maturity date will be the fifth business day following such final valuation date.
The calculation agent may postpone the final valuation date—and, therefore, the maturity date—if a
market disruption event occurs or is continuing on a day that would otherwise be the final valuation
date. We describe market disruption events under “—Market Disruption Event” below.

Final Valuation Date

The final valuation date will be on or about June 24, 2009, unless the calculation agent determines that a
market disruption event has occurred or is continuing on that day. In that event, the final valuation date
will be the first following business day on which the calculation agent determines that no market
disruption event has occurred or is continuing. In no event, however, will the final valuation date for the
Notes be postponed by more than ten business days.

Market Disruption Event

The calculation agent will determine the Index Ending Level on the final valuation date. As described
above, the final valuation date may be postponed, and, thus, the determination of the Index Ending Level
may be postponed, if the calculation agent determines that, on the final valuation date, a market
disruption event has occurred or is continuing. If such a postponement occurs, the calculation agent will
use the closing level of the Index on the first business day on which no market disruption event has
occurred or is continuing. In no event, however, will the determination of the Index Ending Level be
postponed by more than ten business days.

If the determination of the Index Ending Level is postponed to the last possible day, but a market
disruption event occurs or is continuing on that day, that day will nevertheless be the date on which the
Index Ending Level will be determined. In such an event, the calculation agent will make a good faith
estimate in its sole discretion of the Index Ending Level.

Any of the following will be a market disruption event:

➤ the termination or suspension of, or material limitation or disruption in the trading of any exchange
traded futures contract included in the Index;

➤ the settlement price of any such contract has increased or decreased by an amount equal to the
maximum permitted price change from the previous day’s settlement price;

➤ the Index is not published, as determined by the calculation agent in its sole discretion;

➤ the settlement price is not published for any individual exchange-traded futures contract included in
the Index; or
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➤ in any other event, if the calculation agent determines in its sole discretion that the event materially
interferes with a market participant’s ability, or the ability of any affiliate of any market participant,
to unwind all or a material portion of a hedge with respect to the Notes that such market participant
or such affiliate effected or may effect as described below under “Use of Proceeds and Hedging” on
page S-30.

The following events will not be market disruption events:

➤ a limitation on the hours or number of days of trading, but only if the limitation results from an
announced change in the regular business hours of the relevant market; or

➤ a decision to permanently discontinue trading in the option or futures contracts relating to the Index
or any Index Commodity.

For this purpose, an “absence of trading” in the primary securities market on which option or futures
contracts related to the Index or any Index Commodity are traded will not include any time when that
market is itself closed for trading under ordinary circumstances.

Redemption Price Upon Optional Tax Redemption

We have the right to redeem the Notes in the circumstances described under “Description of Debt
Securities We May Offer—Optional Tax Redemption” in the accompanying prospectus. If we exercise
this right, the redemption price of the Notes will be determined by the calculation agent in a manner
reasonably calculated to preserve your and our relative economic position.

Default Amount on Acceleration

If an event of default occurs and the maturity of the Notes is accelerated, we will pay the default amount
in respect of the principal of the Notes at maturity. We describe the default amount below under 
“—Default Amount.” 

For the purpose of determining whether the holders of our Series A medium-term notes, of which the
Notes are a part, are entitled to take any action under the indenture, we will treat the outstanding
principal amount of the Notes as the outstanding principal amount of that Note. Although the terms of
the Notes may differ from those of the other Series A medium-term notes, holders of specified
percentages in principal amount of all Series A medium-term notes, together in some cases with other
series of our debt securities, will be able to take action affecting all the Series A medium-term notes,
including the Notes. This action may involve changing some of the terms that apply to the Series A
medium-term notes, accelerating the maturity of the Series A medium-term notes after a default or
waiving some of our obligations under the indenture. We discuss these matters in the attached prospectus
under “Description of Debt Securities We May Offer—Default, Remedies and Waiver of Default” and
“Description of Debt Securities We May Offer—Modification and Waiver of Covenants.”

Default Amount

The default amount for the Notes on any day will be an amount, in U.S. dollars for the principal of the
Notes, equal to the cost of having a qualified financial institution, of the kind and selected as described
below, expressly assume all our payment and other obligations with respect to the Notes as of that day
and as if no default or acceleration had occurred, or to undertake other obligations providing
substantially equivalent economic value to you with respect to the Notes. That cost will equal:

➤ the lowest amount that a qualified financial institution would charge to effect this assumption or
undertaking, plus
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➤ the reasonable expenses, including reasonable attorneys’ fees, incurred by the holders of the Notes in
preparing any documentation necessary for this assumption or undertaking.

During the default quotation period for the Notes, which we describe below, the holders of the Notes
and/or we may request a qualified financial institution to provide a quotation of the amount it would
charge to effect this assumption or undertaking. If either party obtains a quotation, it must notify the
other party in writing of the quotation. The amount referred to in the first bullet point above will equal
the lowest—or, if there is only one, the only—quotation obtained, and as to which notice is so given,
during the default quotation period. With respect to any quotation, however, the party not obtaining the
quotation may object, on reasonable and significant grounds, to the assumption or undertaking by the
qualified financial institution providing the quotation and notify the other party in writing of those
grounds within two business days after the last day of the default quotation period, in which case that
quotation will be disregarded in determining the default amount.

Default Quotation Period

The default quotation period is the period beginning on the day the default amount first becomes due
and ending on the third business day after that day, unless:

➤ no quotation of the kind referred to above is obtained, or

➤ every quotation of that kind obtained is objected to within five business days after the due date as
described above.

If either of these two events occurs, the default quotation period will continue until the third business day
after the first business day on which prompt notice of a quotation is given as described above. If that
quotation is objected to as described above within five business days after that first business day, however,
the default quotation period will continue as described in the prior sentence and this sentence. 

In any event, if the default quotation period and the subsequent two business day objection period have not
ended before the final valuation date, then the default amount will equal the principal amount of the Notes.

Qualified Financial Institutions

For the purpose of determining the default amount at any time, a qualified financial institution must be a
financial institution organized under the laws of any jurisdiction in the United States of America, Europe
or Japan, which at that time has outstanding debt obligations with a stated maturity of one year or less
from the date of issue and rated either:

➤ A-1 or higher by Standard & Poor’s Ratings Group or any successor, or any other comparable rating
then used by that rating agency, or

➤ P-1 or higher by Moody’s Investors Service, Inc. or any successor, or any other comparable rating
then used by that rating agency.

Discontinuance of or Adjustments to the Index; Alteration of Method of Calculation

If the Index sponsors discontinue publication of the Index and they or any other person or entity publish
a substitute index that the calculation agent determines is comparable to the Index and approves as a
successor index, then the calculation agent will determine the Index Ending Level and the amount
payable at maturity by reference to such successor index.

If the calculation agent determines that the publication of the Index is discontinued and that there is no
successor index on the date when the Index Ending Level is required to be determined, the calculation agent
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will instead make the necessary determination by reference to a group of physical commodities, exchange-
traded futures contracts or physical commodities or indices and will apply a computation methodology that
the calculation agent determines will as closely as reasonably possible replicate the Index.

If the calculation agent determines that the Index Commodities, the exchange-traded futures contracts on
the Index Commodities or the method of calculating the Index has been changed at any time in any
respect—including any addition, deletion or substitution and any reweighting or rebalancing of the
exchange-traded futures contracts on Index Commodities and whether the change is made by the Index
Committee under its existing policies or following a modification of those policies, is due to the
publication of a successor index, is due to events affecting one or more of the Index Commodities or is
due to any other reason—that causes the Index not to fairly represent the value of the Index had such
changes not been made or that otherwise affects the calculation of the Index Ending Level or the amount
payable at maturity, then the calculation agent may make adjustments in this method of calculating the
Index that it believes are appropriate to ensure that the Index Ending Level used to determine the amount
payable on the maturity date is equitable. All determinations and adjustments to be made by the
calculation agent with respect to Index Ending Level and the amount payable at maturity or otherwise
relating to the level of the Index may be made by the calculation agent in its sole discretion.

Manner of Payment and Delivery

Any payment on or delivery of the Notes at maturity will be made to accounts designated by you and
approved by us, or at the office of the trustee in New York City, but only when the Notes are surrendered
to the trustee at that office. We also may make any payment or delivery in accordance with the applicable
procedures of the depositary.

Business Day

When we refer to a business day with respect to the Notes, we mean a day that is a business day of the
kind described in “Description of Debt Securities We May Offer—Payment Mechanics for Debt
Securities” in the attached prospectus.

Modified Business Day

As described in “Description of Debt Securities We May Offer—Payment Mechanics for Debt Securities”
in the attached prospectus, any payment on the Notes that would otherwise be due on a day that is not a
business day may instead be paid on the next day that is a business day, with the same effect as if paid on
the original due date, except as described under “Maturity Date” and “Final Valuation Date,” above.

Role of Calculation Agent

Our affiliate, UBS Securities LLC, will serve as the calculation agent. We may change the calculation
agent after the original issue date of the Notes without notice. The calculation agent will make all
determinations regarding the value of the Notes at maturity, market disruption events, business days, the
default amount, the Index Starting Level, the Index Ending Level and the amount payable in respect of
your Notes. Absent manifest error, all determinations of the calculation agent will be final and binding
on you and us, without any liability on the part of the calculation agent. You will not be entitled to any
compensation from us for any loss suffered as a result of any of the above determinations by the
calculation agent.

Booking Branch

The Notes will be booked through UBS AG, Jersey Branch.
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Use of Proceeds and Hedging
We will use the net proceeds we receive from the sale of the Notes for the purposes we describe in the
attached prospectus under “Use of Proceeds.’’ We or our affiliates may also use those proceeds in
transactions intended to hedge our obligations under the Notes as described below.

In anticipation of the sale of the Notes, we or our affiliates expect to enter into hedging transactions
involving purchases of securities included in or linked to the Index and/or listed and/or over-the-counter
options or futures on Index Commodities or listed and/or over-the-counter options, futures or exchange-
traded funds on the Index prior to or on the trade date. From time to time, we or our affiliates may enter
into additional hedging transactions or unwind those we have entered into. In this regard, we or our
affiliates may:

➤ acquire or dispose of long or short positions in listed or over-the-counter options, futures, exchange-
traded funds or other instruments based on the level of the Index or the value of the Index
Commodities,

➤ acquire or dispose of long or short positions in listed or over-the-counter options, futures, or
exchange-traded funds or other instruments based on the level of other similar market indices or
commodities, or

➤ any combination of the above two.

We or our affiliates may acquire a long or short position in securities similar to the Notes from time to
time and may, in our or their sole discretion, hold or resell those securities.

We or our affiliates may close out our or their hedge on or before the final valuation date. That step may
involve sales or purchases of Index Commodities, listed or over-the-counter options or futures on Index
Commodities or listed or over-the-counter options, futures, exchange-traded funds or other instruments
based on the level of the Index or indices designed to track the performance of the Index or other
components of the commodities market.

The hedging activity discussed above may adversely affect the market value of the Notes from time to
time. See “Risk Factors’’ on page S-6 for a discussion of these adverse effects.
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Capitalization of UBS
The following table sets forth the consolidated capitalization of UBS in accordance with International
Financial Reporting Standards and translated into U.S. dollars.

As of March 31, 2006 (unaudited) CHF USD

(in millions)

Debt
Debt issued(1)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 296,632 227,316______________ ______________
Total Debt  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 296,632 227,316

Minority Interest(2)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,571 4,269
Shareholders’ Equity  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 47,850 36,669______________ ______________
Total capitalization  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 350,053 268,254______________ ____________________________ ______________

(1) Includes Money Market Paper and Medium Term Notes as per Balance Sheet position based on the remaining maturities.
(2) Includes Trust preferred securities.

Swiss franc (CHF) amounts have been translated into U.S. dollars (USD) at the rate of 
CHF 1 = USD 0.76632.

S-31



S-32

Supplemental Tax Considerations
The following is a general description of certain United States and Swiss tax considerations relating to the
Notes. It does not purport to be a complete analysis of all tax considerations relating to the Notes.
Prospective purchasers of the Notes should consult their tax advisers as to the consequences under the tax
laws of the country of which they are resident for tax purposes and the tax laws of Switzerland and the
United States of acquiring, holding and disposing of the Notes and receiving payments of interest,
principal and/or other amounts under the Notes. This summary is based upon the law as in effect on the
date of this prospectus supplement and is subject to any change in law that may take effect after such date.

Supplemental U.S. Tax Considerations

The discussion below supplements the discussion under “U.S. Tax Considerations” in the attached
prospectus and is subject to the limitations and exceptions set forth therein. Except as otherwise noted
under “Non-United States Holders” below, this discussion is only applicable to you if you are a United
States holder (as defined in the accompanying prospectus).

In the opinion of Sullivan & Cromwell LLP, the Notes will be treated as a debt instrument subject to
special rules governing contingent payment obligations for United States federal income tax purposes.
Under those rules, the amount of interest you are required to take into account for each accrual period
will be determined by constructing a projected payment schedule for the Notes, and applying the rules
similar to those for accruing original issue discount on a hypothetical noncontingent debt instrument
with that projected payment schedule. This method is applied by first determining the yield at which we
would issue a noncontingent fixed rate debt instrument with terms and conditions similar to the Notes
(the “comparable yield”) and then determining a payment schedule as of the issue date that would
produce the comparable yield. These rules will generally have the effect of requiring you to include
amounts in respect of the Notes prior to your receipt of cash attributable to that income.

We have determined the comparable yield for the Notes is equal to •% per annum, compounded
semiannually, with a projected payment at maturity of $• based on an investment of $1,000. Based upon
this comparable yield, if you are an initial holder that holds a Note until maturity and you pay your taxes
on a calendar year basis, you would generally be required to pay taxes on the following amounts of
ordinary income from the Note each year: $• in 2006, $• in 2007, $• in 2008 and $• in 2009. However,
if the amount you receive at maturity is greater than $•, you would be required to make a positive
adjustment and increase the amount of ordinary income that you recognize in 2009 by an amount that is
equal to such excess. Conversely, if the amount you receive at maturity is less than $•, you would be
required to make a negative adjustment and decrease the amount of ordinary income that you recognize
in 2009 by an amount that is equal to such difference. If the amount you receive at maturity is less than
$•, then you would recognize a net loss in 2009 in an amount equal to such difference. Such loss would
be ordinary loss to the extent of $• and, thereafter, capital loss.

You are required to use the comparable yield and projected payment schedule set forth above in
determining your interest accruals in respect of the Notes, unless you timely disclose and justify on your
federal income tax return the use of a different comparable yield and projected payment schedule.

The comparable yield and projected payment schedule are not provided to you for any purpose other
than the determination of your interest accruals in respect of the Notes, and we make no representations
regarding the amount of contingent payments with respect to the Notes.



S-33

If you purchase the Notes for an amount that differs from the Notes’ adjusted issue price at the time of
the purchase, you must determine the extent to which the difference between the price you paid for the
Notes and its adjusted issue price is attributable to a change in expectations as to the projected payment
schedule, a change in interest rates, or both, and allocate the difference accordingly. The adjusted issue
price of the Notes will equal the Notes’ original issue price plus any interest deemed to be accrued on the
Notes (under the rules governing contingent payment obligations) as of the time you purchased the Notes.

If you purchase the Notes for an amount that is less than the adjusted issue price of the Notes, you must
(a) make positive adjustments increasing the amount of interest that you would otherwise accrue and
include in income each year to the extent of amounts allocated to a change in interest rates under the
preceding paragraph and (b) make positive adjustments increasing the amount of ordinary income (or
decreasing the amount of ordinary loss) that you would otherwise recognize upon the maturity of the
Notes to the extent of amounts allocated to a change in expectations as to the projected payment
schedule under the preceding paragraph. If you purchase the Notes for an amount that is greater than the
adjusted issue price of the Notes, you must (a) make negative adjustments decreasing the amount of
interest that you would otherwise accrue and include in income each year to the extent of amounts
allocated to a change in interest rates under the preceding paragraph and (b) make negative adjustments
decreasing the amount of ordinary income (or increasing the amount of ordinary loss) that you would
otherwise recognize upon the maturity of the Notes to the extent of amounts allocated to a change in
expectations as to the projected payment schedule under the preceding paragraph. Adjustments allocated
to the interest amount are not made until the date the daily portion of interest accrues.

Because any Form 1099-OID that you receive will not reflect the effects of positive or negative
adjustments resulting from your purchase of the Notes at a price other than the adjusted issue price
determined for tax purposes, you are urged to consult with your tax advisor as to whether and how
adjustments should be made to the amounts reported on any Form 1099-OID.

You will recognize gain or loss upon the sale or maturity of the Notes in an amount equal to the
difference, if any, between the amount of cash you receive at such time and your adjusted basis in the
Notes. In general, your adjusted basis in the Notes will equal the amount you paid for the Notes,
increased by the amount of interest you previously accrued with respect to the Notes (in accordance with
the comparable yield for the Notes) and increased or decreased by the amount of any positive or negative
adjustment that you are required to make with respect to your Notes under the rules set forth above.

Any gain you recognize upon the sale or maturity of the Notes will generally be ordinary interest income.
Any loss you recognize at such time will generally be ordinary loss to the extent of interest you included
as income in the current or previous taxable years in respect of the Notes, and thereafter, capital loss.
You will generally only be able to use such ordinary loss to offset your income in the taxable year in
which you recognize the ordinary loss and will generally not be able to carry such ordinary loss forward
or back to offset income in other taxable years. The deductibility of capital losses is subject to
limitations.

Non-United States Holders. If you are not a United States holder, you will not be subject to United States
withholding tax with respect to payments on your Notes but you may be subject to generally applicable
information reporting and backup withholding requirements with respect to payments on your Notes
unless you comply with certain certification and identification requirements as to your foreign status.

Supplemental Tax Considerations Under the Laws of Switzerland
Tax on Principal and Interest

Under present Swiss law, payment of interest, if any, on and repayment of principal of the Notes by us
are not subject to Swiss withholding tax (Swiss Anticipatory Tax), and payments to holders of the Notes
who are non-residents of Switzerland and who during the taxable year have not engaged in trade or
business through a permanent establishment within Switzerland will not be subject to any Swiss Federal,
Cantonal or Municipal income tax.

Supplemental Tax Considerations



Gains on Sale or Redemption

Under present Swiss Law, a holder of the Notes who is a non-resident of Switzerland and who during the
taxable year has not engaged in trade or business through a permanent establishment within Switzerland
will not be subject to any Swiss Federal, Cantonal or Municipal income or other tax on gains realized
during the year on the sale or redemption of a Note.

Stamp, Issue and Other Taxes

There is no tax liability in Switzerland in connection with the issue, turnover and redemption of the
Notes. However, the Notes sold through a bank or other securities dealer resident in Switzerland or
Liechtenstein might be subject to Securities Turnover Tax.

Residents of Switzerland

If you are an individual resident in Switzerland for tax purposes and hold the Notes as your private
property, you should consult with your own tax advisor. Your interest in the Notes will be treated as an
investment in bonds with a variable one-time return. Thus, if you hold your Notes until maturity, you
will be taxed upon any proceeds from the repayment in excess of the principal amount initially invested.
If you sell your Notes to a third party prior to maturity, you will be taxed upon the difference between
the sale proceeds and your initially invested amount.
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ERISA Considerations
UBS, UBS Securities LLC, UBS Financial Services Inc. and other of its affiliates may each be considered a
“party in interest” within the meaning of the Employee Retirement Income Security Act of 1974, as
amended (“ERISA”), or a “disqualified person” (within the meaning of Section 4975 of the Internal
Revenue Code of 1986, as amended (the “Code”)) with respect to an employee benefit plan that is
subject to ERISA and/or an individual retirement account, Keogh plan or other plan or account that is
subject to Section 4975 of the Code (“Plan”). The purchase of the Notes by a Plan with respect to which
UBS Securities LLC, UBS Financial Services Inc. or any of UBS’s affiliates acts as a fiduciary, as defined in
Section 3(21) of ERISA and/or Section 4975 of the Code (“Fiduciary”), would constitute a prohibited
transaction under ERISA or the Code unless acquired pursuant to and in accordance with an applicable
exemption. The purchase of the Notes by a Plan with respect to which UBS Securities LLC, UBS
Financial Services Inc. or any of UBS’s affiliates does not act as a Fiduciary but for which any of the
above entities does provide services could also be prohibited, but one or more exemptions may be
applicable. Any person proposing to acquire any Notes on behalf of a Plan should consult with counsel
regarding the applicability of the prohibited transaction rules and the applicable exemptions thereto.
Upon purchasing the Notes, the Plan will be deemed to have represented that the acquisition, holding
and, to the extent relevant, disposition of the Notes is eligible for relief under Prohibited Transaction
Class Exemption (“PTCE”) 84-14, PTCE 90-1, PTCE 91-38, PTCE 95-60 or PTCE 96-23. The
discussion above supplements the discussion under “ERISA Considerations” in the attached prospectus.
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Supplemental Plan of Distribution
UBS has agreed to sell to UBS Securities LLC and UBS Financial Services Inc., and UBS Securities LLC
and UBS Financial Services Inc. have agreed to purchase from UBS, the aggregate principal amount of the
Notes specified on the front cover of this prospectus supplement. UBS Securities LLC and UBS Financial
Services Inc. intend to resell the offered Notes at the original issue price applicable to the offered Notes to
be resold. UBS Securities LLC and UBS Financial Services Inc. may resell Notes to securities dealers at a
discount of up to •% from the original issue price applicable to the offered Notes. In the future, we or
our affiliates may repurchase and resell the offered Notes in market-making transactions. For more
information about the plan of distribution and possible market-making activities, see “Plan of
Distribution” in the attached prospectus.

UBS may use this prospectus supplement and accompanying prospectus in the initial sale of any Notes. In
addition, UBS, UBS Securities LLC or any other affiliate of UBS may use this prospectus supplement and
accompanying prospectus in a market-making transaction for any Notes after their initial sale. In
connection with this offering, UBS, UBS Securities LLC, UBS Financial Services Inc. and any other
affiliate of UBS or any other securities dealers may distribute this prospectus supplement and
accompanying prospectus electronically. Unless UBS or its agent informs the purchaser otherwise in the
confirmation of sale, this prospectus supplement and accompanying prospectus are being used in a
market-making transaction.

We expect to deliver the Notes against payment for the Notes on or about the fifth business day
following the date of the pricing of the Notes. Under Rule 15c6-1 of the Exchange Act, trades in the
secondary market generally are required to settle in three business days, unless the parties to a trade
expressly agree otherwise. Accordingly, purchasers who wish to trade Notes on the date of pricing or the
next succeeding business day will be required, by virtue of the fact that the Notes initially will settle in
five business days (T+5), to specify alternative settlement arrangements to prevent a failed settlement.
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PROSPECTUS

UBS AG
DEBT SECURITIES AND

WARRANTS

UBS AG from time to time may offer to sell debt securities and warrants.

UBS AG may offer and sell these securities to or through one or more underwriters, dealers and
agents, including the firms named below, or directly to purchasers, on a delayed or continuous basis.

This prospectus describes some of the general terms that may apply to these securities and the general
manner in which they may be offered. The specific terms of any securities to be offered, and the
specific manner in which they may be offered, will be described in a supplement to this prospectus.

Neither the Securities and Exchange Commission nor any other regulatory body has approved or
disapproved of these securities or passed upon the adequacy or accuracy of this prospectus. Any
representation to the contrary is a criminal offense.

The securities are not deposit liabilities of UBS AG and are not insured by the United States Federal
Deposit Insurance Corporation or any other governmental agency of the United States, Switzerland or
any other jurisdiction.

UBS AG may use this prospectus in the initial sale of the securities. In addition, UBS AG, UBS
Securities LLC, UBS Financial Services Inc. or any other affiliate of UBS AG may use this prospectus in
a market-making transaction involving the securities after their initial sale. Unless UBS AG or its agent
informs the purchaser otherwise in the confirmation of sale, this prospectus is being used in a market-
making transaction.

UBS Investment Bank UBS Financial Services Inc.

The date of this Prospectus is March 27, 2006
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CERTAIN TERMS

In this prospectus:

) when we refer to ‘‘UBS AG,’’ we mean UBS AG on a parent only basis.

) when we refer to ‘‘UBS’’ or ‘‘UBS Group,’’ we mean UBS AG and its consolidated subsidiaries.

) when we refer to ‘‘USD,’’ we mean United States dollars.

) when we refer to ‘‘CHF,’’ we mean Swiss francs.



Introduction
The Securities We Are Offering

We may offer debt securities and warrants from time to time. When we use the term ‘‘securities’’ in
this prospectus, we mean any of the securities we may offer with this prospectus, unless we say
otherwise. This prospectus, including the following summary, describes the general terms that may
apply to the securities; the specific terms of any particular securities that we may offer will be
described in a separate supplement to this prospectus. If there are differences between this prospectus
and your prospectus supplement, your prospectus supplement will control.

Debt Securities
For any particular debt securities we offer, the applicable prospectus supplement will describe the
specific designation, the aggregate principal or face amount and the purchase price; the stated maturity;
the redemption terms, if any; the rate or manner of calculating the rate and payment dates for interest,
if any; the amount, or manner of calculating the amount, payable at maturity and whether that
amount may be paid by delivering cash, securities or other property; the terms on which the debt
securities may be convertible into or exercisable or exchangeable for common stock or other securities
of issuers other than UBS AG, if any; whether the obligations of UBS AG under the debt securities are
secured by any form of collateral or credit support and, if so, its nature and terms; and any other
specific terms.

The debt securities are not deposit liabilities of UBS AG and are not insured by the United States
Federal Deposit Insurance Corporation or any other governmental agency of the United States,
Switzerland or any other jurisdiction. We will issue the debt securities under a debt indenture between
us and U.S. Bank Trust National Association, as trustee.

Warrants
We may offer two types of warrants:

) warrants to purchase our debt securities; and

) warrants to purchase or sell, or whose cash value is determined by reference to the performance,
level or value of, one or more of the following:

) securities of one or more issuers other than UBS AG;

) one or more currencies;

) one or more commodities;

) any other financial, economic or other measure or instrument, including the occurrence or non-
occurrence of any event or circumstance; and

) one or more indices or baskets of the items described above.

For any particular warrants we offer, the applicable prospectus supplement will describe the underlying
property; the expiration date; the exercise price or the manner of determining the exercise price; the
amount and kind, or the manner of determining the amount and kind, of property to be delivered by
you or us upon exercise; and any other specific terms. We may issue the warrants under a warrant
indenture between us and U.S. Bank Trust National Association, or under warrant agreements between
us and one or more warrant agents that will be named in the applicable prospectus supplement.

Form of Securities

We will issue the securities in book-entry form through one or more depositaries, such as The
Depository Trust Company, Euroclear or Clearstream, named in the applicable prospectus supplement.
Each sale of a security in book-entry form will settle in immediately available funds through the
depositary, unless otherwise stated. In most cases, we will issue the securities only in registered form,
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without coupons, although we may issue the securities in bearer form if so specified in the applicable
prospectus supplement.

Payment Currencies

Amounts payable in respect of the securities, including the purchase price, will be payable in U.S.
dollars, unless the applicable prospectus supplement says otherwise.

Listing

If any securities are to be listed or quoted on a securities exchange or quotation system, the applicable
prospectus supplement will say so.

Use of Proceeds

We intend to use the net proceeds from the sales of securities to provide additional funds for our
operations and for other general corporate purposes outside of Switzerland.

Plan of Distribution

The securities will be offered in connection with their initial issuance or in market-making transactions
by us or our affiliates after initial issuance. Those offered in market-making transactions may be
securities that we will not issue until after the date of this prospectus as well as securities that we have
previously issued.

When we issue new securities, we may offer them for sale to or through underwriters, dealers and
agents, including our affiliates, or directly to purchasers. The applicable prospectus supplement will
include any required information about the firms we use and the discounts or commissions we may
pay them for their services.

Our affiliates that we refer to above may include, among others, UBS Securities LLC and UBS
Financial Services Inc.

Branches

We expect the securities will be booked through our Jersey branch, our London branch, or such other
branch as is specified in the applicable prospectus supplement.
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Cautionary Note Regarding Forward-Looking Statements
This prospectus contains or incorporates statements that constitute ‘‘forward-looking statements’’
within the meaning of Section 21E of the United States Securities Exchange Act of 1934, as amended.
The Private Securities Litigation Reform Act of 1995 provides a ‘‘safe harbor’’ for forward-looking
information to encourage companies to provide prospective information about themselves without fear
of litigation so long as the information is identified as forward looking and is accompanied by
meaningful cautionary statements identifying important factors that could cause actual results to differ
materially from those projected in the information. The words ‘‘anticipate’’, ‘‘believe’’, ‘‘expect’’,
‘‘estimate’’, ‘‘intend’’, ‘‘plan’’, ‘‘should’’, ‘‘could’’, ‘‘may’’ and other similar expressions are used in
connection with forward-looking statements. In this prospectus and the incorporated documents,
forward-looking statements may, without limitation, relate to:

) The implementation of strategic initiatives, such as the implementation of the European wealth
management strategy and our plans to continue to expand our corporate finance business.

) The development of revenues overall and within specific business areas.

) The development of operating expenses.

) The anticipated level of capital expenditures and associated depreciation expense.

) The expected impact of the risks that affect UBS’s business, including the risk of loss resulting from
the default of an obligor or counterparty.

) Expected credit losses based upon UBS’s credit review.

) Other statements relating to UBS’s future business development and economic performance.

There can be no assurance that forward-looking statements will approximate actual experience. Several
important factors exist that could cause UBS’s actual results to differ materially from expected results
as described in the forward-looking statements. Those factors include:

) General economic conditions, including prevailing interest rates and performance of financial
markets, which may affect demand for products and services and the value of our assets.

) Changes in UBS’s expenses associated with acquisitions and dispositions.

) General competitive factors, locally, nationally, regionally and globally.

) Industry consolidation and competition.

) Changes affecting the banking industry generally and UBS’s banking operations specifically,
including asset quality.

) Developments in technology.

) Credit ratings and the financial position of obligors and counterparties.

) UBS’s ability to control risk in its businesses.

) Changes in tax laws in the countries in which UBS operates, which could adversely affect the tax
advantages of certain of UBS’s products or subject it to increased taxation.
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) Changes in accounting standards applicable to UBS, as more fully described in this prospectus and in
the incorporated documents.

) Changes in investor confidence in the future performance of financial markets, affecting the level of
transactions they undertake, and hence the levels of transaction-based fees UBS earns.

) Changes in the market value of securities held by UBS’s clients, affecting the level of asset based fees
UBS can earn on the services it provides.

) Changes in currency exchange rates, including the exchange rate for the Swiss franc into
U.S. dollars.

You should also consider other risks and uncertainties discussed in the documents that are
incorporated by reference into this prospectus.

UBS is not under any obligation to (and expressly disclaims any such obligation to) update or alter its
forward-looking statements, whether as a result of new information, future events or otherwise.
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Incorporation of Information About UBS AG
The SEC allows us to ‘‘incorporate by reference’’ into this prospectus the information that we file with
them, which means that:

) The incorporated documents are considered part of this prospectus.

) We can disclose important information to you by referring you to those documents.

) Information that we file with the SEC from time to time will automatically be considered to update
and supersede the information in this prospectus.

We incorporate by reference in this prospectus:

) UBS AG’s Annual Report on Form 20-F for the year ended December 31, 2005, which UBS AG
filed with the SEC on March 21, 2006.

All subsequent reports that we file on Form 20-F under the Securities Exchange Act of 1934 prior to
the termination of this offering will also be deemed to be incorporated by reference into this
prospectus. We may also incorporate any other Form 6-K that we submit to the SEC on or after the
date of this prospectus and prior to the termination of this offering if the Form 6-K filing specifically
states that it is incorporated by reference into this prospectus.

Any statement in this prospectus contained in a document incorporated or deemed to be incorporated
by reference into this prospectus will be deemed to be modified or superseded for purposes of this
prospectus to the extent that a statement in this prospectus or in any later filed document modifies or
supercedes that statement. Any statement that is modified or superseded in this manner will no longer
be a part of this prospectus, except as modified or superseded.

You may request a copy, at no cost, of any or all of the documents that are incorporated by reference
into this prospectus, excluding exhibits (other than those that we specifically incorporate by reference
into the documents that you request) by contacting us, orally or in writing, at the following address:

UBS AG
Investor Relations
Bahnhofstrasse 45
P.O. Box
CH-8098 Zurich
Switzerland
Phone: +41-44-234 41 00
Fax: +41-44-234 34 15
E-mail: SH-investorrelations@ubs.com
Internet: www.ubs.com/investor-relations
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Where You Can Find More Information
UBS AG files periodic reports and other information with the United States Securities and Exchange
Commission. You may read and copy any document that UBS AG files with the SEC at the SEC’s
public reference room at 100 F Street, N.E., Room 1580, Washington, D.C. 20549. Please call the SEC
at 1-800-SEC-0330 for further information on the operation of its public reference room. The SEC
also maintains an internet site at http://www.sec.gov that contains reports, proxy and information
statements, and other information about issuers like UBS AG that file electronically with the SEC. You
may also inspect UBS AG’s SEC reports and other information at the New York Stock Exchange, Inc.,
20 Broad Street, New York, New York 10005 and at the American Stock Exchange LLC, 86 Trinity
Place, New York, New York 10006.

We have filed a registration statement under the Securities Act of 1933 on Form F-3 with the SEC
covering the securities. For further information about the securities and UBS, you should review our
registration statement, its exhibits and the documents incorporated by reference into this prospectus.
This prospectus summarizes material provisions of the contracts and other documents that we refer
you to. Since this prospectus may not contain all the information that you may find important, you
should review the full text of these documents. We have included copies of these documents as exhibits
to our registration statement.
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Presentation of Financial Information
UBS’s financial statements, which are incorporated by reference into this prospectus, have been
prepared in accordance with International Financial Reporting Standards and are denominated in Swiss
francs, or ‘‘CHF,’’ the legal tender of Switzerland.

The tables below set forth, for the periods and dates indicated, information concerning the noon
buying rate for the Swiss franc, expressed in United States dollars or ‘‘USD,’’ per one Swiss franc. The
‘‘noon buying rate’’ is the rate in New York City for cable transfers in foreign currencies as certified
for customs purposes by the Federal Reserve Bank of New York. On March 24, 2006 the noon buying
rate was 0.7634 USD per 1 CHF.

(USD per 1 CHF)
Year Ended December 31 High Low Average Rate(1) At Period End

2001 ************************************* 0.6331 0.5495 0.5910 0.5857
2002 ************************************* 0.7229 0.5817 0.6453 0.7229
2003 ************************************* 0.8189 0.7048 0.7493 0.8069
2004 ************************************* 0.8843 0.7601 0.8059 0.8712
2005 ************************************* 0.8721 0.7544 0.8039 0.7606

Month High Low

September 2005**************************** 0.8139 0.7712
October 2005 ***************************** 0.7855 0.7679
November 2005 *************************** 0.7825 0.7544
December 2005 **************************** 0.7820 0.7570
January 2006****************************** 0.7940 0.7729
February 2006***************************** 0.7788 0.7575

(1) The average of the noon buying rates on the last business day of each full month during the relevant period.
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Limitations on Enforcement of U.S. Laws Against UBS AG,
Its Management and Others
UBS AG is a Swiss bank. Many of its directors and executive officers, including the majority of the
persons who signed the registration statement of which this prospectus is a part, and certain experts
named in this prospectus, are resident outside the United States, and all or a substantial portion of our
assets and the assets of those persons are located outside the United States. As a result, it may be
difficult for you to serve legal process on UBS AG or its management or have any of them appear in a
U.S. court. We have been advised by UBS internal counsel, that there is doubt as to the enforceability
in Switzerland, in original actions or in actions for enforcement of judgments of U.S. courts, of
liabilities based solely on the federal securities laws of the United States.

Capitalization of UBS
The following table sets forth the consolidated capitalization of UBS in accordance with International
Financial Reporting Standards (IFRS) and translated into U.S. dollars.

Actual
As of December 31, 2005 CHF USD

(in millions)
Debt

Debt issued(1)********************************************************** 270,434 205,663

Total Debt ************************************************************* 270,434 205,663

Minority Interest(2) ******************************************************* 7,619 5,794

Shareholders’ Equity ****************************************************** 44,324 33,708

Total capitalization ******************************************************* 322,377 245,165

(1) Includes Money Market Paper and Medium Term Notes as per Balance Sheet position.

(2) Includes Trust Preferred Securities. Under IFRS, trust preferred securities are equity instruments held by third parties and
are treated as minority interests, with dividends paid also reported in equity attributable to minority interests. Under US
GAAP, these entities are not consolidated, and the UBS-issued debt is recognized as a liability in the UBS Group Financial
Statements, with interest paid reported in interest expense. See Note 41 to our Financial Report included in our Annual
Report on Form 20-F for the year ended December 31, 2005, incorporated by reference into this prospectus.

Swiss franc (CHF) amounts have been translated into U.S. dollars (USD) at the rate of
CHF 1 = USD 0.76049.
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UBS

OVERVIEW

UBS is one of the world’s leading financial firms, serving a discerning global client base. As an
organization, it combines financial strength with a culture that embraces change. As an integrated firm,
UBS creates added value for clients by drawing on the combined resources and expertise of all its
businesses.

UBS is the world’s leading wealth management business, a global investment banking and securities
firm with a strong institutional and corporate client franchise, a key asset manager and the market
leader in Swiss corporate and individual client banking.

On December 31, 2005, UBS employed more than 69,500 people. With headquarters in Zurich,
Switzerland and Basel, Switzerland, UBS operates in 50 countries and from all major financial centers
worldwide.

UBS is managed through three Business Groups and its Corporate Center, each of which is
summarized below.

For further information about UBS, including more detailed descriptions of the Business Groups and
Corporate Center, see ‘‘Where You Can Find More Information.’’

Global Wealth Management & Business Banking

With more than 140 years of experience, our global wealth management business provides a
comprehensive range of products and services individually tailored for wealthy clients around the
world. With roughly 4,154 client advisors and more than CHF 1.7 trillion in invested assets, the
business consistently delivers high-quality, individually tailored solutions through a global network of
111 offices in Switzerland and 72 offices worldwide. In the United States, it is one of the top wealth
managers.

Business Banking Switzerland is the market leader in Switzerland, providing a complete set of banking
and securities services for individual and corporate clients. It has around 2.6 million individual clients
through more than 3 million accounts, mortgages and other financial relationships, and relationships
with around some 136,500 corporate clients, including institutional investors, public entities and
foundations, as well as 3,000 financial institutions worldwide.

Global Asset Management

The Global Asset Management business is one of the world’s leading asset managers, providing
traditional and alternative investment solutions to financial intermediaries and institutional investors.
The breadth, depth and scope of its varied investment capabilities enable it to offer innovative
solutions in nearly every asset class. Invested assets totaled over CHF 750 billion on December 31,
2005, making it one of the largest global institutional asset managers, the second largest mutual fund
manager in Europe, and the largest mutual fund manager in Switzerland.

Investment Bank

UBS’s Investment Bank is one of the world’s leading firms in the investment banking and securities
business, providing a full spectrum of services to institutional and corporate clients, governments and
financial intermediaries. Its salespeople, research analysts and investment bankers provide products and
services to the world’s key institutional investors, intermediaries, banks, insurance companies,
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UBS

corporations, sovereign governments, supranational organizations and private investors. For both its
own corporate and institutional clients and the individual clients of other parts of UBS, the Investment
Bank provides product innovation, research and advice, and comprehensive access to the world’s
capital markets.

Corporate Center

Corporate Center creates sustainable value for shareholders and stakeholders by partnering with the
Business Groups to ensure that the firm operates as an effective and integrated whole with a common
vision and set of values.

Industrial Holdings

Industrial Holdings comprises UBS’s private equity investments and the firm’s majority stake in Motor-
Columbus, a financial holding company whose only significant asset is an interest in the Atel Group
(Aare-Tessin Ltd. for Electricity). In late September 2005, UBS announced that it would sell its 55.6%
stake in Motor-Columbus to a consortium of Atel’s Swiss minority shareholders, EOS Holding and
Atel, as well as to French utility Electricité de France (EDF), after corresponding agreements to that
effect were signed. At the end of February, the European Commission and the Swiss Competition
Commission have cleared the acquisition of the participation held by UBS. At the date of this
prospectus, the transaction is expected to be completed as soon as all contractual conditions have been
met and the boards of the buyers have passed the appropriate revolutions.

Corporate Information

The legal and commercial name of the company is UBS AG. The company was incorporated under the
name SBC AG on February 28, 1978 for an unlimited duration and entered in the Commercial
Register of Canton Basle-City on that day. On December 8, 1997, the Company changed its name to
UBS AG. The company in its present form was created on June 29, 1998 by the merger of Union Bank
of Switzerland (founded 1862) and Swiss Bank Corporation (founded 1872). UBS AG is entered in the
Commercial Registers of Canton Zurich and Canton Basle-City. The registration number is
CH-270.3.004.646-4.

UBS AG is incorporated and domiciled in Switzerland and operates under Swiss Company Law and
Swiss Federal Banking Law as an Aktiengesellschaft, a corporation that has issued shares of common
stock to investors.

The address and telephone number of UBS’s two registered offices and principal places of business are:
Bahnhofstrasse 45, CH-8098 Zurich, Switzerland, telephone +41-44-234 11 11; and
Aeschenvorstadt 1, CH-4051 Basel, Switzerland, telephone +41-61-288 20 20.

UBS shares are listed on the SWX Swiss Exchange and traded through virt-x, which is majority owned
by the SWX Swiss Exchange. They are also listed on the New York Stock Exchange and on the Tokyo
Stock Exchange.
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Use of Proceeds
We intend to use the proceeds from the sale of the securities to provide additional funds for our
operations and for general corporate purposes outside of Switzerland. We will receive the net proceeds
from sales of the securities made in connection with their original issuance and in connection with any
market-making resales that UBS AG itself undertakes. We do not expect to receive any proceeds from
resales of the securities by UBS Securities LLC, UBS Financial Services Inc. or any of our other
affiliates in market-making transactions. We expect our affiliates to retain the proceeds of their market-
making resales and not to pay the proceeds to us.
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Description of Debt Securities We May Offer
Please note that in this section entitled ‘‘Description of Debt Securities We May Offer,’’ references to
UBS, we, our and us refer only to UBS AG and not to its consolidated subsidiaries. Also, in this
section, references to ‘‘holders’’ mean those who own debt securities registered in their own names on
the books that we or the trustee maintain for this purpose, and not those who own beneficial interests
in debt securities registered in street name or in debt securities issued in book-entry form through one
or more depositaries. Owners of beneficial interests in the debt securities should read the section below
entitled ‘‘Legal Ownership and Book-Entry Issuance.’’

The Debt Indenture

As required by U.S. federal law for publicly offered bonds and notes, the debt securities are governed
by a document called an indenture. The debt indenture is a contract between us and U.S. Bank Trust
National Association, which acts as trustee.

The trustee has two main roles:

) First, the trustee can enforce your rights against us if we default. There are limitations on the
extent to which the trustee acts on your behalf, which we describe below under ‘‘—Default,
Remedies and Waiver of Default.’’

) Second, the trustee performs administrative duties for us, such as sending you interest payments
and notices.

See ‘‘—Our Relationship with the Trustee’’ below for more information about the trustee.

We May Issue Many Series of Debt Securities Under the Debt Indenture

We may issue as many distinct series of debt securities under the debt indenture as we wish. This
section summarizes terms of the debt securities that apply generally to all series. The provisions of the
debt indenture allow us not only to issue debt securities with terms different from those of debt
securities previously issued under the debt indenture, but also to ‘‘reopen’’ a previous issue of a series
of debt securities and issue additional debt securities of that series. Most of the financial and other
specific terms of your series, will be described in the prospectus supplement accompanying this
prospectus. Those terms may vary from the terms described here.

We may issue debt securities separately or together with other debt securities or with our warrants.

As you read this section, please remember that the specific terms of your debt security as described in
your prospectus supplement will supplement and, if applicable, may modify or replace the general
terms described in this section. If there are any differences between your prospectus supplement and
this prospectus, your prospectus supplement will control. Thus, the statements we make in this section
may not apply to your debt security.

When we refer to a series of debt securities, we mean a series issued under the debt indenture. When
we refer to your prospectus supplement, we mean the prospectus supplement describing the specific
terms of the debt security you purchase. The terms used in your prospectus supplement will have the
meanings described in this prospectus, unless otherwise specified.

Unless we indicate otherwise in your prospectus supplement, the debt securities we issue to you will be
part of the series of debt securities referred to as our ‘‘medium-term notes, Series A.’’ The Series A
notes are a single distinct series under the debt indenture, and we may issue Series A notes in such
amounts, at such times and on such terms as we wish. The Series A notes will differ from one another,
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and from any other series, in their terms, but all of the Series A notes together will constitute a single
series for all purposes under the debt indenture pursuant to which they will be issued.

Amounts That We May Issue

The debt indenture does not limit the aggregate amount of debt securities that we may issue or the
number of series or the aggregate amount of any particular series. We have already issued Series A
notes, many of which are currently outstanding. We intend to issue additional Series A notes, and may
issue additional Series A notes at any time, without your consent and without notifying you. We may
also issue debt securities and other securities at any time without your consent and without notifying
you.

The debt indenture and the debt securities do not limit our ability to incur other indebtedness or to
issue other securities. Also, we are not subject to financial or similar restrictions by the terms of the
debt securities.

Principal Amount, Stated Maturity and Maturity

The principal amount of a debt security means the principal amount payable at its stated maturity,
unless that amount is not determinable, in which case the principal amount of a debt security is its
face amount.

The term ‘‘stated maturity’’ with respect to any debt security means the day on which the principal
amount of your debt security is scheduled to become due. The principal may become due sooner, by
reason of redemption or acceleration after a default or otherwise in accordance with the terms of the
debt security. The day on which the principal actually becomes due, whether at the stated maturity or
earlier, is called the ‘‘maturity’’ of the principal.

We also use the terms ‘‘stated maturity’’ and ‘‘maturity’’ to refer to the days when other payments
become due. For example, we may refer to a regular interest payment date when an installment of
interest is scheduled to become due as the ‘‘stated maturity’’ of that installment.

When we refer to the ‘‘stated maturity’’ or the ‘‘maturity’’ of a debt security without specifying a
particular payment, we mean the stated maturity or maturity, as the case may be, of the principal.

This Section Is Only a Summary

The debt indenture and its associated documents, including your debt security, contain the full legal
text governing the matters described in this section and your prospectus supplement. We have filed a
copy of the debt indenture with the SEC as an exhibit to our registration statement. See ‘‘Where You
Can Find More Information’’ above for information on how to obtain a copy.

This section and your prospectus supplement summarize all the material terms of the debt indenture
and your debt security. They do not, however, describe every aspect of the debt indenture and your
debt security. For example, in this section and your prospectus supplement, we use terms that have
been given special meaning in the debt indenture, but we describe the meaning of only the more
important of those terms.
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Governing Law

The debt indenture and the debt securities will be governed by New York law.

Currency of Debt Securities

Amounts that become due and payable on your debt security in cash will be payable in a currency,
composite currency, basket of currencies or currency unit or units specified in your prospectus
supplement. We refer to this currency, composite currency, basket of currencies or currency unit or
units as a ‘‘specified currency.’’ The specified currency for your debt security will be U.S. dollars,
unless your prospectus supplement states otherwise. Some debt securities may have different specified
currencies for principal and interest. You will have to pay for your debt securities by delivering the
requisite amount of the specified currency for the principal to UBS Securities LLC, UBS Financial
Services Inc. or another firm that we name in your prospectus supplement, unless other arrangements
have been made between you and us or you and that firm. We will make payments on your debt
securities in the specified currency, except as described below in ‘‘—Payment Mechanics for Debt
Securities.’’ See ‘‘Considerations Relating to Securities Denominated or Payable in or Linked to a Non-
U.S. Dollar Currency’’ below for more information about risks of investing in this kind of debt
securities.

Types of Debt Securities

We may issue any of the three types of debt securities described below. A debt security may have
elements of each of the three types of debt securities described below. For example, a debt security
may bear interest at a fixed rate for some periods and at a floating rate in others. Similarly, a debt
security may provide for a payment of principal at maturity linked to an index and also bear interest
at a fixed or floating rate.

Fixed Rated Debt Securities
A debt security of this type will bear interest at a fixed rate described in the applicable prospectus
supplement. This type includes zero coupon debt securities, which bear no interest and are instead
issued at a price lower than the principal amount. See ‘‘—Original Issue Discount Debt Securities’’
below for more information about zero coupon and other original issue discount debt securities.

Each fixed rate debt security, except any zero coupon debt security, will bear interest from its original
issue date or from the most recent date to which interest on the debt security has been paid or made
available for payment. Interest will accrue on the principal of a fixed rate debt security at the fixed
yearly rate stated in the applicable prospectus supplement, until the principal is paid or made available
for payment or the security has been converted or exchanged. Each payment of interest due on an
interest payment date or the date of maturity will include interest accrued from and including the last
date to which interest has been paid, or made available for payment, or from the issue date if none has
been paid or made available for payment, to but excluding the interest payment date or the date of
maturity. We will compute interest on fixed rate debt securities on the basis of a 360-day year of
twelve 30-day months. We will pay interest on each interest payment date and at maturity as described
below under ‘‘—Payment Mechanics for Debt Securities.’’

Floating Rate Debt Securities
Interest Rate Formulas. A debt security of this type will bear interest at rates that are determined by
reference to an interest rate formula. In some cases, the rates may also be adjusted by adding or
subtracting a spread or multiplying by a spread multiplier and may be subject to a minimum rate or a
maximum rate. If your debt security is a floating rate debt security, the formula and any adjustments
that apply to the interest rate will be specified in your prospectus supplement.

16



Description of Debt Securities We May Offer

Each floating rate debt security will bear interest from its original issue date or from the most recent
date to which interest on the debt security has been paid or made available for payment. Interest will
accrue on the principal of a floating rate debt security at the yearly rate determined according to the
interest rate formula stated in the applicable prospectus supplement, until the principal is paid or made
available for payment. We will pay interest on each interest payment date and at maturity as described
below under ‘‘—Payment Mechanics for Debt Securities.’’

Calculation of Interest. Calculations relating to floating rate debt securities will be made by the
calculation agent, an institution that we appoint as our agent for this purpose. That institution may
include any affiliate of ours, such as UBS Securities LLC. The prospectus supplement for a particular
floating rate debt security will name the institution that we have appointed to act as the calculation
agent for that debt security as of its original issue date. We may appoint a different institution to serve
as calculation agent from time to time after the original issue date of the debt security without your
consent and without notifying you of the change. Absent manifest error, all determinations of the
calculation will be final and binding on you and us, without any liability on the part of the calculation
agent.

For each floating rate debt security, the calculation agent will determine, on the corresponding interest
calculation or determination date, as described in the applicable prospectus supplement, the interest
rate that takes effect on each interest reset date. In addition, the calculation agent will calculate the
amount of interest that has accrued during each interest period—i.e., the period from and including the
original issue date, or the last date to which interest has been paid or made available for payment, to
but excluding the payment date. For each interest period, the calculation agent will calculate the
amount of accrued interest by multiplying the face or other specified amount of the floating rate debt
security by an accrued interest factor for the interest period. This factor will equal the sum of the
interest factors calculated for each day during the interest period. The interest factor for each day will
be expressed as a decimal and will be calculated by dividing the interest rate, also expressed as a
decimal, applicable to that day by 360 or by the actual number of days in the year, as specified in the
applicable prospectus supplement.

Upon the request of the holder of any floating rate debt security, the calculation agent will provide the
interest rate then in effect for that debt security—and, if determined, the interest rate that will become
effective on the next interest reset date. The calculation agent’s determination of any interest rate, and
its calculation of the amount of interest for any interest period, will be final and binding in the absence
of manifest error.

All percentages resulting from any calculation relating to a debt security will be rounded upward or
downward, as appropriate, to the next higher or lower one hundred-thousandth of a percentage point,
e.g., 9.876541% (or .09876541) being rounded down to 9.87654% (or .0987654) and 9.876545%
(or .09876545) being rounded up to 9.87655% (or .0987655). All amounts used in or resulting from
any calculation relating to a floating rate debt security will be rounded upward or downward, as
appropriate, to the nearest cent, in the case of U.S. dollars, or to the nearest corresponding hundredth
of a unit, in the case of a currency other than U.S. dollars, with one-half cent or one-half of a
corresponding hundredth of a unit or more being rounded upward.

In determining the base rate that applies to a floating rate debt security during a particular interest
period, the calculation agent may obtain rate quotes from various banks or dealers active in the
relevant market, as described in the applicable prospectus supplement. Those reference banks and
dealers may include the calculation agent itself and its affiliates, as well as any underwriter, dealer or
agent participating in the distribution of the relevant floating rate debt securities and its affiliates, and
they may include UBS AG or its affiliates.
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Indexed Debt Securities
A debt security of this type provides that the principal amount payable at its maturity, and/or the
amount of interest payable on an interest payment date, will be determined by reference to:

) securities of one or more issuers;

) one or more currencies;

) one or more commodities;

) any other financial, economic or other measure or instrument, including the occurrence or non-
occurrence of any event or circumstance; and/or

) one or more indices or baskets of the items described above.

If you are a holder of an indexed debt security, you may receive an amount at maturity (including
upon acceleration following an event of default) that is greater than or less than the face amount of
your debt security depending upon the formula used to determine the amount payable and the value of
the applicable index at maturity. The value of the applicable index will fluctuate over time.

An indexed debt security may provide either for cash settlement or for physical settlement by delivery
of the underlying property or another property of the type listed above. An indexed debt security may
also provide that the form of settlement may be determined at our option or at the holder’s option.
Some indexed debt securities may be convertible, exercisable or exchangeable, at our option or the
holder’s option, into or for securities of an issuer other than UBS AG.

If you purchase an indexed debt security, your prospectus supplement will include information about
the relevant index, about how amounts that are to become payable will be determined by reference to
the price or value of that index and about the terms on which the security may be settled physically or
in cash. The prospectus supplement will also identify the calculation agent that will calculate the
amounts payable with respect to the indexed debt security and may exercise significant discretion in
doing so. The calculation agent may be UBS Securities LLC or another of our affiliates. See
‘‘Considerations Relating to Indexed Securities’’ for more information about risks of investing in debt
securities of this type.

Original Issue Discount Debt Securities

A fixed rate debt security, a floating rate debt security or an indexed debt security may be an original
issue discount debt security. A debt security of this type is issued at a price lower than its principal
amount and provides that, upon redemption or acceleration of its maturity, an amount less than its
principal amount will be payable. An original issue discount debt security may be a zero coupon debt
security. A debt security issued at a discount to its principal may, for U.S. federal income tax purposes,
be considered an original issue discount debt security, regardless of the amount payable upon
redemption or acceleration of maturity. See ‘‘U.S. Tax Considerations—Taxation of Debt
Securities—Original Issue Discount’’ below for a brief description of the U.S. federal income tax
consequences of owning an original issue discount debt security.

Information In Your Prospectus Supplement

Your prospectus supplement will describe the specific terms of your debt security, which will include
some or all of the following:

) any limit on the total principal amount of the debt securities of the same series;

) the stated maturity;
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) the specified currency or currencies for principal and interest, if not U.S. dollars;

) the price at which we originally issue your debt security, expressed as a percentage of the
principal amount, and the original issue date;

) whether your debt security is a fixed rate debt security, a floating rate debt security or an
indexed debt security;

) if your debt security is a fixed rate debt security, the yearly rate at which your debt security will
bear interest, if any, and the interest payment dates;

) if your debt security is a floating rate debt security, the interest rate basis; any applicable index
currency or maturity, spread or spread multiplier or initial, maximum or minimum rate; the
interest reset, determination, calculation and payment dates; the day count used to calculate
interest payments for any period; and the calculation agent;

) if your debt security is an indexed debt security, the principal amount, if any, we will pay you
at maturity, the amount of interest, if any, we will pay you on an interest payment date or the
formula we will use to calculate these amounts, if any, and the terms on which your debt
security will be exchangeable for or payable in cash, securities or other property;

) if your debt security may be converted into or exercised or exchanged for debt or equity
securities of one or more third parties, the terms on which conversion, exercise or exchange
may occur, including whether conversion, exercise or exchange is mandatory, at the option of
the holder or at our option, the period during which conversion, exercise or exchange may
occur, the initial conversion, exercise or exchange price or rate and the circumstances or manner
in which the amount of securities issuable upon conversion, exercise or exchange may be
adjusted;

) if your debt security is also an original issue discount debt security, the yield to maturity;

) if applicable, the circumstances under which your debt security may be redeemed at our option
or repaid at the holder’s option before the stated maturity, including any redemption
commencement date, repayment date(s), redemption price(s) and redemption period(s);

) the authorized denominations, if other than $1,000 and integral multiples of $1,000;

) the depositary for your debt security, if other than DTC, and any circumstances under which
the holder may request securities in non-global form, if we choose not to issue your debt
security in book-entry form only;

) if your debt security will be issued in bearer form, any special provisions relating to bearer
securities;

) if applicable, the circumstances under which we will pay additional amounts on any debt
securities held by a person who is not a United States person for tax purposes and under which
we can redeem the debt securities if we have to pay additional amounts;

) the names and duties of any co-trustees, depositaries, authenticating agents, paying agents,
transfer agents or registrars for your debt security, as applicable; and

) any other terms of your debt security, which could be different from those described in this
prospectus.

If you purchase your debt security—or any of our other securities we describe in this prospectus—in a
market-making transaction, you will receive information about the price you pay and your trade and
settlement dates in a separate confirmation of sale. A market-making transaction is one in which we,
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UBS Securities LLC, UBS Financial Services Inc. or another of our affiliates resells a security that it has
previously acquired from another holder. A market-making transaction in a particular security occurs
after the original issuance and sale of the security.

Extension of Maturity

If specified in the applicable prospectus supplement, we will have the option to extend the stated
maturity of your debt security for one or more periods of whole years up to but not beyond the final
maturity date specified in the prospectus supplement. We call a debt security whose maturity we may
extend an extendible debt security. We call the period of time as to which we may extend the maturity
the extension period. The following procedures will apply to extendible debt securities, unless
otherwise indicated in the applicable prospectus supplement.

We may extend the maturity of an extendible debt security by notifying the paying agent between
45 and 60 days before the stated maturity then in effect. The stated maturity may be the original
stated maturity, as described in the prospectus supplement, or a maturity that we previously extended
by following these procedures. If we notify the paying agent that we will extend the maturity, the
paying agent will send a notice to each holder by first class mail, postage prepaid, or by other means
agreed upon between us and the paying agent, at least 30 days before the stated maturity then in
effect. The notice sent by the paying agent will provide the following information:

) our election to extend the maturity of the extendible debt security.

) the extended maturity date or, if the maturity date had previously been extended, the new
extended maturity date.

) the interest rate that will apply during the extension period or, in the case of a floating rate
debt security, the spread and/or spread multiplier, if any, applicable during the extension period.

) the provisions, if any, for redemption and repayment during the extension period.

Once the paying agent has mailed the notice to each holder, the extension of the maturity date will
take place automatically. All of the terms of the debt security will be the same as the terms of the debt
security as originally issued, except those terms that are described in the notice sent by the paying
agent to each holder and except as described in the following paragraph.

Not later than 10:00 a.m., New York City time, on the twentieth calendar day before the maturity
date then in effect for an extendible debt security or, if that day is not a business day, on the next
succeeding business day, we may revoke the interest rate set forth in the extension notice sent by the
paying agent to each holder and establish a higher interest rate for the extension period. If we elect to
establish a higher interest rate, the paying agent will send a notice to each holder by first class mail,
postage prepaid, or by other means agreed between us and the paying agent, of the higher interest rate
in the case of a floating rate debt security, the higher spread and/or spread multiplier, if any. The
notice of the higher rate cannot be revoked. All extendible debt securities as to which the maturity
date has been extended will bear the higher rate for the extension period, whether or not tendered for
repayment.

If we elect to extend the maturity date of an extendible debt security, each holder may elect repayment
of all or part of its debt security on the maturity date then in effect at a price equal to the principal
amount plus any accrued and unpaid interest to that date. To elect repayment, a holder must give
notice to the paying agent between 25 and 35 days before the maturity date in effect. The notice must
consist of either:

) the debt security along with the completed form entitled ‘‘Option to Elect Repayment,’’ which
will be attached to your debt security.
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) a telegram, facsimile transmission or letter from a member of a national securities exchange, the
National Association of Securities Dealers, Inc. or a commercial bank or trust company in the
United States setting forth the name of the holder, the principal amount of the debt security, the
principal amount of the debt security to be repaid, the certificate number or a description of the
tenor and terms of the debt security, a statement that the option to elect repayment is being
elected and a guarantee that the debt security, together with the completed form entitled
‘‘Option to Elect Repayment’’ will be received by the paying agent no later than the fifth
business day after the date of the telegram, facsimile transmission or letter. The telegram,
facsimile transmission or letter will become effective upon receipt, by that fifth business day, of
the debt security and complete form.

The holder may revoke the election of repayment by sending to the paying agent written notice by
3:00 p.m., New York City time, on the twentieth day before the maturity date then in effect or, if that
day is not a business day, on the next succeeding business day.

If an extendible debt security is represented by a global debt security, the depositary or its nominee, as
the holder, will be the only person that can exercise the right to elect repayment or revoke such an
election. Any indirect owners who own beneficial interests in the global debt security and wish to
make such an election must give proper and timely instructions to the banks or brokers through which
they hold their interests, requesting that they notify the depositary to make a repayment election or
revoke such an election on their behalf. Different firms have different deadlines for accepting
instructions from their customers, and you should take care to act promptly enough to ensure that
your request is given effect by the depositary before the applicable deadline for exercise.

Redemption and Repayment

Unless otherwise indicated in your prospectus supplement, your debt security will not be entitled to the
benefit of any sinking fund—that is, we will not deposit money on a regular basis into any separate
custodial account to repay your debt securities. In addition, we will not be entitled to redeem your
debt security before its stated maturity (except for certain tax reasons, as described below) unless your
prospectus supplement specifies a redemption date or redemption commencement date. You will not be
entitled to require us to buy your debt security from you, before its stated maturity, unless your
prospectus supplement specifies one or more repayment dates.

If your prospectus supplement specifies one or more redemption dates, a redemption commencement
date or a repayment date, it will also specify one or more redemption prices or repayment prices,
which may be expressed as a percentage of the principal amount of your debt security. It may also
specify one or more redemption periods during which the redemption prices relating to a redemption
of debt securities during those periods will apply.

If your prospectus supplement specifies one or more redemption dates, your debt security will be
redeemable at our option on any of those dates. If your prospectus supplement specifies a redemption
commencement date, your debt security will be redeemable at our option at any time on or after that
date. If we redeem your debt security, we will do so at the specified redemption price. If different
prices are specified for different redemption periods, the price we pay will be the price that applies to
the redemption period during which your debt security is redeemed.

If your prospectus supplement specifies a repayment date, your debt security will be repayable at your
option on the specified repayment date at the specified repayment price, together with interest accrued
to the repayment date.

If we exercise an option to redeem any debt security, we will give the trustee and the holders written
notice of the principal amount of the debt security to be redeemed, not less than 10 days nor more
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than 60 days before the applicable redemption date unless otherwise specified in your prospectus
supplement. We will give the notice in the manner described below in ‘‘—Notices.’’

If a debt security represented by a global debt security is subject to repayment at the holder’s option,
the depositary or its nominee, as the holder, will be the only person that can exercise the right to
repayment. Any indirect holders who own beneficial interests in the global debt security and wish to
exercise a repayment right must give proper and timely instructions to the banks or brokers through
which they hold their interests, requesting that they notify the depositary to exercise the repayment
right on their behalf. Different firms have different deadlines for accepting instructions from their
customers, and you should take care to act promptly enough to ensure that your request is given effect
by the depositary before the applicable deadline for exercise.

Street name and other indirect holders should contact their banks or brokers for information about
how to exercise a repayment right in a timely manner.

We or our affiliates may purchase debt securities from investors who are willing to sell from time to
time, either in the open market at prevailing prices or in private transactions at negotiated prices. Debt
securities that we or they purchase may, at our discretion, be held, resold or cancelled.

Optional Tax Redemption

In addition to the situations described above under ‘‘—Redemption and Repayment,’’ we also have the
option to redeem the debt securities in two situations described below, unless otherwise indicated in
your prospectus supplement. The redemption price for the debt securities, other than original issue
discount debt securities, will be equal to the principal amount of the debt securities being redeemed
plus accrued interest and any additional amounts due on the date fixed for redemption. The
redemption price for original issue discount debt securities will be specified in the prospectus
supplement for such debt securities. Furthermore, we must give you between 10 and 60 days’ notice
before redeeming the debt securities unless otherwise specified in your prospectus supplement.

) The first situation is where, as a result of a change in, execution of or amendment to any laws
or treaties or the official application or interpretation of any laws or treaties, we would be
required to pay additional amounts as described below under ‘‘—Payment of Additional
Amounts.’’

This applies only in the case of changes, executions, amendments, applications or interpretations
that occur on or after the date specified in the prospectus supplement for the applicable debt
securities and in a relevant jurisdiction, as defined in ‘‘—Payment of Additional Amounts’’
below. If UBS is succeeded by another entity, the applicable jurisdiction will be the jurisdiction
in which the successor entity is organized, and the applicable date will be the date the entity
became a successor.

We would not have the option to redeem in this case if we could have avoided the payment of
additional amounts or the deduction or withholding by using reasonable measures available to
us.

) The second situation is where a person located outside of a relevant jurisdiction into which UBS
is merged or to whom it has conveyed, transferred or leased its property is required to pay an
additional amount. We would have the option to redeem the debt securities even if we are
required to pay additional amounts immediately after the merger, conveyance, transfer or lease.
We are not required to use reasonable measures to avoid the obligation to pay additional
amounts in this situation.
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Payment of Additional Amounts

A relevant jurisdiction may require UBS to withhold amounts from payments on the principal or
interest on a debt security for taxes or any other governmental charges. If the relevant jurisdiction
requires a withholding of this type, UBS may be required to pay you an additional amount so that the
net amount you receive will be the amount specified in the debt security to which you are entitled.

By relevant jurisdiction, we mean Switzerland or a jurisdiction in which the UBS branch through which
debt securities are issued is located. UBS will not have to pay additional amounts in respect of taxes or
other governmental charges that are required to be deducted or withheld by any paying agent from a
payment on a debt security, if such payment can be made without such deduction or withholding by
any other paying agent, or in respect of taxes or other governmental charges that would not have been
imposed but for

) the existence of any present or former connection between you and the relevant jurisdiction,
other than the mere holding of the debt security and the receipt of payments on it;

) your status as an individual resident of a member state of the European Union;

) a failure to comply with any reasonable certification, documentation, information or other
reporting requirement concerning your nationality, residence, identity or connection with the
relevant jurisdiction, if such compliance is required as a precondition to relief or exemption
from such taxes or other governmental charges (including, without limitation, a certification
that you are not resident in the relevant jurisdiction or are not an individual resident of a
member state of the European Union); or

) a change in law that becomes effective more than 30 days after a payment on the debt security
becomes due and payable or on which the payment is duly provided for, whichever occurs later.

These provisions will also apply to any taxes or governmental charges imposed by any jurisdiction in
which a successor to UBS is organized. The prospectus supplement relating to the debt security may
describe additional circumstances in which UBS would not be required to pay additional amounts.

Mergers and Similar Transactions

We are generally permitted to merge or consolidate with another firm. We are also permitted to sell
our assets substantially as an entirety to another firm. With regard to any series of debt securities, we
may not take any of these actions, however, unless all the following conditions are met:

) If the successor firm in the transaction is not UBS, the successor firm must be organized as a
corporation, partnership or trust and must expressly assume our obligations under the debt
securities of that series and the debt indenture. The successor firm may be organized under the
laws of any jurisdiction, whether in Switzerland or elsewhere.

) Immediately after the transaction, no default under the debt securities of that series has
occurred and is continuing. For this purpose, ‘‘default under the debt securities of that series’’
means an event of default with respect to that series or any event that would be an event of
default with respect to that series if the requirements for giving us default notice and for our
default having to continue for a specific period of time were disregarded. We describe these
matters below under ‘‘—Default, Remedies and Waiver of Default.’’

If the conditions described above are satisfied with respect to the debt securities of any series, we will
not need to obtain the approval of the holders of those debt securities in order to merge or consolidate
or to sell our assets. Also, these conditions will apply only if we wish to merge or consolidate with
another firm or sell our assets substantially as an entirety to another firm. We will not need to satisfy
these conditions if we enter into other types of transactions, including any transaction in which we
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acquire the stock or assets of another firm, any transaction that involves a change of control of UBS
but in which we do not merge or consolidate and any transaction in which we sell less than
substantially all our assets.

Also, if we merge, consolidate or sell our assets substantially as an entirety and the successor firm is a
non-Swiss entity, neither we nor any successor would have any obligation to compensate you for any
resulting adverse tax consequences to the debt securities.

Defeasance and Covenant Defeasance

Unless we say otherwise in the applicable prospectus supplement, the provisions for full defeasance and
covenant defeasance described below apply to each debt security. In general, we expect these
provisions to apply to each debt security that has a specified currency of U.S. dollars and is not a
floating rate or indexed debt security.

Full Defeasance

If there is a change in U.S. federal tax law, as described below, we can legally release ourselves from
all payment and other obligations on your debt security. This is called full defeasance. To do so, each
of the following must occur:

) We must deposit in trust for the benefit of all holders of those debt securities a combination of
money and U.S. government or U.S. government agency notes or bonds that will generate
enough cash to make interest, principal and any other payments on those debt securities on
their various due dates.

) There must be a change in current U.S. federal tax law or an Internal Revenue Service ruling
that lets us make the above deposit without causing the holders to be taxed on those debt
securities any differently than if we did not make the deposit and just repaid the debt securities
ourselves. Under current federal tax law, the deposit and our legal release from your debt
securities would be treated as though we took back your debt security and gave you your share
of the cash and notes or bonds deposited in trust. In that event, you could recognize gain or
loss on your debt security.

) We must deliver to the trustee a legal opinion of our counsel confirming the tax law change
described above.

If we ever fully defease your debt security, you would have to rely solely on the trust deposit for
payments on your debt security. You would not be able to look to us for payment in the event of any
shortfall.

Covenant Defeasance

Under current U.S. federal tax law, we can make the same type of deposit described above and be
released from any restrictive covenants relating to your debt security that may be described in your
prospectus supplement. This is called covenant defeasance. In that event, you would lose the protection
of those restrictive covenants. In order to achieve covenant defeasance for any debt securities, we must
do both of the following:

) We must deposit in trust for the benefit of all holders of those debt securities a combination of
money and U.S. government or U.S. government agency notes or bonds that will generate
enough cash to make interest, principal and any other payments on those debt securities on
their various due dates.

) We must deliver to the trustee a legal opinion of our counsel confirming that under U.S. federal
income tax law as then in effect we may make the above deposit without causing you to be
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taxed on those debt securities any differently than if we did not make the deposit and just
repaid those debt securities ourselves.

If we accomplish covenant defeasance with regard to your debt security, the following provisions of
the debt indenture and your debt security would no longer apply:

) Any covenants that your prospectus supplement may state are applicable to your debt security; and

) The events of default resulting from a breach of covenants, described below in the fourth bullet
point under ‘‘—Default, Remedies and Waiver of Default—Events of Default.’’

Any right we have to redeem will survive covenant defeasance with regard to those debt securities.

If we accomplish covenant defeasance on your debt security, you can still look to us for repayment of
your debt security in the event of any shortfall in the trust deposit. You should note, however, that if
one of the remaining events of default occurred, such as our bankruptcy, and your debt security
became immediately due and payable, there may be a shortfall. Depending on the event causing the
default you may not be able to obtain payment of the shortfall.

Default, Remedies and Waiver of Default

You will have special rights if an event of default with respect to your series of debt securities occurs
and is not cured, as described in this subsection.

Events of Default
Unless your prospectus supplement says otherwise, when we refer to an event of default with respect
to any series of debt securities, we mean any of the following:

) We do not pay the principal or any premium (including delivering any security or other
property deliverable) on any debt security of that series at its stated maturity;

) We do not pay interest on any debt securities of that series within 30 days after it becomes due
and payable;

) We do not deposit a sinking fund payment with regard to any debt securities of that series on
its due date, but only if the payment is required in the applicable prospectus supplement;

) We remain in breach of any other covenant we make in the debt indenture for the benefit of the
debt securities of that series, for 60 days after we receive a notice of default stating that we are
in breach and requiring us to remedy the breach. The notice must be sent by the trustee or the
holders of not less than 10% in principal amount of the relevant series of debt securities then
outstanding;

) We file for bankruptcy or certain other bankruptcy, insolvency or reorganization events relating
to UBS occur; or

) If the applicable prospectus supplement states that any additional event of default applies to
your series, that event of default occurs.

Remedies If an Event of Default Occurs
If an event of default has occurred with respect to any series of debt securities and has not been cured
or waived, the trustee or the holders of not less than 25% in principal amount of all debt securities of
that series then outstanding may declare the entire principal amount of the debt securities of that series
to be due immediately. If an event of default occurs because of bankruptcy, insolvency or
reorganization events relating to UBS, the entire principal amount of the debt securities of that series
will be automatically accelerated, without any action by the trustee or any holder.
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Each of the situations described above is called an acceleration of the maturity of the affected series of
debt securities. If the maturity of any series is accelerated and a judgment for payment has not yet
been obtained, the holders of a majority in principal amount of the debt securities of that series may
cancel the acceleration for the entire series.

If an event of default occurs, the trustee will have special duties. The trustee will be obligated to use
those of its rights and powers under the debt indenture, and to use the same degree of care and skill in
doing so, that a prudent person would use in that situation in conducting his or her own affairs.

Except as described in the prior paragraph, the trustee is not required to take any action under the
debt indenture at the request of any holders unless the holders offer the trustee reasonable protection
from expenses and liability. This is called an indemnity. If the trustee is provided with an indemnity
reasonably satisfactory to it, the holders of a majority in principal amount of all debt securities of the
relevant series may direct the time, method and place of conducting any lawsuit or other formal legal
action seeking any remedy available to the trustee with respect to that series. These majority holders
may also direct the trustee in performing any other action under the debt indenture with respect to the
debt securities of that series.

Before you bypass the trustee and bring your own lawsuit or other formal legal action or take other
steps to enforce your rights or protect your interests relating to any debt security, all of the following
must occur:

) The holder of your debt security must give the trustee written notice that an event of default
has occurred, and the event of default must not have been cured or waived.

) The holders of not less than 25% in principal amount of all debt securities of your series must
make a written request that the trustee take action because of the default, and they or other
holders must offer to the trustee indemnity reasonably satisfactory to the trustee against the cost
and other liabilities of taking that action.

) The trustee must not have taken action for 60 days after the above steps have been taken.

) During those 60 days, the holders of a majority in principal amount of the debt securities of
your series must not have given the trustee directions that are inconsistent with the written
request of the holders of not less than 25% in principal amount of all debt securities of your
series.

You are, however, entitled at any time to bring a lawsuit for the payment of money due on your debt
security on or after its due date.

Waiver of Default
The holders of not less than a majority in principal amount of the debt securities of any series may
waive a default for all debt securities of that series. If this happens, the default will be treated as if it
has not occurred. No one can waive a payment default on your debt security, however, without the
approval of the particular holder of that debt security.

We Will Give the Trustee Information About Defaults Annually
We will furnish to the trustee every year a written statement of two of our officers certifying that to
their knowledge we are in compliance with the debt indenture and the debt securities, or else
specifying any default under the debt indenture.

Book-entry and other indirect holders should consult their banks or brokers for information on how to
give notice or direction to or make a request of the trustee and how to declare or cancel an
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acceleration of the maturity of the debt securities. Book-entry and other indirect owners are described
below under ‘‘Legal Ownership and Book-Entry Issuance.’’

Modification and Waiver of Covenants

There are three types of changes we can make to the debt indenture and the debt securities of any
series.

Changes Requiring Each Holder’s Approval
First, there are changes that cannot be made without the approval of each holder of a debt security
affected by the change. Here is a list of those types of changes:

) change the stated maturity for any principal or interest payment on a debt security;

) reduce the principal amount, the amount payable on acceleration of the maturity after a default,
the interest rate or the redemption price for a debt security;

) permit redemption of a debt security if not previously permitted;

) impair any right a holder may have to require repayment of his or her debt security;

) impair any right that a holder of an indexed or any other debt security may have to exchange
or convert the debt security for or into securities or other property;

) change the currency of any payment on a debt security other than as permitted by the debt
security;

) change the place of payment on a debt security, if it is in non-global form;

) impair a holder’s right to sue for payment of any amount due on his or her debt security;

) reduce the percentage in principal amount of the debt securities of any one or more affected
series, taken separately or together, as applicable, the approval of whose holders is needed to
change the debt indenture or those debt securities;

) reduce the percentage in principal amount of the debt securities of any one or more affected
series, taken separately or together, as applicable, the consent of whose holders is needed to
waive our compliance with the debt indenture or to waive defaults; and

) change the provisions of the debt indenture dealing with modification and waiver in any other
respect, except to increase any required percentage referred to above or to add to the provisions
that cannot be changed or waived without approval of the holder of each affected debt security.

Changes Not Requiring Approval of Holders
The second type of change does not require any approval by holders of the debt securities of an
affected series. This type of change is limited to clarifications and changes that would not adversely
affect the debt securities of that series in any material respect. We also do not need any approval to
make changes that affect only debt securities to be issued under the debt indenture after the changes
take effect.

We may also make changes or obtain waivers that do not adversely affect a particular debt security,
even if they affect other debt securities. In those cases, we do not need to obtain the approval of the
holder of the unaffected debt security; we need only obtain any required approvals from the holders of
the affected debt securities.
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Changes Requiring Majority Approval
Any other change to the debt indenture and the debt securities would require the following approval:

) If the change affects only the debt securities of a particular series, it must be approved by the
holders of 662/3% in principal amount of the debt securities of that series.

) If the change affects the debt securities of more than one series of debt securities issued under
the debt indenture, it must be approved by the holders of 662/3% in principal amount of all
series affected by the change, with the debt securities of all the affected series voting together as
one class for this purpose (and of any affected series that by its terms is entitled to vote
separately as a series, as described below).

In each case, the required approval must be given by written consent.

Majority approval would be required for us to obtain a waiver of any of our covenants in the debt
indenture. Our covenants include the promises we make about merging, which we describe above
under ‘‘—Mergers and Similar Transactions.’’ If the holders approve a waiver of a covenant, we will
not have to comply with that covenant. The holders, however, cannot approve a waiver of any
provision in a particular debt security, or in the debt indenture as it affects that debt security, that we
cannot change without the approval of the holder of that debt security as described above under
‘‘—Changes Requiring Each Holder’s Approval,’’ unless that holder approves the waiver.

Book-entry and other indirect holders should consult their banks or brokers for information on how
approval may be granted or denied if we seek to change the debt indenture or the debt securities or
request a waiver.

Special Rules for Action by Holders

When holders take any action under the debt indenture, such as giving a notice of default, declaring an
acceleration, approving any change or waiver or giving the trustee an instruction, we will apply the
following rules.

Only Outstanding Debt Securities Are Eligible
Only holders of outstanding debt securities of the applicable series will be eligible to participate in any
action by holders of debt securities of that series. Also, we will count only outstanding debt securities
in determining whether the various percentage requirements for taking action have been met. For these
purposes, a debt security will not be ‘‘outstanding’’:

) if it has been surrendered for cancellation;

) if we have deposited or set aside, in trust for its holder, money for its payment or redemption;

) if we have fully defeased it as described above under ‘‘—Defeasance and Covenant
Defeasance—Full Defeasance’’; or

) if we or one of our affiliates, such as UBS Securities LLC or UBS Financial Services Inc., is the
beneficial owner.

Special Series Voting Rights
We may issue series of debt securities that are entitled, by their terms, to vote separately on matters
(for example, modification or waiver of provisions in the debt indenture) that would otherwise require
a vote of all affected series, voting together as a single class. Any such series would be entitled to vote
together with all other affected series, voting together as one class, and would also be entitled to vote
separately, as a series only. These special voting rights will be described in the applicable prospectus
supplement. For a series that does not have these special rights, voting will occur as described in the
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preceding section, but subject to any separate voting rights of any series having special rights. We may
issue a series having these or other special voting rights without obtaining the consent of or giving
notice to holders of outstanding series.

Eligible Principal Amount of Some Debt Securities
In some situations, we may follow special rules in calculating the principal amount of a debt security
that is to be treated as outstanding for the purposes described above. This may happen, for example, if
the principal amount is payable in a non-U.S. dollar currency, increases over time or is not to be fixed
until maturity. For any debt security of the kind described below, we will decide how much principal
amount to attribute to the debt security as follows:

) For an original issue discount debt security, we will use the principal amount that would be due
and payable on the action date if the maturity of the debt security were accelerated to that date
because of a default.

) For a debt security whose principal amount is not known, we will use any amount that we
indicate in the prospectus supplement for that debt security. The principal amount of a debt
security may not be known, for example, because it is based on an index that changes from
time to time and the principal amount is not to be determined until a later date.

) For debt securities with a principal amount denominated in one or more non-U.S. dollar
currencies or currency units, we will use the U.S. dollar equivalent, which we will determine.

Determining Record Dates for Action by Holders
We will generally be entitled to set any day as a record date for the purpose of determining the holders
that are entitled to take action under the debt indenture. In certain limited circumstances, only the
trustee will be entitled to set a record date for action by holders. If we or the trustee set a record date
for an approval or other action to be taken by holders, that vote or action may be taken only by
persons or entities who are holders on the record date and must be taken during the period that we
specify for this purpose, or that the trustee specifies if it sets the record date. We or the trustee, as
applicable, may shorten or lengthen this period from time to time. This period, however, may not
extend beyond the 180th day after the record date for the action. In addition, record dates for any
global debt security may be set in accordance with procedures established by the depositary from time
to time. Accordingly, record dates for global debt securities may differ from those for other debt
securities.

Form, Exchange and Transfer of Debt Securities

We will issue each debt security in global—i.e., book-entry—form only, unless we specify otherwise in
the applicable prospectus supplement. Debt securities in book-entry form will be represented by a
global security registered in the name of a depositary, which will be the holder of all the debt securities
represented by the global security. Those who own beneficial interests in a global debt security will do
so through participants in the depositary’s securities clearance system, and the rights of these indirect
owners will be governed solely by the applicable procedures of the depositary and its participants. We
describe book-entry securities below under ‘‘Legal Ownership and Book-Entry Issuance.’’ Unless we
specify otherwise in the applicable prospectus supplement, The Depository Trust Company, New York,
New York, known as DTC, will be the depositary for all debt securities in global form.

In addition, we will generally issue each debt security in registered form, without coupons, unless we
specify otherwise in the applicable prospectus supplement. If we issue a debt security in bearer form,
the applicable prospectus supplement will describe the provisions that would apply to that security.
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If a debt security is issued as a global debt security, only the depositary—e.g., DTC, Euroclear and
Clearstream—will be entitled to transfer and exchange the debt security or exercise any other rights of
a holder as described in this subsection, since the depositary will be the sole holder of the debt
security.

If any debt securities cease to be issued in global form, then unless we indicate otherwise in your
prospectus supplement, they will be issued:

) only in fully registered form;

) without interest coupons; and

) unless we indicate otherwise in your prospectus supplement, in denominations of $1,000 and
integral multiples of $1,000.

Holders may exchange their debt securities for debt securities of smaller denominations (subject to the
limit above) or combined into fewer debt securities of larger denominations, as long as the total
principal amount is not changed. You may not exchange your debt securities for securities of a
different series or having different terms, unless your prospectus supplement says you may.

Holders may exchange or transfer their debt securities at the office of the trustee. They may also
replace lost, stolen, destroyed or mutilated debt securities at that office. We have appointed the trustee
to act as our agent for registering debt securities in the names of holders and transferring and
replacing debt securities. We may appoint another entity to perform these functions or perform them
ourselves.

Holders will not be required to pay a service charge to transfer or exchange their debt securities, but
they may be required to pay for any tax or other governmental charge associated with the exchange or
transfer. The transfer or exchange, and any replacement, will be made only if our transfer agent is
satisfied with the holder’s proof of legal ownership. The transfer agent may require an indemnity
before replacing any debt securities.

If we have designated additional transfer agents for your debt security, they will be named in your
prospectus supplement. We may appoint additional transfer agents or cancel the appointment of any
particular transfer agent. We may also approve a change in the office through which any transfer agent
acts.

If the debt securities of any series are redeemable and we redeem less than all those debt securities, we
may block the transfer or exchange of those debt securities during the period beginning 15 days before
the day we mail the notice of redemption and ending on the day of that mailing or during any other
period specified in the applicable prospectus supplement, in order to freeze the list of holders who will
receive the mailing. We may also refuse to register transfers of or exchange any debt security selected
for redemption, except that we will continue to permit transfers and exchanges of the unredeemed
portion of any debt security being partially redeemed.

The rules for exchange described above apply to exchanges of debt securities for other debt securities
of the same series and kind. If a debt security is convertible, exercisable or exchangeable into or for a
different kind of security, such as one that we have not issued, or for other property, the rules
governing that type of conversion, exercise or exchange will be described in the applicable prospectus
supplement.

Payment Mechanics for Debt Securities
Who Receives Payments?
If interest is due on a debt security on an interest payment date, we will pay the interest to the person
in whose name the debt security is registered at the close of business on the regular record date
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described below relating to the interest payment date. If interest is due at maturity but on a day that is
not an interest payment date, we will pay the interest to the person entitled to receive the principal of
the debt security. If principal or another amount besides interest is due on a debt security at maturity,
we will pay the amount to the holder of the debt security against surrender of the debt security at a
proper place of payment (or, in the case of a global debt security, in accordance with the applicable
policies of the depositary).

Payment Dates and Regular Record Dates for Interest
Unless we specify otherwise in the applicable prospectus supplement, interest on any fixed rate debt
security will be payable semiannually each May 15 and November 15 and at maturity, and the regular
record date relating to an interest payment date for any fixed rate debt security will be the May 1 or
November 1 next preceding that interest payment date. The regular record date relating to an interest
payment date for any floating rate debt security will be the 15th calendar day before that interest
payment date. These record dates will apply whether or not a particular record date is a business day.
For the purpose of determining the holder at the close of business on a regular record date when
business is not being conducted, the close of business will mean 5:00 P.M., New York City time, on
that day.

The term ‘‘business day’’ means, for any debt security, a day that meets all the following applicable
requirements:

) for all debt securities, is a Monday, Tuesday, Wednesday, Thursday or Friday that is not a day on
which banking institutions in New York City generally are authorized or obligated by law,
regulation or executive order to close and that satisfies any other criteria specified in your prospectus
supplement;

) if the debt security is a floating rate debt security whose interest rate is based on LIBOR, is also a
day on which dealings in the relevant index currency specified in the applicable prospectus
supplement are transacted in the London interbank market;

) if the debt security has a specified currency other than U.S. dollars or euros, is also a day on which
banking institutions are not authorized or obligated by law, regulation or executive order to close in
the principal financial center of the country issuing the specified currency;

) if the debt security either is a floating rate debt security whose interest rate is based on EURIBOR or
has a specified currency of euros, is also a day on which the Trans-European Automated Real-time
Gross settlement Express Transfer (TARGET) System, or any successor system, is open for business;

) if the debt security is held through Euroclear, is also not a day on which banking institutions in
Brussels, Belgium are generally authorized or obligated by law, regulation or executive order to
close; and

) if the debt security is held through Clearstream, is also not a day on which banking institutions in
Luxembourg are generally authorized or obligated by law, regulation or executive order to close.

How We Will Make Payments Due in U.S. Dollars
We will follow the practices described in this subsection when paying amounts due in U.S. dollars.
Payments of amounts due in other currencies will be made as described in the next subsection.

Payments on Global Debt Securities. We will make payments on a global debt security in accordance
with the applicable policies of the depositary as in effect from time to time. Under those policies, we
will pay directly to the depositary, or its nominee, and not to any indirect owners who own beneficial
interests in the global debt security. An indirect owner’s right to receive those payments will be

31



Description of Debt Securities We May Offer

governed by the rules and practices of the depositary and its participants, as described under ‘‘Legal
Ownership and Book-Entry Issuance—What Is a Global Security?’’

Payments on Non-Global Debt Securities. We will make payments on a debt security in non-global,
registered form as follows. We will pay interest that is due on an interest payment date by check
mailed on the interest payment date to the holder at his or her address shown on the trustee’s records
as of the close of business on the regular record date. We will make all other payments by check at the
paying agent described below, against surrender of the debt security. All payments by check will be
made in next-day funds—that is, in funds that become available on the day after the check is cashed.

Alternatively, if a non-global debt security has a face amount of at least $1,000,000 and the holder
asks us to do so, we will pay any amount that becomes due on the debt security by wire transfer of
immediately available funds to an account at a bank in New York City, on the due date. To request
wire payment, the holder must give the paying agent appropriate wire transfer instructions at least five
business days before the requested wire payment is due. In the case of any interest payment due on an
interest payment date, the instructions must be given by the person who is the holder on the relevant
regular record date. In the case of any other payment, payment will be made only after the debt
security is surrendered to the paying agent. Any wire instructions, once properly given, will remain in
effect unless and until new instructions are given in the manner described above.

Book-entry and other indirect owners should consult their banks or brokers for information on how
they will receive payments on their debt securities.

How We Will Make Payments Due in Other Currencies
We will follow the practices described in this subsection when paying amounts that are due in a
specified currency other than U.S. dollars.

Payments on Global Debt Securities. We will make payments on a global debt security in accordance
with the applicable policies of the depositary as in effect from time to time. We understand that these
policies, as currently in effect at DTC, are as follows:

Unless otherwise indicated in your prospectus supplement, if you are an indirect owner of global debt
securities denominated in a specified currency other than U.S. dollars and if you have the right to elect
to receive payments in that other currency and you do make that election, you must notify the
participant through which your interest in the global debt security is held of your election:

) on or before the applicable regular record date, in the case of a payment of interest, or

) on or before the 16th day prior to stated maturity, or any redemption or repayment date, in the
case of payment of principal or any premium.

You may elect to receive all or only a portion of any interest, principal or premium payment in a
specified currency other than U.S. dollars.

Your participant must, in turn, notify DTC of your election on or before the third DTC business day
after that regular record date, in the case of a payment of interest, and on or before the 12th DTC
business day prior to stated maturity, or on the redemption or repayment date if your debt security is
redeemed or repaid earlier, in the case of a payment of principal or any premium.

DTC, in turn, will notify the paying agent of your election in accordance with DTC’s procedures.

If complete instructions are received by the participant and forwarded by the participant to DTC, and
by DTC to the paying agent, on or before the dates noted above, the paying agent, in accordance with
DTC’s instructions, will make the payments to you or your participant by wire transfer of immediately
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available funds to an account maintained by you or your participant with a bank located in the
country issuing the specified currency or in another jurisdiction acceptable to us and the paying agent.

If the foregoing steps are not properly completed, we expect DTC to inform the paying agent that
payment is to be made in U.S. dollars. In that case, we or our agent will convert the payment to U.S.
dollars in the manner described below under ‘‘—Conversion to U.S. Dollars.’’ We expect that we or
our agent will then make the payment in U.S. dollars to DTC, and that DTC in turn will pass it along
to its participants.

Book-entry and other indirect holders of a global debt security denominated in a currency other than
U.S. dollars should consult their banks or brokers for information on how to request payment in the
specified currency.

Payments on Non-Global Debt Securities. Except as described in the second to last paragraph under
this heading, we will make payments on debt securities in non-global form in the applicable specified
currency. We will make these payments by wire transfer of immediately available funds to any account
that is maintained in the applicable specified currency at a bank designated by the holder and is
acceptable to us and the trustee. To designate an account for wire payment, the holder must give the
paying agent appropriate wire instructions at least five business days before the requested wire
payment is due. In the case of any interest payment due on an interest payment date, the instructions
must be given by the person who is the holder on the regular record date. In the case of any other
payment, the payment will be made only after the debt security is surrendered to the paying agent.
Any instructions, once properly given, will remain in effect unless and until new instructions are
properly given in the manner described above.

If a holder fails to give instructions as described above, we will notify the holder at the address in the
trustee’s records and will make the payment within five business days after the holder provides
appropriate instructions. Any late payment made in these circumstances will be treated under the debt
indenture as if made on the due date, and no interest will accrue on the late payment from the due
date to the date paid.

Although a payment on a debt security in non-global form may be due in a specified currency other
than U.S. dollars, we will make the payment in U.S. dollars if the holder asks us to do so. To request
U.S. dollar payment, the holder must provide appropriate written notice to the trustee at least five
business days before the next due date for which payment in U.S. dollars is requested. In the case of
any interest payment due on an interest payment date, the request must be made by the person who is
the holder on the regular record date. Any request, once properly made, will remain in effect unless
and until revoked by notice properly given in the manner described above.

Indirect owners of a non-global debt security with a specified currency other than U.S. dollars should
contact their banks or brokers for information about how to receive payments in the specified currency
or in U.S. dollars.

Conversion to U.S. Dollars. When we are asked by a holder to make payments in U.S. dollars of an
amount due in another currency, either on a global debt security or a non-global debt security as
described above, we will determine the U.S. dollar amount the holder receives as follows. The
exchange rate agent described below will request currency bid quotations expressed in U.S. dollars
from three or, if three are not available, then two, recognized foreign exchange dealers in New York
City, any of which may be the exchange rate agent, which may be UBS Securities LLC, an affiliate of
UBS, as of 11:00 A.M., New York City time, on the second business day before the payment date.
Currency bid quotations will be requested on an aggregate basis, for all holders of debt securities
requesting U.S. dollar payments of amounts due on the same date in the same specified currency. The
U.S. dollar amount the holder receives will be based on the highest acceptable currency bid quotation
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received by the exchange rate agent. If the exchange rate agent determines that at least two acceptable
currency bid quotations are not available on that second business day, the payment will be made in
the specified currency.

To be acceptable, a quotation must be given as of 11:00 A.M., New York City time, on the second
business day before the due date and the quoting dealer must commit to execute a contract at the
quotation in the total amount due in that currency on all series of debt securities. If some but not all
of the relevant debt securities are LIBOR debt securities or EURIBOR debt securities, the second
preceding business day will be determined for this purpose as if none of those debt securities were
LIBOR debt securities or EURIBOR debt securities.

A holder that requests payment in U.S. dollars will bear all associated currency exchange costs, which
will be deducted from the payment.

When the Specified Currency Is Not Available. If we are obligated to make any payment in a
specified currency other than U.S. dollars, and the specified currency or any successor currency is not
available to us or cannot be paid to you due to circumstances beyond our control—such as the
imposition of exchange controls or a disruption in the currency markets—we will be entitled to satisfy
our obligation to make the payment in that specified currency by making the payment in U.S. dollars,
on the basis specified in the applicable prospectus supplement.

For a specified currency other than U.S. dollars, the exchange rate will be the noon buying rate for
cable transfers of the specified currency in New York City as quoted by the Federal Reserve Bank of
New York on the then-most recent day on which that bank has quoted that rate.

The foregoing will apply to any debt security, whether in global or non-global form, and to any
payment, including a payment at maturity. Any payment made under the circumstances and in a
manner described above will not result in a default under any debt security or the debt indenture.

The Euro. The euro may be a specified currency for some debt securities. On January 1, 1999, the
euro became the legal currency for the 11 member states participating in the European Economic and
Monetary Union. During a transition period from January 1, 1999 to December 31, 2001 and for a
maximum of six months thereafter, the former national currencies of these 11 member states will
continue to be legal tender in their country of issue, at rates irrevocably fixed on December 31, 1998.

Exchange Rate Agent. If we issue a debt security in a specified currency other than U.S. dollars, we
will appoint a financial institution to act as the exchange rate agent and will name the institution
initially appointed when the debt security is originally issued in the applicable prospectus supplement.
We may select UBS Securities LLC or another of our affiliates to perform this role. We may change the
exchange rate agent from time to time after the original issue date of the debt security without your
consent and without notifying you of the change.

All determinations made by the exchange rate agent will be at its sole discretion unless we state in
your prospectus supplement that any determination is subject to our approval. In the absence of
manifest error, those determinations will be conclusive for all purposes and binding on you and us,
without any liability on the part of the exchange rate agent.

Payment When Offices Are Closed
If any payment is due on a debt security on a day that is not a business day, we will make the
payment on the next day that is a business day. Payments postponed to the next business day in this
situation will be treated under the debt indenture as if they were made on the original due date.
Postponement of this kind will not result in a default under any debt security or the debt indenture,
and no interest will accrue on the postponed amount from the original due date to the next day that is
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a business day. The term business day has a special meaning, which we describe above under
‘‘—Payment Dates and Regular Record Dates for Interest.’’

Paying Agent
We may appoint one or more financial institutions to act as our paying agents, at whose designated
offices debt securities in non-global entry form may be surrendered for payment at their maturity. We
call each of those offices a paying agent. We may add, replace or terminate paying agents from time to
time. We may also choose to act as our own paying agent. Initially, we have appointed the trustee, at
its corporate trust office in New York City, as the paying agent. We must notify the trustee of changes
in the paying agents.

Settlement Mechanics
The settlement mechanics applicable to debt securities calling for physical settlement will be described
in the applicable prospectus supplement.

Unclaimed Payments
Regardless of who acts as paying agent, all money paid by us to a paying agent that remains
unclaimed at the end of two years after the amount is due to a holder will be repaid to us. After that
two-year period, the holder may look only to us for payment and not to the trustee, any other paying
agent or anyone else.

Notices

Notices to be given to holders of a global debt security will be given only to the depositary, in
accordance with its applicable policies as in effect from time to time. Notices to be given to holders of
debt securities not in global form will be sent by mail to the respective addresses of the holders as they
appear in the trustee’s records, and will be deemed given when mailed. Neither the failure to give any
notice to a particular holder, nor any defect in a notice given to a particular holder, will affect the
sufficiency of any notice given to another holder.

Book-entry and other indirect holders should consult their banks or brokers for information on how
they will receive notices.

Our Relationship with the Trustee

U.S. Bank Trust National Association has provided commercial banking and other services for us and
our affiliates in the past and may do so in the future. Among other things, U.S. Bank Trust National
Association holds debt securities issued by us and serves as trustee or agent with regard to other
obligations of UBS or its subsidiaries.

U.S. Bank Trust National Association is serving as the trustee for the debt securities. Consequently, if
an actual or potential event of default occurs with respect to any of these securities, the trustee may be
considered to have a conflicting interest for purposes of the Trust Indenture Act of 1939. In that case,
the trustee may be required to resign under the debt indenture, and we would be required to appoint a
successor trustee. For this purpose, a ‘‘potential’’ event of default means an event that would be an
event of default if the requirements for giving us default notice or for the default having to exist for a
specific period of time were disregarded.
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Please note that in this section entitled ‘‘Description of Warrants We May Offer,’’ references to
UBS AG, we, our and us refer only to UBS AG and not to its consolidated subsidiaries. Also, in this
section, references to ‘‘holders’’ mean those who own warrants registered in their own names, on the
books that we or the trustee or warrant agent, as applicable, maintain for this purpose, and not those
who own beneficial interests in warrants registered in street name or in warrants issued in book-entry
form through one or more depositaries. Owners of beneficial interests in the warrants should read the
section below entitled ‘‘Legal Ownership and Book-Entry Issuance.’’

We May Issue Many Series of Warrants

We may issue warrants that are debt warrants or universal warrants. We may offer warrants separately
or together with other warrants or with our debt securities.

We may issue warrants in such amounts or in as many distinct series as we wish. We will issue each
series of warrants under either the warrant indenture between UBS and U.S. Bank Trust National
Association, or a warrant agreement, to be entered into before the first issuance of warrants under
such warrant agreement, between UBS and a warrant agent to be named in the prospectus supplement
applicable to the first series of warrants to be issued pursuant to such a warrant agreement. This
section summarizes terms of the warrant indenture and warrant agreements and terms of the warrants
that apply generally to all series of warrants. Most of the financial and other specific terms of your
warrant will be described in the prospectus supplement accompanying this prospectus. Those terms
may vary from the terms described here.

As you read this section, please remember that the specific terms of your warrant as described in your
prospectus supplement will supplement and, if applicable, may modify or replace the general terms
described in this section. If there are differences between your prospectus supplement and this
prospectus, your prospectus supplement will control. Thus, the statements we make in this section may
not apply to your warrant.

When we refer to a series of warrants, we mean all warrants issued as part of the same series under
the warrant indenture or warrant agreement. When we refer to your prospectus supplement, we mean
the prospectus supplement describing the specific terms of the warrant you purchase. The terms used in
your prospectus supplement will have the meanings described in this prospectus, unless otherwise
specified.

Types of Warrants

We may issue any of the following types of warrants:

Debt Warrants
We may issue warrants for the purchase of our debt securities on terms to be determined at the time of
sale. We refer to this type of warrant as a ‘‘debt warrant.’’

Universal Warrants
We may also issue warrants, on terms to be determined at the time of sale, for the purchase or sale of,
or whose cash value is determined by reference to the performance, level or value of, one or more of
the following:

) securities of one or more issuers other than UBS AG;

) one or more currencies;

36



Description of Warrants We May Offer

) one or more commodities;

) any other financial, economic or other measure or instrument, including the occurrence or non-
occurrence of any event or circumstance; and

) one or more indices or baskets of the items described above.

We refer to this type of warrant as a ‘‘universal warrant.’’ We refer to each property described above
as a ‘‘warrant property.’’

We may satisfy our obligations, if any, and the holder of a universal warrant may satisfy its
obligations, if any, with respect to any universal warrants by delivering:

) the warrant property;

) the cash value of the warrant property; or

) the cash value of the warrants determined by reference to the performance, level or value of the
warrant property.

The applicable prospectus supplement will describe what we may deliver to satisfy our obligations, if
any, and what the holder of a universal warrant may deliver to satisfy its obligations, if any, with
respect to any universal warrants.

Information In Your Prospectus Supplement
All Warrants
Your prospectus supplement will describe the specific terms of your warrant, which will include some
or all of the following:

) the specific designation and aggregate number of, and the price at which we will issue, the
warrants;

) the currency with which the warrants may be purchased;

) the warrant indenture or warrant agreement under which we will issue the warrants;

) the date on which the right to exercise the warrants will begin and the date on which that right
will expire or, if you may not continuously exercise the warrants throughout that period, the
specific date or dates on which you may exercise the warrants;

) whether the warrants will be issued in fully registered form or bearer form, in global or non-
global form or in any combination of these forms;

) the identities of the warrant agent, any depositaries and any paying, transfer, calculation or
other agents for the warrants;

) any securities exchange or quotation system on which the warrants or any securities deliverable
upon exercise of the warrants may be listed;

) whether the warrants are to be sold separately or with other securities; and

) any other terms of the warrants.

If we issue warrants together with any other warrants or any debt securities, the applicable prospectus
supplement will specify whether the warrants will be separable from the other securities before the
warrants’ expiration date.

No holder of a warrant will have any rights of a holder of the warrant property purchasable under the
warrant.
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An investment in a warrant may involve special risks, including risks associated with indexed securities
and currency-related risks if the warrant or the warrant property is linked to an index or is payable in
or otherwise linked to a non-U.S. dollar currency. We describe some of these risks below under
‘‘Considerations Relating to Indexed Securities’’ and ‘‘Considerations Relating to Securities
Denominated or Payable in or Linked to a Non-U.S. Dollar Currency.’’

We and our affiliates may resell warrants in market-making transactions after their initial issuance. We
discuss these transactions above under ‘‘Description of Debt Securities We May Offer—Information in
Your Prospectus Supplement.’’

Debt Warrants
If you purchase debt warrants, your prospectus supplement may contain, where applicable, the
following additional information about your warrants:

) the designation, aggregate principal amount, currency and terms of the debt securities that may
be purchased upon exercise of the debt warrants;

) the exercise price and whether the exercise price may be paid in cash, by the exchange of any
debt warrants or other securities or both and the method of exercising the debt warrants; and

) the designation, terms and amount of debt securities, if any, to be issued together with each of
the debt warrants and the date, if any, after which the debt warrants and debt securities will be
separately transferable.

Universal Warrants
If you purchase universal warrants, your prospectus supplement may contain, where applicable, the
following additional information about your warrants:

) whether the universal warrants are put warrants or call warrants, including in either case
warrants that may be settled by means of net cash settlement or cashless exercise, or any other
type of warrants;

) the money or warrant property, and the amount or method for determining the amount of
money or warrant property, payable or deliverable upon exercise of each universal warrant;

) the price at which and the currency with which the warrant property may be purchased or sold
upon the exercise of each universal warrant, or the method of determining that price;

) whether the exercise price may be paid in cash, by the exchange of any universal warrants or
other securities or both, and the method of exercising the universal warrants; and

) whether the exercise of the universal warrants is to be settled in cash or by delivery of the
warrant property or both and whether settlement will occur on a net basis or a gross basis.

This Section Is Only a Summary

The warrant indenture or warrant agreement and its associated documents, including your warrant,
contain the full legal text of the matters described in this section and your prospectus supplement. We
have filed a copy of the warrant indenture with the SEC as an exhibit to our registration statement.
See ‘‘Where You Can Find More Information’’ above for information on how to obtain a copy of it.
We will describe the warrant agreement under which we issue any warrants in the applicable
prospectus supplement, and we will file that agreement with the SEC as an exhibit to an amendment
to the registration statement of which this prospectus is a part or as an exhibit to a Form 6-K and
incorporated herein by reference. See ‘‘Where You Can Find More Information’’ above for information
on how to obtain a copy of a warrant agreement when it is filed.
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This section and your prospectus supplement summarize all the material terms of the warrant
indenture or warrant agreement and your warrant. They do not, however, describe every aspect of the
warrant indenture or warrant agreement and your warrant. For example, in this section and in your
prospectus supplement, we use terms that have been given special meaning in the warrant indenture or
warrant agreement, but we describe the meaning for only the more important of those terms.

The Warrant Indenture

We may issue universal warrants under the warrant indenture. Warrants of this kind will not be
secured by any property or assets of UBS or its subsidiaries. Thus, by owning a warrant issued under
the warrant indenture, you hold one of our unsecured obligations.

The warrants issued under the warrant indenture will be contractual obligations of UBS and will rank
equally with all of our other unsecured contractual obligations and unsecured and unsubordinated
debt. The warrant indenture does not limit our ability to incur additional contractual obligations or
debt.

The warrant indenture is a contract between us and U.S. Bank Trust National Association, which acts
as trustee. The trustee has two main roles:

) First, the trustee can enforce your rights against us if we default. There are limitations on the
extent to which the trustee acts on your behalf, which we describe later under ‘‘—Default,
Remedies and Waiver of Default.’’

) Second, the trustee performs administrative duties for us, such as sending you payments and
notices.

We May Issue Many Series of Warrants Under the Warrant Indenture
We may issue as many distinct series of warrants under the warrant indenture as we wish. This section
summarizes terms of the warrants that apply generally to all series issued under the warrant indenture.
The provisions of the warrant indenture allow us not only to issue warrants with terms different from
those of warrants previously issued under the warrant indenture, but also to ‘‘reopen’’ a previous issue
of a series of warrants and issue additional warrants of that series.

Amounts That We May Issue
The warrant indenture does not limit the aggregate number of warrants that we may issue or the
number of series or the aggregate amount of any particular series. We may issue warrants and other
securities at any time without your consent and without notifying you.

The warrant indenture and the warrants do not limit our ability to incur other contractual obligations
or indebtedness or to issue other securities. Also, the terms of the warrants do not impose financial or
similar restrictions on us.

Expiration Date and Payment or Settlement Date
The term ‘‘expiration date’’ with respect to any warrant means the date on which the right to exercise
the warrant expires. The term ‘‘payment or settlement date’’ with respect to any warrant means the
date when any money or warrant property with respect to that warrant becomes payable or deliverable
upon exercise or redemption of that warrant in accordance with its terms.
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Governing Law
The warrant indenture and the warrants issued under it will be governed by New York law.

Currency of Warrants
Amounts that become due and payable on your warrant will be payable in a currency, composite
currency, basket of currencies or currency unit or units specified in your prospectus supplement. We
refer to this currency, composite currency, basket of currencies or currency unit or units as a ‘‘specified
currency.’’ The specified currency for your warrant will be U.S. dollars, unless your prospectus
supplement states otherwise. You will have to pay for your warrant by delivering the requisite amount
of the specified currency to UBS Securities LLC, UBS Financial Services Inc. or another firm that we
name in your prospectus supplement, unless other arrangements have been made between you and us
or you and that firm. We will make payments on your warrants in the specified currency, except as
described below in ‘‘—Payment Mechanics for Warrants.’’ See ‘‘Considerations Relating to Securities
Denominated or Payable in or Linked to a Non-U.S. Dollar Currency’’ below for more information
about risks of investing in warrants of this kind.

Redemption
We will not be entitled to redeem your warrant before its expiration date unless your prospectus
supplement specifies a redemption commencement date.

If your prospectus supplement specifies a redemption commencement date, it will also specify one or
more redemption prices. It may also specify one or more redemption periods during which the
redemption prices relating to a redemption of warrants during those periods will apply.

If your prospectus supplement specifies a redemption commencement date, your warrant will be
redeemable at our option at any time on or after that date or at a specified time or times. If we
redeem your warrant, we will do so at the specified redemption price. If different prices are specified
for different redemption periods, the price we pay will be the price that applies to the redemption
period during which your warrant is redeemed.

If we exercise an option to redeem any warrant, we will give to the trustee and holders written notice
of the redemption price of the warrant to be redeemed, not less than 10 days nor more than 60 days
before the applicable redemption date or within any other period before the applicable redemption
date specified in the applicable prospectus supplement. We will give the notice in the manner described
below in ‘‘—Notices.’’

We or our affiliates may purchase warrants from investors who are willing to sell from time to time,
either in the open market at prevailing prices or in private transactions at negotiated prices. Warrants
that we or they purchase may, at our discretion, be held, resold or cancelled.

Mergers and Similar Transactions
We are generally permitted to merge or consolidate with another corporation or other entity. We are
also permitted to sell our assets substantially as an entirety to another corporation or other entity.
With regard to any series of warrants, however, we may not take any of these actions unless all the
following conditions are met:

) If the successor entity in the transaction is not UBS, the successor entity must be organized as a
corporation, partnership or trust and must expressly assume our obligations under the warrants
of that series and the warrant indenture. The successor entity may be organized under the laws
of any jurisdiction, whether in Switzerland or elsewhere.

) Immediately after the transaction, no default under the warrants of that series has occurred and
is continuing. For this purpose, ‘‘default under the warrants of that series’’ means an event of
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default with respect to that series or any event that would be an event of default with respect to
that series if the requirements for giving us default notice and for our default having to continue
for a specific period of time were disregarded. We describe these matters below under
‘‘—Default, Remedies and Waiver of Default.’’

If the conditions described above are satisfied with respect to the warrants of any series, we will not
need to obtain the approval of the holder of those warrants in order to merge or consolidate or to sell
our assets. Also, these conditions will apply only if we wish to merge or consolidate with another
entity or sell our assets substantially as an entirety to another entity. We will not need to satisfy these
conditions if we enter into other types of transactions, including any transaction in which we acquire
the stock or assets of another entity, any transaction that involves a change of control of UBS but in
which we do not merge or consolidate and any transaction in which we sell less than substantially all
our assets.

Also, if we merge, consolidate or sell our assets substantially as an entirety and the successor is a non-
Swiss entity, neither we nor any successor would have any obligation to compensate you for any
resulting adverse tax consequences relating to your warrants.

Default, Remedies and Waiver of Default
You will have special rights if an event of default with respect to your warrant occurs and is
continuing, as described in this subsection.

Events of Default. Unless your prospectus supplement says otherwise, when we refer to an event of
default with respect to any series of warrants issued under the warrant indenture, we mean that, upon
satisfaction by the holder of the warrant of all conditions precedent to our relevant obligation or
covenant to be satisfied by the holder, any of the following occurs:

) We do not pay any money or deliver any warrant property with respect to that warrant on the
payment or settlement date in accordance with the terms of that warrant;

) We remain in breach of any covenant we make in the warrant indenture for the benefit of the
holder of that warrant for 60 days after we receive a notice of default stating that we are in
breach and requiring us to remedy the breach. The notice must be sent by the trustee or the
holders of at least 10% in number of the relevant series of warrants;

) We file for bankruptcy or certain other bankruptcy, insolvency or reorganization events relating
to UBS occur.

) If the applicable prospectus supplement states that any additional event of default applies to the
series, that event of default occurs.

If we do not pay any money or deliver any warrant property when due with respect to a particular
warrant of a series, as described in the first bullet point above, that failure to make a payment or
delivery will not constitute an event of default with respect to any other warrant of the same series or
any other series.

Remedies If an Event of Default Occurs. If an event of default occurs with respect to any series of
warrants issued under the warrant indenture, the trustee will have special duties. In that situation, the
trustee will be obligated to use those of its rights and powers under the warrant indenture, and to use
the same degree of care and skill in doing so, that a prudent person would use in that situation in
conducting his or her own affairs.

Except as described in the prior paragraph, the trustee is not required to take any action under the
warrant indenture at the request of any holders unless the holders offer the trustee reasonable
protection from expenses and liability. This is called an indemnity. If the trustee is provided with an
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indemnity reasonably satisfactory to it, the holders of a majority in number of all warrants of the
relevant series may direct the time, method and place of conducting any lawsuit or other formal legal
action seeking any remedy available to the trustee. These majority holders may also direct the trustee
in performing any other action under the warrant indenture with respect to the warrants of that series.

Before you bypass the trustee and bring your own lawsuit or other formal legal action or take other
steps to enforce your rights or protect your interests relating to any warrant issued under the warrant
indenture, all of the following must occur:

) The holder of your warrant must give the trustee written notice that an event of default has
occurred, and the event of default must not have been cured or waived.

) The holders of not less than 25% in number of all warrants of your series must make a written
request that the trustee take action because of the default, and they or other holders must offer
to the trustee indemnity reasonably satisfactory to the trustee against the cost and other
liabilities of taking that action.

) The trustee must not have taken action for 60 days after the above steps have been taken.

) During those 60 days, the holders of a majority in number of the warrants of your series must
not have given the trustee directions that are inconsistent with the written request of the holders
of not less than 25% in number of the warrants of your series.

You are, however, entitled at any time to bring a lawsuit for the payment of any money or delivery of
any warrant property due on your warrant on or after its payment or settlement date.

Waiver of Default. The holders of not less than a majority in number of the warrants of any series
may waive a default for all warrants of that series. If this happens, the default will be treated as if it
has not occurred. No one can waive a default in payment of any money or delivery of any warrant
property due on any warrant, however, without the approval of the particular holder of that warrant.

We Will Give the Trustee Information About Defaults Annually. We will furnish to the trustee every
year a written statement of two of our officers certifying that to their knowledge we are in compliance
with the warrant indenture and the warrants issued under it, or else specifying any default under the
indenture.

Book-entry and other indirect owners should consult their banks or brokers for information on how to
give notice or direction to or make a request of the trustee. Book-entry and other indirect owners are
described below under ‘‘Legal Ownership and Book-Entry Issuance.’’

Modification and Waiver of Covenants
There are three types of changes we can make to the warrant indenture and the warrants of any series
issued under the warrant indenture.

Changes Requiring Each Holder’s Approval. First, there are changes that cannot be made without the
approval of each holder of a warrant affected by the change. Here is a list of those types of changes:

) change the exercise price of the warrant;

) change the terms of any warrant with respect to the payment or settlement date of the warrant;

) reduce the amount of money payable or reduce the amount or change the kind of warrant
property deliverable upon the exercise of the warrant or any premium payable upon redemption
of the warrant;

) change the currency of any payment on a warrant;
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) change the place of payment on a warrant;

) permit redemption of a warrant if not previously permitted;

) impair a holder’s right to exercise its warrant, or sue for payment of any money payable or
delivery of any warrant property deliverable with respect to its warrant on or after the payment
or settlement date or, in the case of redemption, the redemption date;

) if any warrant provides that the holder may require us to repurchase the warrant, impair the
holder’s right to require repurchase of the warrant;

) reduce the percentage in number of the warrants of any one or more affected series, taken
separately or together, as applicable, the approval of whose holders is needed to change the
indenture or those warrants;

) reduce the percentage in number of the warrants of any one or more affected series, taken
separately or together, as applicable, the consent of whose holders is needed to waive our
compliance with the indenture or to waive defaults; and

) change the provisions of the indenture dealing with modification and waiver in any other
respect, except to increase any required percentage referred to above or to add to the provisions
that cannot be changed or waived without approval of the holder of each affected warrant.

Changes Not Requiring Approval of Holders. The second type of change does not require any
approval by holders of the warrants of an affected series. These changes are limited to clarifications
and changes that would not adversely affect the warrants of that series in any material respect. Nor do
we need any approval to make changes that affect only warrants to be issued under the warrant
indenture after the changes take effect.

We may also make changes or obtain waivers that do not adversely affect a particular warrant, even if
they affect other warrants. In those cases, we do not need to obtain the approval of the holder of that
warrant; we need only obtain any required approvals from the holders of the affected warrants.

Changes Requiring Majority Approval. Any other change to the warrant indenture and the warrants
issued under the warrant indenture would require the following approval:

) If the change affects only the warrants of a particular series, it must be approved by the holders
of a majority in number of the warrants of that series.

) If the change affects the warrants of more than one series issued under the warrant indenture, it
must be approved by the holders of a majority in number of all series affected by the change,
with the warrants of all the affected series voting together as one class for this purpose.

In each case, the required approval must be given by written consent.

The same majority approval would be required for us to obtain a waiver of any of our covenants in
the warrant indenture. If the holders approve a waiver of a covenant, we will not have to comply with
that covenant. The holders, however, cannot approve a waiver of any provision in a particular
warrant, or in the warrant indenture as it affects that warrant, that we cannot change without the
approval of the holder of that warrant as described above in ‘‘—Changes Requiring Each Holder’s
Approval,’’ unless that holder approves the waiver.

Book-entry and other indirect owners should consult their banks or brokers for information on how
approval may be granted or denied if we seek to change the warrant indenture or any warrants or
request a waiver.
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Special Rules for Action by Holders
When holders take any action under the warrant indenture, such as giving a notice of default,
approving any change or waiver or giving the trustee an instruction, we will apply the following rules.

Only Outstanding Warrants Are Eligible. Only holders of outstanding warrants of the applicable
series will be eligible to participate in any action by holders of warrants of that series. Also, we will
count only outstanding warrants in determining whether the various percentage requirements for
taking action have been met. For these purposes, a warrant will not be ‘‘outstanding’’:

) if it has been surrendered for cancellation;

) if it has been called for redemption;

) if we have deposited or set aside, in trust for its holder, money or warrant property for its
payment or settlement; or

) if we or one of our affiliates, such as UBS Securities LLC or UBS Financial Services Inc., is the
beneficial owner.

Determining Record Dates for Action by Holders. We will generally be entitled to set any day as a
record date for the purpose of determining the holders that are entitled to take action under the
warrant indenture. In certain limited circumstances, only the trustee will be entitled to set a record
date for action by holders. If we or the trustee set a record date for an approval or other action to be
taken by holders, that vote or action may be taken only by persons or entities who are holders on the
record date and must be taken during the period that we specify for this purpose, or that the trustee
specifies if it sets the record date. We or the trustee, as applicable, may shorten or lengthen this period
from time to time. This period, however, may not extend beyond the 180th day after the record date
for the action. In addition, record dates for any global warrant may be set in accordance with
procedures established by the depositary from time to time. Accordingly, record dates for global
warrants may differ from those for other warrants.

Notices
Notices to be given to holders of a global warrant will be given only to the depositary, in accordance
with its applicable policies as in effect from time to time. Notices to be given to holders of warrants
not in global form will be sent by mail to the respective addresses of the holders as they appear in the
trustee’s records, and will be deemed given when mailed. Neither the failure to give any notice to a
particular holder, nor any defect in a notice given to a particular holder, will affect the sufficiency of
any notice given to another holder.

Book-entry and other indirect owners should consult their banks or brokers for information on how
they will receive notices.

The Warrant Agreements

We may issue debt warrants and some universal warrants in one or more series and under one or more
warrant agreements, each to be entered into between us and a bank, trust company or other financial
institution as warrant agent. We may add, replace or terminate warrant agents from time to time. We
may also choose to act as our own warrant agent. We will describe the warrant agreement under
which we issue any warrants in the applicable prospectus supplement, and we will file that agreement
with the SEC as an exhibit to an amendment to the registration statement of which this prospectus is a
part or as an exhibit to a Form 6-K and incorporated herein by reference. See ‘‘Where You Can Find
More Information’’ above for information on how to obtain a copy of a warrant agreement when it is
filed.
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We may also issue universal warrants under the warrant indenture. For these warrants, the applicable
provisions of the warrant indenture described above would apply instead of the provisions described in
this section.

Enforcement of Rights
The warrant agent under a warrant agreement will act solely as our agent in connection with the
warrants issued under that agreement. The warrant agent will not assume any obligation or
relationship of agency or trust for or with any holders of those warrants. Any holder of warrants may,
without the consent of any other person, enforce by appropriate legal action, on its own behalf, its
right to exercise those warrants in accordance with their terms. No holder of any warrant will be
entitled to any rights of a holder of the debt securities or any other warrant property purchasable
upon exercise of the warrant, including any right to receive payments on those debt securities or other
warrant property or to enforce any covenants or rights in the relevant indenture or any other
agreement.

Warrant Agreement Will Not Be Qualified Under Trust Indenture Act
No warrant agreement will be qualified as an indenture, and no warrant agent will be required to
qualify as a trustee, under the Trust Indenture Act. Therefore, holders of warrants issued under a
warrant agreement will not have the protection of the Trust Indenture Act with respect to their
warrants.

Modification and Waiver of Covenants
There are three types of changes we can make to the warrants of any series and the related warrant
agreement.

Changes Requiring Each Holder’s Approval. We may not amend any particular warrant or a warrant
agreement with respect to any particular warrant unless we obtain the consent of the holder of that
warrant, if the amendment would:

) change the exercise price of the warrant;

) change the kind or reduce the amount of the warrant property or other consideration receivable
upon exercise, cancellation or expiration of the warrant, except as permitted by the antidilution
or other adjustment provisions of the warrant;

) shorten, advance or defer the period of time during which the holder may exercise the warrant
or otherwise impair the holder’s right to exercise the warrant; or

) reduce the percentage of outstanding, unexpired warrants of any series or class the consent of
whose holders is required to amend the series or class, or the applicable warrant agreement with
regard to that series or class, as described below.

Changes Not Requiring Approval of Holders. We and the applicable warrant agent may amend any
warrant or warrant agreement without the consent of any holder:

) to cure any ambiguity;

) to cure, correct or supplement any defective or inconsistent provision; or

) to make any other change that we believe is necessary or desirable and will not adversely affect
the interests of the affected holders in any material respect.

We do not need any approval to make changes that affect only warrants to be issued after the changes
take effect. We may also make changes that do not adversely affect a particular warrant in any
material respect, even if they adversely affect other warrants in a material respect. In those cases, we
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do not need to obtain the approval of the holder of the unaffected warrant; we need only obtain any
required approvals from the holders of the affected warrants.

Changes Requiring Majority Approval. Any other change to a particular warrant agreement and the
warrants issued under that agreement would require the following approval:

) If the change affects only the warrants of a particular series issued under that agreement, the
change must be approved by the holders of a majority of the outstanding, unexpired warrants
of that series.

) If the change affects the warrants of more than one series issued under that agreement, the
change must be approved by the holders of a majority of all outstanding, unexpired warrants of
all series affected by the change, with the warrants of all the affected series voting together as
one class for this purpose.

In each case, the required approval must be given in writing.

Mergers and Similar Transactions Are Permitted; No Restrictive Covenants or Events of Default
The warrant agreements and any warrants issued under the warrant agreements will not restrict our
ability to merge or consolidate with, or sell our assets to, another corporation or other entity or to
engage in any other transactions. If at any time we merge or consolidate with, or sell our assets
substantially as an entirety to, another corporation or other entity, the successor entity will succeed to
and assume our obligations under the warrants and warrant agreements. We will then be relieved of
any further obligation under the warrants and warrant agreements.

The warrant agreements and any warrants issued under the warrant agreements will not include any
restrictions on our ability to put liens on our assets, including our interests in our subsidiaries, nor will
they restrict our ability to sell our assets. The warrant agreements and any warrants issued under the
warrant agreements also will not provide for any events of default or remedies upon the occurrence of
any events of default.

Governing Law
Each warrant agreement and any warrants issued under the warrant agreement will be governed by
New York law.

Form, Exchange and Transfer of Warrants

We will issue each warrant in global—i.e., book-entry—form only, unless we say otherwise in the
applicable prospectus supplement. Warrants in book-entry form will be represented by a global security
registered in the name of a depositary, which will be the holder of all the warrants represented by the
global security. Those who own beneficial interests in a global warrant will do so through participants
in the depositary’s system, and the rights of these indirect owners will be governed solely by the
applicable procedures of the depositary and its participants. We describe book-entry securities below
under ‘‘Legal Ownership and Book-Entry Issuance.’’ Unless we specify otherwise in the applicable
prospectus supplement, The Depository Trust Company, New York, New York, known as DTC, will
be the depositary for all warrants in global form.

If a warrant is issued as a registered global warrant, only the depositary—e.g., DTC, Euroclear and
Clearstream—will be entitled to transfer and exchange the warrant as described in this subsection,
since the depositary will be the sole holder of the warrant.

In addition, we will issue each warrant in registered form, unless we say otherwise in the applicable
prospectus supplement. If we issue a warrant in bearer form, the applicable prospectus supplement will
describe the provisions that would apply to that security.
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If any warrants cease to be issued in registered global form, then unless we indicate otherwise in your
prospectus supplement, they will be issued:

) only in fully registered form; and

) in denominations of 100 warrants and any multiple of 100 warrants.

Holders may exchange their warrants for warrants of smaller denominations or combined into fewer
warrants of larger denominations, as long as the total number of warrants is not changed.

Holders of non-global warrants may exchange or transfer their warrants at the office of the trustee or
warrant agent, as applicable. They may also replace lost, stolen, destroyed or mutilated warrants at
that office. We have appointed the trustee or warrant agent, as applicable, to act as our agent for
registering warrants in the names of holders and transferring and replacing warrants. We may appoint
another entity to perform these functions or perform them ourselves.

Holders will not be required to pay a service charge to transfer or exchange their warrants, but they
may be required to pay for any tax or other governmental charge associated with the transfer or
exchange. The transfer or exchange, and any replacement, will be made only if our transfer agent is
satisfied with the holder’s proof of legal ownership. The transfer agent may require an indemnity
before replacing any warrants.

If we have the right to redeem, accelerate or settle any warrants before their expiration, and we
exercise our right as to less than all those warrants, we may block the transfer or exchange of those
warrants during the period beginning 15 days before the day we mail the notice of exercise and ending
on the day of that mailing or during any other period specified in the applicable prospectus
supplement, in order to freeze the list of holders who will receive the mailing. We may also refuse to
register transfers of or exchange any warrant selected for early settlement, except that we will continue
to permit transfers and exchanges of the unsettled portion of any warrant being partially settled.

If we have designated additional transfer agents for your warrant, they will be named in your
prospectus supplement. We may appoint additional transfer agents or cancel the appointment of any
particular transfer agent. We may also approve a change in the office through which any transfer agent
acts.

The rules for exchange described above apply to exchange of warrants for other warrants of the same
series and kind. If a warrant is exercisable for a different kind of security, such as one that we have
not issued, or for other property, the rules governing that type of exercise will be described in the
applicable prospectus supplement.

Payment Mechanics for Warrants
Who Receives Payment?
If money is due on a warrant at its payment or settlement date, we will pay the amount to the holder
of the warrant against surrender of the warrant at a proper place of payment or, in the case of a
global warrant, in accordance with the applicable policies of the depositary.

How We Will Make Payments Due in U.S. Dollars
We will follow the practices described in this subsection when paying amounts due in U.S. dollars.
Payments of amounts due in other currencies will be made as described in the next subsection.

Payments on Global Warrants. We will make payments on a global warrant in accordance with the
applicable policies of the depositary as in effect from time to time. Under those policies, we will pay
directly to the depositary, or its nominee, and not to any indirect owners who own beneficial interests
in the global warrant. An indirect owner’s right to receive those payments will be governed by the
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rules and practices of the depositary and its participants, as described in the section entitled ‘‘Legal
Ownership and Book-Entry Issuance—What Is a Global Security?’’.

Payments on Non-Global Warrants. We will make payments on a warrant in non-global, registered
form as follows. We will make all payments by check at the paying agent described below, against
surrender of the warrant. All payments by check will be made in next-day funds—that is, in funds that
become available on the day after the check is cashed.

Alternatively, if a non-global warrant has an original issue price of at least $1,000,000 and the holder
asks us to do so, we will pay any amount that becomes due on the warrant by wire transfer of
immediately available funds to an account at a bank in New York City, on the payment or settlement
date. To request wire payment, the holder must give the paying agent appropriate wire transfer
instructions at least five business days before the requested wire payment is due. Payment will be made
only after the warrant is surrendered to the paying agent.

Book-entry and other indirect owners should consult their banks or brokers for information on how
they will receive payments on their warrants.

How We Will Make Payments Due in Other Currencies
We will follow the practices described in this subsection when paying amounts that are due in a
specified currency other than U.S. dollars.

Payments on Global Warrants. We will make payments on a global warrant in accordance with the
applicable policies of the depositary as in effect from time to time. We understand that these policies,
as currently in effect at DTC, are as follows:

Unless otherwise indicated in your prospectus supplement, if you are an indirect owner of global
warrants denominated in a specified currency other than U.S. dollars and if you have the right to elect
to receive payments in that other currency and do make that election, you must notify the participant
through which your interest in the global warrant is held of your election on or before the 16th day
before the payment or settlement date. Your participant must, in turn, notify DTC of your election on
or before the 12th DTC business day before the payment or settlement date.

DTC, in turn, will notify the paying agent of your election in accordance with DTC’s procedures.

If complete instructions are received by the participant and forwarded by the participant to DTC, and
by DTC to the paying agent, on or before the dates noted above, the paying agent, in accordance with
DTC’s instructions, will make the payment to you or your participant by wire transfer of immediately
available funds to an account maintained by you or your participant with a bank located in the
country issuing the specified currency or in another jurisdiction acceptable to us and the paying agent.

If the foregoing steps are not properly completed, we expect DTC to inform the paying agent that
payment is to be made in U.S. dollars. In that case, we or our agent will convert the payment to U.S.
dollars in the manner described below under ‘‘—Conversion to U.S. Dollars.’’ We expect that we or
our agent will then make the payment in U.S. dollars to DTC, and that DTC in turn will pass it along
to its participants.

Book-entry and other indirect owners of a global warrant denominated in a currency other than U.S.
dollars should consult their banks or brokers for information on how to request payment in the
specified currency.

Payments on Non-Global Warrants. Except as described in the second to last paragraph under this
heading, we will make payments on warrants in non-global form in the applicable specified currency.
We will make these payments by wire transfer of immediately available funds to any account that is
maintained in the applicable specified currency at a bank designated by the holder and is acceptable to
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us and the trustee or warrant agent, as applicable. To designate an account for wire payment, the
holder must give the paying agent appropriate wire instructions at least five business days before the
requested wire payment is due. The payment will be made only after the warrant is surrendered to the
paying agent.

If a holder fails to give instructions as described above, we will notify the holder at the address in the
records of the trustee or warrant agent, as applicable, and will make the payment within five business
days after the holder provides appropriate instructions. Any late payment made in these circumstances
will be treated under the warrant indenture or warrant agreement, as applicable, as if made on the
payment or settlement date, and no interest will accrue on the late payment from the payment or
settlement date to the date paid.

Although a payment on a warrant in non-global form may be due in a specified currency other than
U.S. dollars, we will make the payment in U.S. dollars if the holder asks us to do so. To request U.S.
dollar payment, the holder must provide appropriate written notice to the trustee or warrant agent, as
applicable, at least five business days before the payment or settlement date for which payment in U.S.
dollars is requested.

Indirect owners of a non-global warrant with a specified currency other than U.S. dollars should
contact their banks or brokers for information about how to receive payments in the specified currency
or in U.S. dollars.

Conversion to U.S. Dollars. When we are asked by a holder to make payments in U.S. dollars of an
amount due in another currency, either on a global warrant or a non-global warrant as described
above, we will determine the U.S. dollar amount the holder receives as follows. The exchange rate
agent described below will request currency bid quotations expressed in U.S. dollars from three or, if
three are not available, then two, recognized foreign exchange dealers in New York City, any of which
may be the exchange rate agent, an affiliate of UBS, as of 11:00 A.M., New York City time, on the
second business day before the payment date. Currency bid quotations will be requested on an
aggregate basis, for all holders of warrants requesting U.S. dollar payments of amounts due on the
same date in the same specified currency. The U.S. dollar amount the holder receives will be based on
the highest acceptable currency bid quotation received by the exchange rate agent. If the exchange rate
agent determines that at least two acceptable currency bid quotations are not available on that second
business day, the payment will be made in the specified currency.

To be acceptable, a quotation must be given as of 11:00 A.M., New York City time, on the second
business day before the due date and the quoting dealer must commit to execute a contract at the
quotation in the total amount due in that currency on all series of warrants. If some but not all of the
relevant warrants are LIBOR warrants or EURIBOR warrants, the second preceding business day will
be determined for this purpose as if none of those warrants were LIBOR warrants or EURIBOR
warrants.

A holder that requests payment in U.S. dollars will bear all associated currency exchange costs, which
will be deducted from the payment.

When the Specified Currency Is Not Available. If we are obligated to make any payment in a
specified currency other than U.S. dollars, and the specified currency or any successor currency is not
available to us due to circumstances beyond our control—such as the imposition of exchange controls
or a disruption in the currency markets—we will be entitled to satisfy our obligation to make the
payment in that specified currency by making the payment in U.S. dollars, on the basis specified in the
applicable prospectus supplement.
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For a specified currency other than U.S. dollars, the exchange rate will be the noon buying rate for
cable transfers of the specified currency in New York City as quoted by the Federal Reserve Bank of
New York on the then-most recent day on which that bank has quoted that rate.

The foregoing will apply to any warrant, whether in global or non-global form, and to any payment,
including a payment at the payment or settlement date. Any payment made under the circumstances
and in a manner described above will not result in a default under any warrant or the indenture.

The Euro. The euro may be a specified currency for some warrants. On January 1, 1999, the euro
became the legal currency for the 11 member states participating in the European Economic and
Monetary Union. During a transition period from January 1, 1999 to December 31, 2001 and for a
maximum of six months after December 31, 2001, the former national currencies of these 11 member
states will continue to be legal tender in their country of issue, at rates irrevocably fixed on
December 31, 1998.

Exchange Rate Agent. If we issue a warrant in a specified currency other than U.S. dollars, we will
appoint a financial institution to act as the exchange rate agent and will name the institution initially
appointed when the warrant is originally issued in the applicable prospectus supplement. We may
select UBS Securities LLC or another of our affiliates to perform this role. We may change the
exchange rate agent from time to time after the original issue date of the warrant without your
consent and without notifying you of the change.

All determinations made by the exchange rate agent will be in its sole discretion unless we state in the
applicable prospectus supplement that any determination requires our approval. In the absence of
manifest error, those determinations will be conclusive for all purposes and binding on you and us,
without any liability on the part of the exchange rate agent.

Payment When Offices Are Closed
If any payment or delivery of warrant property is due on a warrant on a day that is not a business
day, we will make the payment or delivery on the next day that is a business day. Payments or
deliveries postponed to the next business day in this situation will be treated under the indenture as if
they were made on the original payment or settlement date. Postponement of this kind will not result
in a default under any warrant or the indenture, and no interest will accrue on the postponed amount
from the original payment or settlement date to the next day that is a business day.

The term ‘‘business day’’ means, for any warrant, a day that meets all the following applicable
requirements:

) for all warrants, is a Monday, Tuesday, Wednesday, Thursday or Friday that is not a day on
which banking institutions in New York City generally are authorized or obligated by law,
regulation or executive order to close and that satisfies any other criteria specified in your
prospectus supplement;

) if the warrant has a specified currency other than U.S. dollars or euros, is also a day on which
banking institutions are not authorized or obligated by law, regulation or executive order to
close in the principal financial center of the country issuing the specified currency;

) if the warrant is held through Euroclear, is also not a day on which banking institutions in
Brussels, Belgium are generally authorized or obligated by law, regulation or executive order to
close; and

) if the warrant is held through Clearstream, is also not a day on which banking institutions in
Luxembourg are generally authorized or obligated by law, regulation or executive order to
close.
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Paying Agent
We may appoint one or more financial institutions to act as our paying agents, at whose designated
offices warrants in non-global form may be surrendered for payment at their payment or settlement
date. We call each of those offices a paying agent. We may add, replace or terminate paying agents
from time to time. We may also choose to act as our own paying agent. Initially, we have appointed
the trustee, at its corporate trust office in New York City, as the paying agent for warrants issued
under the warrant indenture. We must notify the trustee of changes in the paying agents for warrants
issued under the warrant indenture.

Unclaimed Payments
Regardless of who acts as paying agent, all money paid or warrant property delivered by us to a
paying agent that remains unclaimed at the end of two years after the amount is due to a holder will
be repaid or redelivered to us. After that two-year period, the holder may look only to us for payment
of any money or delivery of any warrant property, and not to the trustee or warrant agent, as
applicable, any other paying agent or anyone else.

Payment of Additional Amounts

A relevant jurisdiction may require UBS to withhold amounts from payments on a warrant for taxes or
any other governmental charges. If the relevant jurisdiction requires a withholding of this type, UBS
may be required to pay you an additional amount so that the net amount you receive will be the
amount specified in the warrant to which you are entitled.

By relevant jurisdiction, we mean Switzerland or a jurisdiction in which the UBS branch through which
warrants are issued is located. UBS will not have to pay additional amounts in respect of taxes or
other governmental charges that are required to be deducted or withheld by any paying agent from a
payment on a warrant, if such payment can be made without such deduction or withholding by any
other paying agent, or in respect of taxes or other governmental charges that would not have been
imposed but for

) the existence of any present or former connection between you and the relevant jurisdiction,
other than the mere holding of the warrant and the receipt of payments on it;

) your status as an individual resident of a member state of the European Union;

) a failure to comply with any reasonable certification, documentation, information or other
reporting requirement concerning your nationality, residence, identity or connection with the
relevant jurisdiction, if such compliance is required as a precondition to relief or exemption
from such taxes or other governmental charges (including, without limitation, a certification
that you are not resident in the relevant jurisdiction or are not an individual resident of a
member state of the European Union); or

) a change in law that becomes effective more than 30 days after a payment on the warrant
becomes due and payable or on which the payment is duly provided for, whichever occurs later.

These provisions will also apply to any taxes or governmental charges imposed by any jurisdiction in
which a successor to UBS is organized. The prospectus supplement relating to the warrant may
describe additional circumstances in which UBS would not be required to pay additional amounts.

Calculation Agent

Calculations relating to warrants will be made by the calculation agent, an institution that we appoint
as our agent for this purpose. That institution may include any affiliate of ours, such as UBS Securities
LLC. The prospectus supplement for a particular warrant will name the institution that we have
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appointed to act as the calculation agent for that warrant as of its original issue date. We may appoint
a different institution to serve as calculation agent from time to time after the original issue date of the
warrant without your consent and without notifying you of the change.

The calculation agent’s determination of any amount of money payable or warrant property
deliverable with respect to a warrant will be final and binding in the absence of manifest error.

All percentages resulting from any calculation relating to a warrant will be rounded upward or
downward, as appropriate, to the next higher or lower one hundred-thousandth of a percentage point,
e.g., 9.876541% (or .09876541) being rounded down to 9.87654% (or .0987654) and 9.876545%
(or .09876545) being rounded up to 9.87655% (or .0987655). All amounts used in or resulting from
any calculation relating to a warrant will be rounded upward or downward, as appropriate, to the
nearest cent, in the case of U.S. dollars, or to the nearest corresponding hundredth of a unit, in the
case of a currency other than U.S. dollars, with one-half cent or one-half of a corresponding hundredth
of a unit or more being rounded upward.
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Legal Ownership and Book-Entry Issuance
In this section, we describe special considerations that will apply to registered securities issued in
global—i.e., book-entry—form. First we describe the difference between legal ownership and indirect
ownership of registered securities. Then we describe special provisions that apply to global securities.

Who Is the Legal Owner of a Registered Security?

Each debt security or warrant in registered form will be represented either by a certificate issued in
definitive form to a particular investor or by one or more global securities representing the entire
issuance of securities. We refer to those who have securities registered in their own names, on the
books that we or the trustee, warrant agent or other agent maintain for this purpose, as the ‘‘holders’’
of those securities. These persons are the legal holders of the securities. We refer to those who,
indirectly through others, own beneficial interests in securities that are not registered in their own
names as indirect owners of those securities. As we discuss below, indirect owners are not legal
holders, and investors in securities issued in book-entry form or in street name will be indirect owners.

Book-Entry Owners
We will issue each security in book-entry form only. This means securities will be represented by one
or more global securities registered in the name of a financial institution that holds them as depositary
on behalf of other financial institutions that participate in the depositary’s book-entry system. These
participating institutions, in turn, hold beneficial interests in the securities on behalf of themselves or
their customers.

Under each indenture or warrant agreement, only the person in whose name a security is registered is
recognized as the holder of that security. Consequently, for securities issued in global form, we will
recognize only the depositary as the holder of the securities and we will make all payments on the
securities, including deliveries of any property other than cash, to the depositary. The depositary passes
along the payments it receives to its participants, which in turn pass the payments along to their
customers who are the beneficial owners. The depositary and its participants do so under agreements
they have made with one another or with their customers; they are not obligated to do so under the
terms of the securities.

As a result, investors will not own securities directly. Instead, they will own beneficial interests in a
global security, through a bank, broker or other financial institution that participates in the
depositary’s book-entry system or holds an interest through a participant. As long as the securities are
issued in global form, investors will be indirect owners, and not holders, of the securities.

Street Name Owners
In the future we may terminate a global security or issue securities initially in non-global form. In
these cases, investors may choose to hold their securities in their own names or in street name.
Securities held by an investor in street name would be registered in the name of a bank, broker or
other financial institution that the investor chooses, and the investor would hold only a beneficial
interest in those securities through an account he or she maintains at that institution.

For securities held in street name, we will recognize only the intermediary banks, brokers and other
financial institutions in whose names the securities are registered as the holders of those securities and
we will make all payments on those securities, including deliveries of any property other than cash, to
them. These institutions pass along the payments they receive to their customers who are the beneficial
owners, but only because they agree to do so in their customer agreements or because they are legally
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required to do so. Investors who hold securities in street name will be indirect owners, not holders, of
those securities.

Legal Holders
Our obligations, as well as the obligations of the trustee and the obligations, if any, of any warrant
agents and any other third parties employed by us, the trustee or any of those agents, run only to the
holders of the securities. We do not have obligations to investors who hold indirect interests in global
securities, in street name or by any other indirect means. This will be the case whether an investor
chooses to be an indirect owner of a security or has no choice because we are issuing the securities
only in global form.

For example, once we make a payment or give a notice to the holder, we have no further
responsibility for that payment or notice even if that holder is required, under agreements with
depositary participants or customers or by law, to pass it along to the indirect owners but does not do
so. Similarly, if we want to obtain the approval of the holders for any purpose—for example, to
amend the indenture for a series of debt securities or warrants or the warrant agreement for a series of
warrants or to relieve us of the consequences of a default or of our obligation to comply with a
particular provision of the indenture—we would seek the approval only from the holders, and not the
indirect owners, of the relevant securities. Whether and how the holders contact the indirect owners is
up to the holders.

When we refer to ‘‘you’’ in this prospectus, we mean those who invest in the securities being offered
by this prospectus, whether they are the holders or only indirect owners of those securities. When we
refer to ‘‘your securities’’ in this prospectus, we mean the securities in which you will hold a direct or
indirect interest.

Special Considerations for Indirect Owners

If you hold securities through a bank, broker or other financial institution, either in book-entry form
or in street name, you should check with your own institution to find out:

) how it handles securities payments and notices;

) whether it imposes fees or charges;

) whether and how you can instruct it to exercise any rights to purchase or sell warrant property
under a warrant or to exchange or convert a security for or into other property;

) how it would handle a request for the holders’ consent, if ever required;

) whether and how you can instruct it to send you securities registered in your own name so you
can be a holder, if that is permitted in the future;

) how it would exercise rights under the securities if there were a default or other event triggering
the need for holders to act to protect their interests; and

) if the securities are in book-entry form, how the depositary’s rules and procedures will affect
these matters.

What Is a Global Security?

We will issue each security in book-entry form only. Each security issued in book-entry form will be
represented by a global security that we deposit with and register in the name of one or more financial
institutions or clearing systems, or their nominees, which we select. A financial institution or clearing
system that we select for any security for this purpose is called the ‘‘depositary’’ for that security. A
security will usually have only one depositary but it may have more.
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Each series of securities will have one or more of the following as the depositaries:

) The Depository Trust Company, New York, New York, which is known as ‘‘DTC’’;

) a financial institution holding the securities on behalf of Morgan Guaranty Trust Company of
New York, acting out of its Brussels, Belgium, office, as operator of the Euroclear system, which
is known as ‘‘Euroclear’’;

) a financial institution holding the securities on behalf of Clearstream Banking, societe anonyme,
Luxembourg, which is known as ‘‘Clearstream’’; and

) any other clearing system or financial institution named in the applicable prospectus
supplement. The depositaries named above may also be participants in one another’s systems.
Thus, for example, if DTC is the depositary for a global security, investors may hold beneficial
interests in that security through Euroclear or Clearstream, as DTC participants.

The depositary or depositaries for your securities will be named in your prospectus supplement; if none
is named, the depositary will be DTC.

A global security may represent one or any other number of individual securities. Generally, all
securities represented by the same global security will have the same terms. We may, however, issue a
global security that represents multiple securities of the same kind, such as debt securities, that have
different terms and are issued at different times. We call this kind of global security a master global
security. Your prospectus supplement will not indicate whether your securities are represented by a
master global security.

A global security may not be transferred to or registered in the name of anyone other than the
depositary or its nominee, unless special termination situations arise. We describe those situations
below under ‘‘—Holder’s Option to Obtain a Non-Global Security; Special Situations When a Global
Security Will Be Terminated.’’ As a result of these arrangements, the depositary, or its nominee, will be
the sole registered owner and holder of all securities represented by a global security, and investors
will be permitted to own only indirect interests in a global security. Indirect interests must be held by
means of an account with a broker, bank or other financial institution that in turn has an account
with the depositary or with another institution that does. Thus, an investor whose security is
represented by a global security will not be a holder of the security, but only an indirect owner of an
interest in the global security.

If the prospectus supplement for a particular security indicates that the security will be issued in global
form only, then the security will be represented by a global security at all times unless and until the
global security is terminated. We describe the situations in which this can occur below under
‘‘—Holder’s Option to Obtain a Non-Global Security; Special Situations When a Global Security Will
Be Terminated.’’ If termination occurs, we may issue the securities through another book-entry clearing
system or decide that the securities may no longer be held through any book-entry clearing system.

Special Considerations for Global Securities

As an indirect owner, an investor’s rights relating to a global security will be governed by the account
rules of the depositary and those of the investor’s financial institution or other intermediary through
which it holds its interest (such as Euroclear or Clearstream, if DTC is the depositary), as well as
general laws relating to securities transfers. We do not recognize this type of investor or any
intermediary as a holder of securities and instead deal only with the depositary that holds the global
security.
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If securities are issued only in the form of a global security, an investor should be aware of the
following:

) An investor cannot require the securities to be registered in his or her own name, and cannot
obtain non-global certificates for his or her interest in the securities, except in the special
situations we describe below.

) An investor will be an indirect holder and must look to his or her own bank or broker for
payments on the securities and protection of his or her legal rights relating to the securities, as
we describe above under ‘‘—Who Is the Legal Owner of a Registered Security?’’

) An investor may not be able to sell interests in the securities to some insurance companies and
other institutions that are required by law to own their securities in non-book-entry form.

) An investor may not be able to pledge his or her interest in a global security in circumstances
where certificates representing the securities must be delivered to the lender or other beneficiary
of the pledge in order for the pledge to be effective.

) The depositary’s policies will govern payments, deliveries, transfers, exchanges, notices and
other matters relating to an investor’s interest in a global security, and those policies may
change from time to time. We, the trustee and any warrant agents will have no responsibility
for any aspect of the depositary’s policies, actions or records of ownership interests in a global
security. We, the trustee and any warrant agents also do not supervise the depositary in any
way.

) The depositary will require that those who purchase and sell interests in a global security within
its book-entry system use immediately available funds and your broker or bank may require you
to do so as well.

) Financial institutions that participate in the depositary’s book-entry system and through which
an investor holds its interest in the global securities, directly or indirectly, may also have their
own policies affecting payments, deliveries, transfers, exchanges, notices and other matters
relating to the securities, and those policies may change from time to time. For example, if you
hold an interest in a global security through Euroclear or Clearstream, when DTC is the
depositary, Euroclear or Clearstream, as applicable, will require those who purchase and sell
interests in that security through them to use immediately available funds and comply with
other policies and procedures, including deadlines for giving instructions as to transactions that
are to be effected on a particular day. There may be more than one financial intermediary in the
chain of ownership for an investor. We do not monitor and are not responsible for the policies
or actions or records of ownership interests of any of those intermediaries.

Holder’s Option to Obtain a Non-Global Security; Special Situations When a Global
Security Will Be Terminated

If we issue any series of securities in book-entry form but we choose to give the beneficial owners of
that series the right to obtain non-global securities, any beneficial owner entitled to obtain non-global
securities may do so by following the applicable procedures of the depositary, any transfer agent or
registrar for that series and that owner’s bank, broker or other financial institution through which that
owner holds its beneficial interest in the securities. If you are entitled to request a non-global certificate
and wish to do so, you will need to allow sufficient lead time to enable us or our agent to prepare the
requested certificate.

In addition, in a few special situations described below, a global security will be terminated and
interests in it will be exchanged for certificates in non-global form representing the securities it
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represented. After that exchange, the choice of whether to hold the securities directly or in street name
will be up to the investor. Investors must consult their own banks or brokers to find out how to have
their interests in a global security transferred on termination to their own names, so that they will be
holders. We have described the rights of holders and street name investors above under ‘‘—Who Is the
Legal Owner of a Registered Security?’’

The special situations for termination of a global security are as follows:

) if the depositary notifies us that it is unwilling, unable or no longer qualified to continue as
depositary for that global security and we do not appoint another institution to act as
depositary within 60 days;

) if we notify the trustee or warrant agent, as applicable, that we wish to terminate that global
security; or

) in the case of a global security representing debt securities or warrants issued under an
indenture, if an event of default has occurred with regard to these debt securities or warrants
and has not been cured or waived.

If a global security is terminated, only the depositary, and not we, the trustee for any debt securities or
warrants or the warrant agent for any warrants, is responsible for deciding the names of the
institutions in whose names the securities represented by the global security will be registered and,
therefore, who will be the holders of those securities.

Considerations Relating to Euroclear and Clearstream

Euroclear and Clearstream are securities clearance systems in Europe. Both systems clear and settle
securities transactions between their participants through electronic, book-entry delivery of securities
against payment.

Euroclear and Clearstream may be depositaries for a global security. In addition, if DTC is the
depositary for a global security, Euroclear and Clearstream may hold interests in the global security as
participants in DTC.

As long as any global security is held by Euroclear or Clearstream as depositary, you may hold an
interest in the global security only through an organization that participates, directly or indirectly, in
Euroclear or Clearstream. If Euroclear or Clearstream is the depositary for a global security and there
is no depositary in the United States, you will not be able to hold interests in that global security
through any securities clearance system in the United States.

Payments, deliveries, transfers, exchanges, notices and other matters relating to the securities made
through Euroclear or Clearstream must comply with the rules and procedures of those systems. Those
systems could change their rules and procedures at any time. We have no control over those systems or
their participants and we take no responsibility for their activities. Transactions between participants in
Euroclear or Clearstream, on one hand, and participants in DTC, on the other hand, when DTC is the
depositary, would also be subject to DTC’s rules and procedures.

Special Timing Considerations for Transactions in Euroclear and Clearstream

Investors will be able to make and receive through Euroclear and Clearstream payments, deliveries,
transfers, exchanges, notices and other transactions involving any securities held through those systems
only on days when those systems are open for business. Those systems may not be open for business
on days when banks, brokers and other institutions are open for business in the United States.
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In addition, because of time-zone differences, U.S. investors who hold their interests in the securities
through these systems and wish to transfer their interests, or to receive or make a payment or delivery
or exercise any other right with respect to their interests, on a particular day may find that the
transaction will not be effected until the next business day in Luxembourg or Brussels, as applicable.
Thus, investors who wish to exercise rights that expire on a particular day may need to act before the
expiration date. In addition, investors who hold their interests through both DTC and Euroclear or
Clearstream may need to make special arrangements to finance any purchases or sales of their interests
between the U.S. and European clearing systems, and those transactions may settle later than would be
the case for transactions within one clearing system.
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Considerations Relating to Indexed Securities
We use the term ‘‘indexed securities’’ to mean debt securities and warrants whose value is linked to an
underlying property or index, including equity, commodity and credit indexed securities and equity,
commodity, currency and credit linked securities. Indexed securities may present a high level of risk,
and those who invest in some indexed securities may lose their entire investment. In addition, the
treatment of indexed securities for U.S. federal income tax purposes is often unclear due to the absence
of any authority specifically addressing the issues presented by any particular indexed security. Thus, if
you propose to invest in indexed securities, you should independently evaluate the federal income tax
consequences of purchasing an indexed security that apply in your particular circumstances. You
should also read ‘‘U.S. Tax Considerations’’ for a discussion of U.S. tax matters.

Investors in Indexed Securities Could Lose Their Investment

The amount of principal and/or interest payable on an indexed debt security and the cash value or
physical settlement value of a physically settled debt security and the cash value or physical settlement
value of an indexed warrant will be determined by reference to the price, value or level of one or more
securities, currencies, commodities or other properties, any other financial, economic or other measure
or instrument, including the occurrence or non-occurrence of any event or circumstance, and/or one or
more indices or baskets of any of these items. We refer to each of these as an ‘‘index.’’ The direction
and magnitude of the change in the price, value or level of the relevant index will determine the
amount of principal and/or interest payable on an indexed debt security and the cash value or physical
settlement value of a physically settled debt security and the cash value or physical settlement value of
an indexed warrant. The terms of a particular indexed debt security may or may not include a
guaranteed return of a percentage of the face amount at maturity or a minimum interest rate. An
indexed warrant generally will not provide for any guaranteed minimum settlement value. Thus, if you
purchase an indexed security, you may lose all or a portion of the principal or other amount you
invest and may receive no interest on your investment.

The Issuer of a Security or Currency That Serves as an Index Could Take Actions That
May Adversely Affect an Indexed Security

The issuer of a security that serves as an index or part of an index for an indexed security will have
no involvement in the offer and sale of the indexed security and no obligations to the holder of the
indexed security. The issuer may take actions, such as a merger or sale of assets, without regard to the
interests of the holder. Any of these actions could adversely affect the value of a security indexed to
that security or to an index of which that security is a component.

If the index for an indexed security includes a non-U.S. dollar currency or other asset denominated in
a non-U.S. dollar currency, the government that issues that currency will also have no involvement in
the offer and sale of the indexed security and no obligations to the holder of the indexed security.
That government may take actions that could adversely affect the value of the security. See
‘‘Considerations Relating to Securities Denominated or Payable in or Linked to a Non-U.S. Dollar
Currency—Government Policy Can Adversely Affect Currency Exchange Rates and an Investment in a
Non-U.S. Dollar Security’’ below for more information about these kinds of government actions.

An Indexed Security May Be Linked to a Volatile Index, Which Could Hurt Your
Investment

Some indices are highly volatile, which means that their value may change significantly, up or down,
over a short period of time. The amount of principal or interest that can be expected to become
payable on an indexed debt security or the expected settlement value of an indexed warrant may vary
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substantially from time to time. Because the amounts payable with respect to an indexed security are
generally calculated based on the value or level of the relevant index on a specified date or over a
limited period of time, volatility in the index increases the risk that the return on the indexed security
may be adversely affected by a fluctuation in the level of the relevant index.

The volatility of an index may be affected by political or economic events, including governmental
actions, or by the activities of participants in the relevant markets. Any of these events or activities
could adversely affect the value of an indexed security.

An Index to Which a Security is Linked Could Be Changed or Become Unavailable

Some indices compiled by us or our affiliates or third parties may consist of or refer to several or
many different securities, commodities or currencies or other instruments or measures. The compiler of
such an index typically reserves the right to alter the composition of the index and the manner in
which the value or level of the index is calculated. An alteration may result in a decrease in the value
of or return on an indexed security that is linked to the index. The indices for our indexed securities
may include published indices of this kind or customized indices developed by us or our affiliates in
connection with particular issues of indexed securities.

A published index may become unavailable, or a customized index may become impossible to calculate
in the normal manner, due to events such as war, natural disasters, cessation of publication of the
index or a suspension or disruption of trading in one or more securities, commodities or currencies or
other instruments or measures on which the index is based. If an index becomes unavailable or
impossible to calculate in the normal manner, the terms of a particular indexed security may allow us
to delay determining the amount payable as principal or interest on a debt security or the settlement
value of an indexed warrant, or we may use an alternative method to determine the value of the
unavailable index. Alternative methods of valuation are generally intended to produce a value similar
to the value resulting from reference to the relevant index. However, it is unlikely that any alternative
method of valuation we use will produce a value identical to the value that the actual index would
produce. If we use an alternative method of valuation for a security linked to an index of this kind,
the value of the security, or the rate of return on it, may be lower than it otherwise would be.

Some indexed securities are linked to indices that are not commonly used or that have been developed
only recently. The lack of a trading history may make it difficult to anticipate the volatility or other
risks associated with an indexed security of this kind. In addition, trading in these indices or their
underlying stocks, commodities or currencies or other instruments or measures, or options or futures
contracts on these stocks, commodities or currencies or other instruments or measures, may be limited,
which could increase their volatility and decrease the value of the related indexed securities or their
rates of return.

We May Engage in Hedging Activities That Could Adversely Affect an Indexed Security

In order to hedge an exposure on a particular indexed security, we may, directly or through our
affiliates, enter into transactions involving the securities, commodities or currencies or other
instruments or measures that underlie the index for that security, or involving derivative instruments,
such as swaps, options or futures, on the index or any of its component items. By engaging in
transactions of this kind, we could adversely affect the value of an indexed security. It is possible that
we could achieve substantial returns from our hedging transactions while the value of the indexed
security may decline.
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Information About Indices May Not Be Indicative of Future Performance

If we issue an indexed security, we may include historical information about the relevant index in the
applicable prospectus supplement. Any information about indices that we may provide will be
furnished as a matter of information only, and you should not regard the information as indicative of
the range of, or trends in, fluctuations in the relevant index that may occur in the future.

We May Have Conflicts of Interest Regarding an Indexed Security

UBS Securities LLC, UBS Financial Services Inc. and our other affiliates may have conflicts of interest
with respect to some indexed securities. UBS Securities LLC, UBS Financial Services Inc. and our other
affiliates may engage in trading, including trading for hedging purposes, for their proprietary accounts
or for other accounts under their management, in indexed securities and in the securities, commodities
or currencies or other instruments or measures on which the index is based or in other derivative
instruments related to the index or its component items. These trading activities could adversely affect
the value of indexed securities. We and our affiliates may also issue or underwrite securities or
derivative instruments that are linked to the same index as one or more indexed securities. By
introducing competing products into the marketplace in this manner, we could adversely affect the
value of an indexed security.

UBS Securities LLC, UBS Financial Services Inc. or another of our affiliates may serve as calculation
agent for the indexed securities and may have considerable discretion in calculating the amounts
payable in respect of the securities. To the extent that UBS Securities LLC, UBS Financial Services Inc.
or another of our affiliates calculates or compiles a particular index, it may also have considerable
discretion in performing the calculation or compilation of the index. Exercising discretion in this
manner could adversely affect the value of an indexed security based on the index or the rate of return
on the security.
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Considerations Relating to Securities Denominated or
Payable in or Linked to a Non-U.S. Dollar Currency
If you intend to invest in a non-U.S. dollar security—e.g., a security whose principal and/or interest is
payable in a currency other than U.S. dollars or that may be settled by delivery of or reference to a
non-U.S. dollar currency or property denominated in or otherwise linked to a non-U.S. dollar
currency—you should consult your own financial and legal advisors as to the currency risks entailed by
your investment. Securities of this kind may not be an appropriate investment for investors who are
unsophisticated with respect to non-U.S. dollar currency transactions.

The information in this prospectus is directed primarily to investors who are U.S. residents. Investors
who are not U.S. residents should consult their own financial and legal advisors about currency-related
risks particular to their investment.

An Investment in a Non-U.S. Dollar Security Involves Currency-Related Risks

An investment in a non-U.S. dollar security entails significant risks that are not associated with a
similar investment in a security that is payable solely in U.S. dollars and where settlement value is not
otherwise based on a non-U.S. dollar currency. These risks include the possibility of significant changes
in rates of exchange between the U.S. dollar and the various non-U.S. dollar currencies or composite
currencies and the possibility of the imposition or modification of foreign exchange controls or other
conditions by either the United States or non-U.S. governments. When payments are made in the
non-U.S. dollar currency, the total principal plus interest in that currency may be less than the initial
principal invested on a U.S. dollar basis, if converted back into U.S. dollars at the then-current spot
price, despite any interest or enhanced yield that may have been earned. These risks generally depend
on factors over which we have no control, such as economic and political events and the supply of and
demand for the relevant currencies in the global markets.

Changes in Currency Exchange Rates Can Be Volatile and Unpredictable

Rates of exchange between the U.S. dollar and many other currencies have been highly volatile, and
this volatility may continue and perhaps spread to other currencies in the future. Fluctuations in
currency exchange rates could adversely affect an investment in a security denominated in, or where
value is otherwise linked to, a specified currency other than U.S. dollars. Depreciation of the specified
currency against the U.S. dollar could result in a decrease in the U.S. dollar-equivalent value of
payments on the security, including the principal payable at maturity or settlement value payable upon
exercise. That in turn could cause the market value of the security to fall. Depreciation of the specified
currency against the U.S. dollar could result in a loss to the investor on a U.S. dollar basis.

Government Policy Can Adversely Affect Currency Exchange Rates and an Investment
in a Non-U.S. Dollar Security

Currency exchange rates can either float or be fixed by sovereign governments. From time to time,
governments use a variety of techniques, such as intervention by a country’s central bank or imposition
of regulatory controls or taxes, to affect the exchange rate of their currencies. Governments may also
issue a new currency to replace an existing currency or alter the exchange rate or exchange
characteristics by devaluation or revaluation of a currency. Thus, a special risk in purchasing non-U.S.
dollar securities is that their yields or payouts could be significantly and unpredictably affected by
governmental actions. Even in the absence of governmental action directly affecting currency exchange
rates, political or economic developments in the country issuing the specified currency for a non-U.S.
dollar security or elsewhere could lead to significant and sudden changes in the exchange rate between
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the U.S. dollar and the specified currency. These changes could affect the value of the security as
participants in the global currency markets move to buy or sell the specified currency or U.S. dollars in
reaction to these developments.

Governments have imposed from time to time and may in the future impose exchange controls or
other conditions, including taxes, with respect to the exchange or transfer of a specified currency that
could affect exchange rates as well as the availability of a specified currency for a security at its
maturity or on any other payment date. In addition, the ability of a holder to move currency freely out
of the country in which payment in the currency is received or to convert the currency at a freely
determined market rate could be limited by governmental actions.

Non-U.S. Dollar Securities May Permit Us to Make Payments in U.S. Dollars or Delay
Payment If We Are Unable to Obtain the Specified Currency

Securities payable in a currency other than U.S. dollars may provide that, if the other currency is
subject to convertibility, transferability, market disruption or other conditions affecting its availability
at or about the time when a payment on the securities comes due because of circumstances beyond our
control, we will be entitled to make the payment in U.S. dollars or delay making the payment. These
circumstances could include the imposition of exchange controls or our inability to obtain the other
currency because of a disruption in the currency markets. If we made payment in U.S. dollars, the
exchange rate we would use would be determined in the manner described above under ‘‘Description
of Debt Securities We May Offer—Payment Mechanics for Debt Securities—How We Will Make
Payments Due in Other Currencies—When the Specified Currency Is Not Available’’ and ‘‘Description
of Warrants We May Offer—Payment Mechanics for Warrants—How We Will Make Payments Due in
Other Currencies—When the Specified Currency Is Not Available.’’ A determination of this kind may
be based on limited information and would involve significant discretion on the part of our foreign
exchange agent. As a result, the value of the payment in U.S. dollars an investor would receive on the
payment date may be less than the value of the payment the investor would have received in the other
currency if it had been available, or may be zero. In addition, a government may impose extraordinary
taxes on transfers of a currency. If that happens, we will be entitled to deduct these taxes from any
payment on notes payable in that currency.

We Will Not Adjust Non-U.S. Dollar Securities to Compensate for Changes in Currency
Exchange Rates

Except as described above, we will not make any adjustment or change in the terms of a non-U.S.
dollar security in the event of any change in exchange rates for the relevant currency, whether in the
event of any devaluation, revaluation or imposition of exchange or other regulatory controls or taxes
or in the event of other developments affecting that currency, the U.S. dollar or any other currency.
Consequently, investors in non-U.S. dollar securities will bear the risk that their investment may be
adversely affected by these types of events.

In a Lawsuit for Payment on a Non-U.S. Dollar Security, an Investor May Bear Currency
Exchange Risk

Our securities will be governed by New York law. Under Section 27 of the New York Judiciary Law, a
state court in the State of New York rendering a judgment on a security denominated in a currency
other than U.S. dollars would be required to render the judgment in the specified currency; however,
the judgment would be converted into U.S. dollars at the exchange rate prevailing on the date of entry
of the judgment. Consequently, in a lawsuit for payment on a security denominated in a currency
other than U.S. dollars, investors would bear currency exchange risk until judgment is entered, which
could be a long time.
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In courts outside of New York, investors may not be able to obtain judgment in a specified currency
other than U.S. dollars. For example, a judgment for money in an action based on a non-U.S. dollar
security in many other U.S. federal or state courts ordinarily would be enforced in the United States
only in U.S. dollars. The date used to determine the rate of conversion of the currency in which any
particular security is denominated into U.S. dollars will depend upon various factors, including which
court renders the judgment.

Information About Exchange Rates May Not Be Indicative of Future Performance

If we issue a non-U.S. dollar security, we may include in the applicable prospectus supplement
currency disclosure that provides information about historical exchange rates for the relevant non-U.S.
dollar currency or currencies. Any information about exchange rates that we may provide will be
furnished as a matter of information only, and you should not regard the information as indicative of
the range of, or trends in, fluctuations in currency exchange rates that may occur in the future. That
rate will likely differ from the exchange rate used under the terms that apply to a particular security.
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U.S. Tax Considerations
Unless as otherwise stated in the applicable prospectus supplement, this section describes the material
United States federal income tax consequences to United States holders, as defined below, of owning
the debt securities. It is the opinion of Sullivan & Cromwell LLP, United States tax counsel to UBS. It
applies to you only if you hold your securities as capital assets for tax purposes. This section does not
apply to you if you are a member of a class of holders subject to special rules, such as:

) a dealer in securities or currencies;

) a trader in securities that elects to use a mark-to-market method of accounting for your securities
holdings;

) a bank;

) a life insurance company;

) a tax-exempt organization;

) a person that owns debt securities that are a hedge or that are hedged against interest rate or
currency risks;

) a person that owns debt securities as part of a straddle or conversion transaction for tax purposes;

) a United States holder (as defined below) whose functional currency for tax purposes is not the
U.S. dollar; or

) except as otherwise noted under ‘‘Backup Withholding and Information Reporting,’’ a person that
is not a United States holder, as defined below.

This section deals only with debt securities that are in registered form and that are due to mature
30 years or less from the date on which they are issued. The United States federal income tax
consequences of owning debt securities that are due to mature more than 30 years from their date of
issue or that are in bearer form, as well as the restrictions on ownership for debt securities that are in
bearer form, and the tax consequences of owning warrants will be discussed in an applicable
prospectus supplement. This section is based on the Internal Revenue Code of 1986, as amended, its
legislative history, existing and proposed regulations under the Internal Revenue Code, and published
rulings and court decisions, all as currently in effect. These laws are subject to change, possibly on a
retroactive basis.

If a partnership holds the debt securities, the United States federal income tax treatment of a partner
will generally depend on the status of the partner and the tax treatment of the partnership. A partner
in a partnership holding the debt securities should consult its tax advisor with regard to the United
States federal income tax treatment of an investment in the debt securities.

Please consult your own tax advisor concerning the consequences of owning these debt securities in
your particular circumstances under the Internal Revenue Code and the laws of any other taxing
jurisdiction.

You are a United States holder if you are a beneficial owner of a debt security and you are:

) a citizen or resident of the United States;

) a domestic corporation;

) an estate whose income is subject to United States federal income tax regardless of its source; or

) a trust if a United States court can exercise primary supervision over the trust’s administration and
one or more United States persons are authorized to control all substantial decisions of the trust.
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Taxation of Debt Securities

This subsection describes the material United States federal income tax consequences of owning, selling
and disposing of the debt securities we are offering.

Payments of Interest
Except as described below in the case of interest on a discount debt security that is not qualified stated
interest, each as defined below under ‘‘Original Issue Discount—General,’’ you will be taxed on any
interest on your debt security, whether payable in U.S. dollars or a foreign currency, including a
composite currency or basket of currencies other than U.S. dollars, as ordinary income at the time you
receive the interest or it accrues, depending on your method of accounting for tax purposes. Interest
we pay on the debt securities and original issue discount, if any, accrued with respect to the debt
securities (as described below under ‘‘—Original Issue Discount’’) constitutes income from sources
outside the United States, but, with certain exceptions, interest paid or accrued in taxable years
beginning before January 1, 2007 will be ‘‘passive’’ or ‘‘financial services’’ income, and interest paid or
accrued in taxable years beginning after December 31, 2006 will, depending on your circumstances be
‘‘passive’’ or ‘‘general’’ income, which, in either case, is treated separately from other types of income
for purposes of computing the foreign tax credit limitation.

Cash Basis Taxpayers. If you are a taxpayer that uses the cash receipts and disbursements method of
accounting for tax purposes and you receive an interest payment that is denominated in, or determined
by reference to, a foreign currency, you must recognize income equal to the U.S. dollar value of the
interest payment, based on the exchange rate in effect on the date of receipt, regardless of whether you
actually convert the payment into U.S. dollars.

Accrual Basis Taxpayers. If you are a taxpayer who uses an accrual method of accounting for tax
purposes, you may determine the amount of income that you recognize with respect to an interest
payment denominated in, or determined by reference to, a foreign currency by using one of two
methods. Under the first method, you will determine the amount of income accrued based on the
average exchange rate in effect during the interest accrual period or, with respect to an accrual period
that spans two taxable years, that part of the period within the taxable year.

If you elect the second method, you would determine the amount of income accrued on the basis of
the exchange rate in effect on the last day of the accrual period or, in the case of an accrual period
that spans two taxable years, the exchange rate in effect on the last day of the part of the period
within the taxable year. Additionally, under this second method, if you receive a payment of interest
within five business days of the last day of your accrual period or taxable year, you may instead
translate the interest accrued into U.S. dollars at the exchange rate in effect on the day that you
actually receive the interest payment. If you elect the second method, it will apply to all debt
instruments that you hold at the beginning of the first taxable year to which the election applies and to
all debt instruments that you subsequently acquire. You may not revoke this election without the
consent of the Internal Revenue Service.

When you actually receive an interest payment, including a payment attributable to accrued but unpaid
interest upon the sale or retirement of your debt security, denominated in, or determined by reference
to, a foreign currency for which you accrued an amount of income, you will recognize ordinary
income or loss measured by the difference, if any, between the exchange rate that you used to accrue
interest income and the exchange rate in effect on the date of receipt, regardless of whether you
actually convert the payment into U.S. dollars. However, you may not treat this ordinary income gain
or loss as an adjustment to the interest income you receive.
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Original Issue Discount
General. If you own a debt security, other than a short-term debt security with a term of one year or
less, it will be treated as a discount debt security issued at an original issue discount if the amount by
which the debt security’s stated redemption price at maturity exceeds its issue price is more than a de
minimis amount. Generally, a debt security’s issue price will be the first price at which a substantial
amount of debt securities included in the issue of which the debt security is a part is sold to persons
other than bond houses, brokers, or similar persons or organizations acting in the capacity of
underwriters, placement agents, or wholesalers. A debt security’s stated redemption price at maturity is
the total of all payments provided by the debt security that are not payments of qualified stated
interest. Generally, an interest payment on a debt security is qualified stated interest if it is one of a
series of stated interest payments on a debt security that are unconditionally payable at least annually
at a single fixed rate, with certain exceptions for lower rates paid during some periods, applied to the
outstanding principal amount of the debt security. There are special rules for variable rate debt
securities that are discussed under ‘‘—Variable Rate Debt Securities.’’

In general, your debt security is not a discount debt security if the amount by which its stated
redemption price at maturity exceeds its issue price is less than the de minimis amount of 1/4 of 1% of
its stated redemption price at maturity multiplied by the number of complete years to its maturity.
Your debt security will have de minimis original issue discount if the amount of the excess is less than
the de minimis amount. If your debt security has de minimis original issue discount, you must include
the de minimis amount in income as stated principal payments are made on the debt security, unless
you make the election described below under ‘‘—Election to Treat All Interest as Original Issue
Discount.’’ You can determine the includible amount with respect to each such payment by multiplying
the total amount of your debt security’s de minimis original issue discount by a fraction equal to:

) the amount of the principal payment made

divided by

) the stated principal amount of the debt security.

Generally, if your discount debt security matures more than one year from its date of issue, you must
include original issue discount, or OID, in income before you receive cash attributable to that income.
The amount of OID that you must include in income is calculated using a constant-yield method, and
generally you will include increasingly greater amounts of OID in income over the life of your debt
security. More specifically, you can calculate the amount of accrued OID that you must include in
income by adding the daily portions of OID with respect to your discount debt security for each day
during the taxable year or portion of the taxable year that you hold your discount debt security. You
can determine the daily portion by allocating to each day in any accrual period a pro rata portion of
the OID allocable to that accrual period. You may select an accrual period of any length with respect
to your debt security and you may vary the length of each accrual period over the term of your debt
security. However, no accrual period may be longer than one year and each scheduled payment of
interest or principal on the debt security must occur on either the first or final day of an accrual
period.

You can determine the amount of OID allocable to an accrual period by:

) multiplying your discount debt security’s adjusted issue price at the beginning of the accrual period
by your debt security’s yield to maturity; and then

) subtracting from this figure the sum of the payments of qualified stated interest on your debt
security allocable to the accrual period.
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You must determine the debt security’s yield to maturity on the basis of compounding at the close of
each accrual period and adjusting for the length of each accrual period. Further, you can determine
your discount debt security’s adjusted issue price at the beginning of any accrual period by:

) adding your debt security’s issue price and any accrued OID for each prior accrual period; and
then

) subtracting any payments previously made on your debt security that were not qualified stated
interest payments.

If an interval between payments of qualified stated interest on your debt security contains more than
one accrual period, then, when you determine the amount of OID allocable to an accrual period, you
must allocate the amount of qualified stated interest payable at the end of the interval, including any
qualified stated interest that is payable on the first day of the accrual period immediately following the
interval, pro rata to each accrual period in the interval based on their relative lengths. In addition, you
must increase the adjusted issue price at the beginning of each accrual period in the interval by the
amount of any qualified stated interest that has accrued prior to the first day of the accrual period but
that is not payable until the end of the interval. You may compute the amount of OID allocable to an
initial short accrual period by using any reasonable method if all other accrual periods, other than a
final short accrual period, are of equal length.

The amount of OID allocable to the final accrual period is equal to the difference between:

) the amount payable at the maturity of your debt security, other than any payment of qualified
stated interest; and

) your debt security’s adjusted issue price as of the beginning of the final accrual period.

Acquisition Premium. If you purchase your debt security for an amount that is less than or equal to
the sum of all amounts, other than qualified stated interest, payable on your debt security after the
purchase date but is greater than the amount of your debt security’s adjusted issue price, as determined
above under ‘‘General,’’ the excess is acquisition premium. If you do not make the election described
below under ‘‘Election to Treat All Interest as Original Issue Discount,’’ then you must reduce the
daily portions of OID by an amount equal to:

) the excess of your adjusted basis in the debt security immediately after purchase over the adjusted
issue price of the debt security

divided by

) the excess of the sum of all amounts payable (other than qualified stated interest) on the debt
security after the purchase date over the debt security’s adjusted issue price.

Pre-Issuance Accrued Interest. An election may be made to decrease the issue price of your debt
security by the amount of pre-issuance accrued interest if:

) a portion of the initial purchase price of your debt security is attributable to pre-issuance accrued
interest;

) the first stated interest payment on your debt security is to be made within one year of your debt
security’s issue date; and

) the payment will equal or exceed the amount of pre-issuance accrued interest.

If this election is made, a portion of the first stated interest payment will be treated as a return of the
excluded pre-issuance accrued interest and not as an amount payable on your debt security.
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Debt Securities Subject to Contingencies Including Optional Redemption. Your debt security is subject
to a contingency if it provides for an alternative payment schedule or schedules applicable upon the
occurrence of a contingency or contingencies, other than a remote or incidental contingency, whether
such contingency relates to payments of interest or of principal. In such a case, you must determine the
yield and maturity of your debt security by assuming that the payments will be made according to the
payment schedule most likely to occur if:

) the timing and amounts of the payments that comprise each payment schedule are known as of the
issue date; and

) one of such schedules is significantly more likely than not to occur.

If there is no single payment schedule that is significantly more likely than not to occur, other than
because of a mandatory sinking fund, you must include income on your debt security in accordance
with the general rules that govern contingent payment obligations. These rules will be discussed in the
applicable prospectus supplement.

Notwithstanding the general rules for determining yield and maturity, if your debt security is subject to
contingencies, and either you or we have an unconditional option or options that, if exercised, would
require payments to be made on the debt security under an alternative payment schedule or schedules,
then:

) in the case of an option or options of ours, we will be deemed to exercise or not exercise an option
or combination of options in the manner that minimizes the yield on your debt security and,

) in the case of an option or options that you hold, you will be deemed to exercise or not exercise an
option or combination of options in the manner that maximizes the yield on your debt security.

If both you and we hold options described in the preceding sentence, those rules will apply to each
option in the order in which they may be exercised. You may determine the yield on your debt security
for the purposes of those calculations by using any date on which your debt security may be redeemed
or repurchased as the maturity date and the amount payable on the date that you chose in accordance
with the terms of your debt security as the principal amount payable at maturity.

If a contingency, including the exercise of an option, actually occurs or does not occur contrary to an
assumption made according to the above rules then, except to the extent that a portion of your debt
security is repaid as a result of this change in circumstances and solely to determine the amount and
accrual of OID, you must redetermine the yield and maturity of your note by treating your debt
security as having been retired and reissued on the date of the change in circumstances for an amount
equal to your debt security’s adjusted issue price on that date.

Election to Treat All Interest as Original Issue Discount. You may elect to include in gross income all
interest that accrues on your debt security using the constant-yield method described above under
‘‘General,’’ with the modifications described below. For purposes of this election, interest will include
stated interest, OID, de minimis original issue discount, market discount, de minimis market discount
and unstated interest, as adjusted by any amortizable bond premium, described below under ‘‘Debt
Securities Purchased at a Premium,’’ or acquisition premium.

If you make this election for your debt security, then, when you apply the constant-yield method:

) the issue price of your debt security will equal your cost;

) the issue date of your debt security will be the date you acquired it; and

) no payments on your debt security will be treated as payments of qualified stated interest.
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Generally, this election will apply only to the debt security for which you make it; however, if the debt
security for which this election is made has amortizable bond premium, you will be deemed to have
made an election to apply amortizable bond premium against interest for all debt instruments with
amortizable bond premium, other than debt instruments the interest on which is excludible from gross
income, that you hold as of the beginning of the taxable year to which the election applies or any
taxable year thereafter. Additionally, if you make this election for a market discount debt security, you
will be treated as having made the election discussed below under ‘‘Market Discount’’ to include
market discount in income currently over the life of all debt instruments that you currently hold or
later acquire. You may not revoke any election to apply the constant-yield method to all interest on a
debt security or the deemed elections with respect to amortizable bond premium or market discount
debt securities without the consent of the Internal Revenue Service.

Variable Rate Debt Securities. Your debt security will be a variable rate debt security if:

) your debt security’s issue price does not exceed the total noncontingent principal payments by more
than the lesser of:

1. .015 multiplied by the product of the total noncontingent principal payments and the number
of complete years to maturity from the issue date, or

2. 15 percent of the total noncontingent principal payments; and

) your debt security provides for stated interest, compounded or paid at least annually, only at:

1. one or more qualified floating rates,

2. a single fixed rate and one or more qualified floating rates,

3. a single objective rate, or

4. a single fixed rate and a single objective rate that is a qualified inverse floating rate.

Your debt security will have a variable rate that is a qualified floating rate if:

) variations in the value of the rate can reasonably be expected to measure contemporaneous
variations in the cost of newly borrowed funds in the currency in which your debt security is
denominated; or

) the rate is equal to such a rate multiplied by either:

1. a fixed multiple that is greater than 0.65 but not more than 1.35, or

2. a fixed multiple that is greater than 0.65 but not more than 1.35, increased or decreased by a
fixed rate; and

) the value of the rate on any date during the term of your debt security is set no earlier than three
months prior to the first day on which that value is in effect and no later than one year following
that first day.

If your debt security provides for two or more qualified floating rates that are within 0.25 percentage
points of each other on the issue date or can reasonably be expected to have approximately the same
values throughout the term of the debt security, the qualified floating rates together constitute a single
qualified floating rate.

Your debt security will not have a qualified floating rate, however, if the rate is subject to certain
restrictions (including caps, floors, governors, or other similar restrictions) unless such restrictions are
fixed throughout the term of the debt security or are not reasonably expected to significantly affect the
yield on the debt security.
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Your debt security will have a variable rate that is a single objective rate if:

) the rate is not a qualified floating rate;

) the rate is determined using a single, fixed formula that is based on objective financial or economic
information that is not within the control of or unique to the circumstances of the issuer or a
related party; and

) the value of the rate on any date during the term of your debt security is set no earlier than three
months prior to the first day on which that value is in effect and no later than one year following
that first day.

Your debt security will not have a variable rate that is an objective rate, however, if it is reasonably
expected that the average value of the rate during the first half of your debt security’s term will be
either significantly less than or significantly greater than the average value of the rate during the final
half of your debt security’s term.

An objective rate as described above is a qualified inverse floating rate if:

) the rate is equal to a fixed rate minus a qualified floating rate; and

) the variations in the rate can reasonably be expected to inversely reflect contemporaneous
variations in the cost of newly borrowed funds.

Your debt security will also have a single qualified floating rate or an objective rate if interest on your
debt security is stated at a fixed rate for an initial period of one year or less followed by either a
qualified floating rate or an objective rate for a subsequent period, and either:

) the fixed rate and the qualified floating rate or objective rate have values on the issue date of the
note that do not differ by more than 0.25 percentage points; or

) the value of the qualified floating rate or objective rate is intended to approximate the fixed rate.

In general, if your variable rate debt security provides for stated interest at a single qualified floating
rate or objective rate (or one of those rates after a single fixed rate for an initial period), all stated
interest on your debt security is qualified stated interest. In this case, the amount of OID, if any, is
determined by using, for a qualified floating rate or qualified inverse floating rate, the value as of the
issue date of the qualified floating rate or qualified inverse floating rate, or, for any other objective
rate, a fixed rate that reflects the yield reasonably expected for your debt security.

If your variable rate debt security does not provide for stated interest at a single qualified floating rate
or a single objective rate, and also does not provide for interest payable at a fixed rate other than a
single fixed rate for an initial period, you generally must determine the interest and OID accruals on
your debt security by:

) determining a fixed rate substitute for each variable rate provided under your variable rate debt
security;

) constructing the equivalent fixed rate debt instrument (using the fixed rate substitute described
above);

) determining the amount of qualified stated interest and OID with respect to the equivalent fixed rate
debt instrument; and

) adjusting for actual variable rates during the applicable accrual period.

When you determine the fixed rate substitute for each variable rate provided under the variable rate
note, you generally will use the value of each variable rate as of the issue date or, for an objective rate
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that is not a qualified inverse floating rate, a rate that reflects the reasonably expected yield on your
debt security.

If your variable rate debt security provides for stated interest either at one or more qualified floating
rates or at a qualified inverse floating rate, and also provides for stated interest at a single fixed rate
other than a single fixed rate for an initial period, you generally must determine interest and OID
accruals by using the method described in the previous paragraph. However, your variable rate debt
security will be treated, for purposes of the first three steps of the determination, as if your debt
security had provided for a qualified floating rate, or a qualified inverse floating rate, rather than the
fixed rate. The qualified floating rate, or qualified inverse floating rate, that replaces the fixed rate must
be such that the fair market value of your variable rate debt security as of the issue date approximates
the fair market value of an otherwise identical debt instrument that provides for the qualified floating
rate, or qualified inverse floating rate, rather than the fixed rate.

Short-Term Debt Securities. In general, if you are an individual or other cash basis United States
holder of a short-term debt security, you are not required to accrue OID, as specially defined below
for the purposes of this paragraph, for United States federal income tax purposes unless you elect to
do so. However, you may be required to include any stated interest in income as you receive it. If you
are an accrual basis taxpayer, a taxpayer in a special class, including, but not limited to, a regulated
investment company, common trust fund, or a certain type of pass-through entity, or a cash basis
taxpayer who so elects, you will be required to accrue OID on short-term debt securities on either a
straight-line basis or under the constant-yield method, based on daily compounding. If you are not
required and do not elect to include OID in income currently, any gain you realize on the sale or
retirement of your short-term debt security will be ordinary income to the extent of the accrued OID,
which will be determined on a straight-line basis unless you make an election to accrue the OID under
the constant-yield method, through the date of sale or retirement. However, if you are not required
and do not elect to accrue OID on your short-term debt securities, you will be required to defer
deductions for interest on borrowings allocable to your short-term debt securities in an amount not
exceeding the deferred income until the deferred income is realized.

When you determine the amount of OID subject to these rules, you must include all interest payments
on your short-term debt security, including stated interest, in your short-term debt security’s stated
redemption price at maturity.

Foreign Currency Discount Debt Securities. If your discount debt security is denominated in, or
determined by reference to, a foreign currency, you must determine OID for any accrual period on
your discount debt security in the foreign currency and then translate the amount of OID into U.S.
dollars in the same manner as stated interest accrued by an accrual basis United States holder, as
described under ‘‘—Payments of Interest.’’ You may recognize ordinary income or loss when you
receive an amount attributable to OID in connection with a payment of interest or the sale or
retirement of your debt security.

Market Discount
You will be treated as if you purchased your debt security, other than a short-term debt security, at a
market discount, and your debt security will be a market discount note if:

) in the case of an initial purchaser, you purchase your debt security for less than its issue price as
determined above under ‘‘—Original Issue Discount—General’’; and

) in the case of all purchasers, the debt security’s stated redemption price at maturity or, in the case
of a discount debt security, the debt security’s revised issue price, exceeds the price you paid for
your debt security by at least 1/4 of 1% of your debt security’s stated redemption price at maturity
or revised issue price, respectively, multiplied by the number of complete years to the debt
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security’s maturity. To determine the revised issue price of your debt security for these purposes,
you generally add any OID that has accrued on your debt security to its issue price.

If your debt security’s stated redemption price at maturity or, in the case of a discount debt security,
its revised issue price, exceeds the price you paid for the debt security by less than 1/4 of 1% multiplied
by the number of complete years to the debt security’s maturity, the excess constitutes de minimis
market discount, and the rules discussed below are not applicable to you.

You must treat any gain you recognize on the maturity or disposition of your market discount debt
security as ordinary income to the extent of the accrued market discount on your debt security.
Alternatively, you may elect to include market discount in income currently over the life of your debt
security. If you make this election, it will apply to all debt instruments with market discount that you
acquire on or after the first day of the first taxable year to which the election applies. You may not
revoke this election without the consent of the Internal Revenue Service. If you own a market discount
debt security and do not make this election, you will generally be required to defer deductions for
interest on borrowings allocable to your debt security in an amount not exceeding the accrued market
discount on your debt security until the maturity or disposition of your debt security.

You will accrue market discount on your market discount debt security on a straight-line basis unless
you elect to accrue market discount using a constant-yield method. If you make this election, it will
apply only to the debt security with respect to which it is made and you may not revoke it.

Debt Securities Purchased at a Premium
If you purchase your debt security for an amount in excess of its principal amount, you may elect to
treat the excess as amortizable bond premium. If you make this election, you will reduce the amount
required to be included in your income each year with respect to interest on your debt security by the
amount of amortizable bond premium allocable to that year, based on your debt security’s yield to
maturity. If your debt security is denominated in, or determined by reference to, a foreign currency,
you will compute your amortizable bond premium in units of the foreign currency and your
amortizable bond premium will reduce your interest income in units of the foreign currency. Gain or
loss recognized that is attributable to changes in exchange rates between the time your amortized bond
premium offsets interest income and the time of the acquisition of your debt security is generally
taxable as ordinary income or loss. If you make an election to amortize bond premium, it will apply to
all debt instruments, other than debt instruments the interest on which is excludible from gross
income, that you hold at the beginning of the first taxable year to which the election applies or
thereafter acquire, and you may not revoke it without the consent of the Internal Revenue Service. See
also ‘‘—Original Issue Discount—Election to Treat All Interest as Original Issue Discount.’’

Purchase, Sale and Retirement of the Debt Securities
Your tax basis in your debt security will generally be the U.S. dollar cost, as defined below, of your
debt security, adjusted by:

) adding any OID or market discount, de minimis original issue discount and de minimis market
discount; and then

) subtracting any payments on your debt security that are not qualified stated interest payments and
any amortizable bond premium applied to reduce the interest on your debt security.

If you purchase your debt security with foreign currency, the U.S. dollar cost of your debt security will
generally be the U.S. dollar value of the purchase price on the date of purchase. However, if you are a
cash basis taxpayer, or an accrual basis taxpayer if you so elect, and your debt security is traded on an
established securities market, as defined in the applicable Treasury regulations, the U.S. dollar cost of your
debt security will be the U.S. dollar value of the purchase price on the settlement date of your purchase.
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You will generally recognize gain or loss on the sale or retirement of your debt security equal to the
difference between the amount you realize on the sale or retirement and your tax basis in your debt
security. If your debt security is sold or retired for an amount in foreign currency, the amount you
realize will be the U.S. dollar value of such amount on the date the note is disposed of or retired,
except that in the case of a note that is traded on an established securities market, as defined in the
applicable Treasury regulations, a cash basis taxpayer, or an accrual basis taxpayer that so elects, will
determine the amount realized based on the U.S. dollar value of the foreign currency on the settlement
date of the sale.

You will recognize capital gain or loss when you sell or retire your debt security, except to the extent:

) described above under ‘‘— Original Issue Discount — Short-Term Debt Securities’’ or ‘‘— Market
Discount,’’

) attributable to accrued but unpaid interest,

) the rules governing contingent payment obligations apply, or

) attributable to changes in exchange rates as described below.

Capital gain of a noncorporate United States holder is generally taxed at preferential rates where the
holder has a holding period greater than one year.

You must treat any portion of the gain or loss that you recognize on the sale or retirement of a debt
security as ordinary income or loss to the extent attributable to changes in exchange rates. However,
you only take exchange gain or loss into account to the extent of the total gain or loss you realize on
the transaction.

Exchange of Amounts in Other Than U.S. Dollars
If you receive foreign currency as interest on your debt security or on the sale or retirement of your
debt security, your tax basis in the foreign currency will equal its U.S. dollar value when the interest is
received or at the time of the sale or retirement. If you purchase foreign currency, you generally will
have a tax basis equal to the U.S. dollar value of the foreign currency on the date of your purchase. If
you sell or dispose of a foreign currency, including if you use it to purchase debt securities or exchange
it for U.S. dollars, any gain or loss recognized generally will be ordinary income or loss.

Extendible Indexed and Other Debt Securities
The applicable prospectus supplement will discuss any special United States federal income tax rules
with respect to extendible debt securities, contingent foreign currency debt securities, debt securities the
payments on which are determined by reference to the value of any index or stock and other debt
securities that are subject to the rules governing contingent payment obligations which are not subject
to the rules governing variable rate debt securities.

Treasury Regulations Requiring Disclosure of Reportable Transactions
Treasury regulations require United States taxpayers to report certain transactions that give rise to a
loss in excess of certain thresholds (a ‘‘Reportable Transaction’’). Under these regulations, if the debt
securities are denominated in, or linked to, a foreign currency, a United States holder that recognizes a
loss with respect to the debt securities that is characterized as an ordinary loss due to changes in
currency exchange rates (under any of the rules discussed above) would be required to report the loss
on Internal Revenue Service Form 8886 (Reportable Transaction Statement) if the loss exceeds the
thresholds set forth in the regulations. For individuals and trusts, this loss threshold is $50,000 in any
single taxable year. For other types of taxpayers and other types of losses, the thresholds are higher.
You should consult with your tax advisor regarding any tax filing and reporting obligations that may
apply in connection with acquiring, owning and disposing of debt securities.
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Backup Withholding and Information Reporting
If you are a noncorporate United States holder, information reporting requirements, on Internal
Revenue Service Form 1099, generally will apply to:

) payments of principal and interest on a debt security within the United States, including payments
made by wire transfer from outside the United States to an account you maintain in the United
States, and

) the payment of the proceeds from the sale of a debt security effected at a United States office of a
broker.

Additionally, backup withholding will apply to such payments if you are a noncorporate United States
holder that:

) fails to provide an accurate taxpayer identification number,

) is notified by the Internal Revenue Service that you have failed to report all interest and dividends
required to be shown on your federal income tax returns, or

) in certain circumstances, fails to comply with applicable certification requirements.

In general, payment of the proceeds from the sale of debt securities effected at a foreign office of a
broker will not be subject to information reporting or backup withholding. However, a sale effected at
a foreign office of a broker will be subject to information reporting and backup withholding if:

) the proceeds are transferred to an account maintained by you in the United States,

) the payment of proceeds or the confirmation of the sale is mailed to you at a United States address, or

) the sale has some other specified connection with the United States as provided in U.S. Treasury
regulations,

unless the broker does not have actual knowledge or reason to know that you are a United States person
and you provide certification as to your non-United States status or you otherwise establish an exemption.

In addition, payment of the proceeds from the sale of debt securities effected at a foreign office of a
broker will be subject to information reporting if the broker is:

) a United States person,

) a controlled foreign corporation for United States tax purposes,

) a foreign person 50% or more of whose gross income is effectively connected with the conduct of a
United States trade or business for a specified three-year period, or

) a foreign partnership, if at any time during its tax year:

) one or more of its partners are ‘‘U.S. persons,’’ as defined in U.S. Treasury regulations, who in
the aggregate hold more than 50% of the income or capital interest in the partnership, or

) such foreign partnership is engaged in the conduct of a United States trade or business,

unless the broker does not have actual knowledge or reason to know that you are a United States
person and you provide certification as to your non-United States status or you otherwise establish an
exemption. Backup withholding will apply if the sale is subject to information reporting and the
broker has actual knowledge that you are a United States person.

Taxation of Warrants

U.S. tax considerations with respect to warrants will be discussed in an applicable prospectus supplement.
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Tax Considerations Under the Laws of Switzerland

General

Unless as otherwise stated in the applicable prospectus supplement, this section describes the principal
tax consequences under the laws of Switzerland for non-Swiss investors (i.e., for investors who are not
residents of Switzerland and have no permanent establishment situated in Switzerland for Swiss tax
purposes) of owning debt securities and warrants issued and booked by a non Swiss-branch of UBS
AG, which has the status of a bank, and the proceeds from which are used outside Switzerland. This
summary does not address the tax treatment of holders of the debt securities and warrants subject to
special tax rules. It does also not address the tax treatment of Swiss investors (i.e., for investors who
are residents of Switzerland or have a permanent establishment situated in Switzerland for Swiss tax
purposes). The tax information set forth below is based on the opinion of Homburger, dated
March 24, 2006, and has been approved by them for its accuracy.

The following is a summary is based on legislation as of the date of this prospectus and does not aim
to be a comprehensive description of all the Swiss tax considerations that may be relevant to a
decision to invest in debt securities and warrants. The tax treatment for each debt-holder and warrant-
holder depends on the particular situation. All investors and prospective investors are advised to
consult with their professional tax advisors as to the respective tax consequences of the purchase,
ownership and disposition of debt securities and warrants.

Swiss Income and Wealth Tax
Holders of debt securities and warrants who are not residents of Switzerland and have no permanent
establishment situated in Switzerland to which the debt securities and warrants are attributable or to
which the debt securities and warrants belong will not be subject to any Swiss federal, cantonal or
communal corporate or individual income and capital or wealth tax or capital gains tax on the
holding and disposition of the debt securities and warrants or the exercise of warrants.

Issuance Stamp Tax
Under the condition that UBS AG will book the debt securities and warrants in its Jersey branch,
London branch or any other branch not situated in Switzerland and under the conditions that the
respective branch has the status of a bank and UBS AG does not use the proceeds of the sale of the
debt securities and the warrants in Switzerland, the issuance of the debt securities and warrants will
not be a taxable event for Swiss issuance stamp tax purposes.

Withholding Tax
Under the condition that UBS AG will book the debt securities or warrants in its Jersey branch,
London branch or any other branch not situated in Switzerland and under the conditions that the
respective branch has the status of a bank and UBS AG does not use the proceeds of the sale of the
debt securities and warrants in Switzerland, the payment of interest on and the redemption of debt
securities or warrants and the exercise of warrants is not subject to Swiss withholding tax.

Securities Turnover Tax
Warrants that are not classified as debt securities for Swiss taxation purposes are out of scope of Swiss
Turnover Tax.

In case the duration of the debt securities and the warrants that are classified as debt securities for
Swiss taxation purposes is less than one year, a sale or purchase of the debt securities or the warrants
that are classified as debt securities for Swiss taxation purposes is out of scope of Swiss turnover tax.

76



Tax Considerations Under the Laws of Switzerland

In case the duration of the debt securities or the warrants classified as debt securities for Swiss tax
purposes is more than one year, a sale or purchase of such debt securities and warrants may be subject
to Swiss turnover tax if carried out through a Swiss securities dealer (as defined in the Stamp Tax Act)
or if a Swiss securities dealer is a party to the transaction. Similarly, Swiss turnover tax may apply
when a Swiss securities dealer is an intermediary or party to the physical delivery of the underlying
upon the exercise of warrants. The Swiss securities dealer will usually impose half of the turnover tax
of 0.3% on every contractual partner that is not a Swiss securities dealer unless the counterparties
qualify for a special exemption from Swiss turnover tax (such as foreign investment funds, foreign
pension institutions etc.). However, no securities turnover tax will be imposed on transactions that are
not carried out through a Swiss securities dealer or to which no Swiss securities dealer is a party. A
branch of UBS AG situated, or a subsidiary of UBS AG resident, outside Switzerland, which, in each
case, is not a member of Swiss stock exchange, will not be a Swiss securities dealer under the Swiss
Federal Tax Act.
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ERISA Considerations
If you are a fiduciary of a pension, profit-sharing or other employee benefit plan subject to the
Employee Retirement Income Security Act of 1974, as amended (‘‘ERISA’’), you should review the
fiduciary standards of ERISA and the plan’s particular circumstances before deciding to invest in the
debt securities. You should consider whether the investment would satisfy the prudence and
diversification requirements of ERISA and whether the investment would be consistent with the terms
of the plan and the other agreements which apply to plan investments.

The following summary of certain ERISA considerations relevant to investing in the debt securities is
subject to anything set forth in the applicable prospectus supplement relating to a particular offering of
debt securities.

A fiduciary of a plan subject to ERISA, as well as a person investing on behalf of an individual
retirement account or a Keogh plan for one or more self-employed persons, should also consider
whether an investment in the debt securities could result in a prohibited transaction. ERISA and the
Internal Revenue Code of 1986, as amended (the ‘‘Code’’), prohibit plans and individual retirement
accounts from engaging in certain transactions involving plan assets with persons who are parties in
interest under ERISA or disqualified persons under the Code with respect to the plan or individual
retirement account. A violation of these rules may result in a substantial excise tax under the Code
and other liabilities under ERISA. Employee benefit plans that are governmental plans, foreign plans or
church plans generally are not subject to the prohibited transaction rules or the fiduciary standards of
ERISA.

We, UBS Securities LLC, UBS Financial Services Inc. and other of our affiliates may each be considered
a ‘‘party in interest’’ within the meaning of ERISA or a ‘‘disqualified person’’ (within the meaning of
Section 4975 of the Code) with respect to an employee benefits plan that is subject to ERISA and/or
an individual retirement account or Keogh plan that is subject to the Code (each, a ‘‘plan’’). The
purchase of debt securities by a plan with respect to which UBS Securities LLC, UBS Financial Services
Inc. or any of our affiliates acts as a fiduciary as defined in Section 3(21) of ERISA and/or
Section 4975 of the Code (‘‘Fiduciary’’) would constitute a prohibited transaction under ERISA or the
Code unless acquired pursuant to and in accordance with an applicable exemption. The purchase of
debt securities by a plan with respect to which UBS Securities LLC, UBS Financial Services Inc. or any
of our affiliates does not act as a Fiduciary but for which any of the above entities does provide
services could also be prohibited, but one or more exemptions may be applicable. Any person
proposing to acquire any debt security on behalf of a plan should consult with counsel regarding the
applicability of the prohibited transaction rules and the applicable exemptions thereto.

ERISA considerations with respect to warrants will be discussed in an applicable prospectus
supplement.

78



Plan of Distribution
Plan of Distribution for the Initial Offer and Sale of Securities.

We plan to issue the securities under a distribution agreement with UBS Securities LLC and UBS
Financial Services Inc., as the agents. We have filed a copy of the form of distribution agreement with
the SEC as an exhibit to our registration statement. See ‘‘Where You Can Find More Information’’ above
for information on how to obtain a copy of it. Subject to certain conditions, the agents would agree to
use their reasonable efforts to solicit purchases of the securities. We would have the right to accept offers
to purchase securities and may reject any proposed purchase of the securities. The agents may also reject
any offer to purchase securities. We would pay the agents a commission on any securities sold through
the agents. In accordance with the Conduct Rules of the National Association of Securities Dealers, Inc.
(the ‘‘NASD’’), in no situation will the commission exceed 8% of the principal amount of the securities.

We may also sell securities to the agents who will purchase the securities as principal for their own
accounts. In that case, the agents will purchase the securities at a price equal to the issue price
specified in the applicable prospectus supplement, less a discount. The discount will equal the
applicable commission on an agency sale of securities with the same stated maturity.

The agents may resell any securities they purchase as principal to other brokers or dealers at a
discount, which may include all or part of the discount the agents received from us. If all the securities
are not sold at the initial offering price, the agents may change the offering price and the other selling
terms.

We may also sell securities directly to investors. We will not pay commissions on securities we sell
directly.

The agents, whether acting as agent or principal, may be deemed to be ‘‘underwriters’’ within the
meaning of the Securities Act of 1933. We have agreed to indemnify the agents against certain
liabilities, including liabilities under the Securities Act.

If the agents sell securities to dealers who resell to investors and the agents pay the dealers all or part
of the discount or commission they receive from us, those dealers may also be deemed to be
‘‘underwriters’’ within the meaning of the Securities Act.

In connection with an offering, the agents may purchase and sell securities in the open market. These
transactions may include short sales, stabilizing transactions and purchases to cover positions created
by short sales. Short sales involve the sale by an agent of a greater number of securities than they are
required to purchase in an offering. Stabilizing transactions consist of certain bids or purchases made
for the purpose of preventing or retarding a decline in the market price of the securities while an
offering is in progress.

The agents may also impose a penalty bid. This occurs when a particular agent repays to the agents a
portion of the discount received by it because the agents have repurchased securities sold by or for the
account of that agent in stabilizing or short-covering transactions.

These activities by the agents may stabilize, maintain or otherwise affect the market price of the
securities. As a result, the price of the securities may be higher than the price that otherwise might
exist in the open market. If these activities are commenced, they may be discontinued by the agents at
any time. These transactions may be effected on an exchange or automated quotation system, if the
securities are listed on that exchange or admitted for trading on that automated quotation system, or
in the over-the-counter market or otherwise.
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The purchase price of the securities will be required to be paid in immediately available funds in New
York City, unless otherwise indicated in your prospectus supplement.

We may appoint agents other than or in addition to UBS Securities LLC and UBS Financial Services
Inc. with respect to the securities. Any other agents will be named in the applicable prospectus
supplements and those agents will enter into the distribution agreement referred to above. The other
agents may be affiliates or customers of UBS and may engage in transactions with and perform services
for UBS in the ordinary course of business. UBS Securities LLC and UBS Financial Services Inc. may
resell securities to or through another of our affiliates, as selling agents.

The securities are a new issue of securities, and there will be no established trading market for any
security before its original issue date. We may or may not list the securities on a securities exchange or
quotation system. We have been advised by UBS Securities LLC and UBS Financial Services Inc. that
they intend to make a market in the securities. However, neither UBS Securities LLC, UBS Financial
Services Inc. nor any of our other affiliates nor any other agent named in your prospectus supplement
that makes a market is obligated to do so and any of them may stop doing so at any time without
notice. No assurance can be given as to the liquidity or trading market for the securities.

UBS Securities LLC and UBS Financial Services Inc. are affiliates of UBS. Rule 2720 of the Conduct
Rules of the NASD imposes certain requirements when an NASD member such as UBS Securities LLC
or UBS Financial Services Inc. distributes an affiliated company’s securities. UBS Securities LLC and
UBS Financial Services Inc. have advised UBS that this offering will comply with the applicable
requirements of Rule 2720.

UBS Securities LLC and UBS Financial Services Inc. will not confirm initial sales to accounts over
which it exercises discretionary authority without the prior written approval of the customer.

Market-Making Resales by Affiliates

This prospectus may be used by UBS, UBS Securities LLC, UBS Financial Services Inc. or any other
affiliate of UBS in connection with offers and sales of the securities in market-making transactions. In
a market-making transaction, each of UBS, UBS Securities LLC, UBS Financial Services Inc. or any
other affiliate of UBS may resell a security it acquires from other holders, after the original offering
and sale of the security. Resales of this kind may occur in the open market or may be privately
negotiated at prevailing market prices at the time of resale or at related or negotiated prices. In these
transactions, UBS, UBS Securities LLC, UBS Financial Services Inc. or any other affiliate of UBS may
act as principal or agent, including as agent for the counterparty in a transaction in which it acts as
principal, or as agent for both counterparties in a transaction in which it does not act as principal.
UBS, UBS Securities LLC, UBS Financial Services Inc. or any other affiliate of UBS may receive
compensation in the form of discounts and commissions, including from both counterparties in some
cases.

UBS does not expect to receive any proceeds from market-making transactions other than those it
undertakes on its own. UBS does not expect that UBS Securities LLC, UBS Financial Services Inc. or
any other affiliate that engages in these transactions will pay any proceeds from its market-making
resales to UBS.

Information about the trade and settlement dates, as well as the purchase price, for a market-making
transaction will be provided to the purchaser in a separate confirmation of sale.

Unless UBS or an agent informs you in your confirmation of sale that your security is being purchased
in its original offering and sale, you may assume that you are purchasing your security in a market-
making transaction.
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Matters Relating to Initial Offering and Market-Making Resales

In compliance with NASD guidelines, the maximum commission or discount to be received by any
NASD member or independent broker dealer may not exceed 8% of the aggregate principal amount of
the securities offered pursuant to this prospectus; however, it is anticipated that the maximum
commission or discount to be received in any particular offering of securities will be significantly less
than this amount.

In this prospectus, the term ‘‘this offering’’ means the initial offering of the securities made in
connection with their original issuance. This term does not refer to any subsequent resales of securities
in market-making transactions.
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Validity of the Securities
In connection with particular offerings of the securities in the future, and if stated in the applicable
prospectus supplement, the validity of those securities may be passed upon for UBS AG by Sullivan &
Cromwell LLP as to matters of New York law and by Homburger as to matters of Swiss law, and for
any underwriters or agents by Sullivan & Cromwell LLP or other counsel named in the applicable
prospectus supplement.

Experts
The consolidated balance sheets of UBS AG at December 31, 2005 and 2004 and the related
consolidated statements of income, cash flows and changes in shareholders’ equity for each of the three
years in the period ended December 31, 2005 incorporated by reference into this prospectus have been
audited by Ernst & Young Ltd., independent auditors, as set forth in their report thereon incorporated
by reference into this prospectus, and are included in reliance upon such report given upon the
authority of such firm as experts in accounting and auditing.
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You should rely only on the information
incorporated by reference or provided in this
prospectus supplement or the accompanying
prospectus. We have not authorized anyone
to provide you with different information.
We are not making an offer of these
securities in any state where the offer is not
permitted. You should not assume that the
information in this prospectus supplement is
accurate as of any date other than the date
on the front of the document.
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